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NEW STATISTICAL SERVICES
(Available from Statistics of Income Division)

As part of the Statistics of Income program a series of new services is now being offered (see below).
Detailed information on these statistical services can be obtained by writing to Director, Statistics of In-
come Division (D:R:S), InternN Revenue Service, 1111 Constitution Avenue, N.W., Washington, D.C.
20224. Purchase is by check made payable to the IRS Accounting Section.

Studies of International Income and Takes-9 Publication 1267 - Price $45.00

Purchase price includes a 516-page document for 1979-83.that'presents information from .13 Statistics of In-
come studies in the international area, including:

• Foreign activity of Foreign interests in U.S. Data presented by--
U.S. corporations corporations geographical area or

• Activity of foreign Statistics related to individuals, industrial Activity,
corporations in the U.S. trusts, and estates as well as other

classifiers

Purchasers of this service also will be provided with additional information for one year as it becomes
available. The one year period for receiving additional information can be extended at a cost of $35.00 per
year. A long-term subscription ($150) includes the compendium and additional information as. it becomes
available through August 1990. (The next compendium is scheduled for release in September 1990.)

Individual Income Tax Returns, Publication 1304 - Price $30.00

Purchase price includes a 135-page document for 1984 presenting Statistics of Income data and tables on:

• S-ources of-income
• Exemptions .

Purchasers of this service also will be* provided with additional articles relating to 1984 data and
preliminary 1985 data asthey become available and will be not ified of future statistical releases relating to
individual income tax returns.

Partnership Returns, Publication 369 Price $22.00

Purchase price includes a 314-page document for 1978-82 presenting previously unpublished'Statistics of
Income data for 1980, 1981 and 1982, as well as data previously issued in other publications. Features in-
clude:

Itemized deductions Data presented~ by'
* Tax Computations size of adjusted gross

income,marital status

* Number of partnership-s * Deductions Data presented by
* Limited _partnerships o Net income industry
* Receipts 9 Capital gains size of total assets
* Cost of sales state

and operations -partnersnumber of

Purchasers of this service also~ will be provided with data for 1983 and 1984 as they become available and
will also be notified of future statistical releases relat.ing-to partnership returns.

Other Services - Price dependent on the request

Unpublished tabulations'
from SOI program are
available. Includes .
detailed tables under-
lying those published
in SOI Bulletin.

Special tabulations
produced to user
specifications.

Public use tape files,
including the
Individual Tax Model
(1978-1984), among
others. (Earlier files
are available from the
Machirie-Readable
Branch (NNSR) of the
National Archives,
Washington, DC 20408



BUSINESS SOURCE BOOKS

(Available from Statistics of Income Division)

In addition to the Corporation Source Book, two others are now being offered by the Statistics of Income

Division (see below). Information can be obtained by writing to Director, Statistics of Income Division
(D:R:S) at the address above. Purchase of Source Books should be made at time of request by check

payable to the IRS Accounting Section.

Corporation Source Book, 1983, Publication 1053 - Price $175.00

This is a 480-page document that presents detailed income statement, balance sheet, tax and investment credit

items by major and minor industries and size of total assets. This report is part of an annual series and can be

purchased for $175 (years prior to 1982 at $150). A magnetic tape containing the tabular statistics for 1983 can be

purchased for $1,500.

Partnership Source Book, Publication 1289 - Price $30.00
This is a 291 -page document showing key partnership data for 1957 through 1983, at the minor, major and

division industry level. Includes a historical definition of terms section and- a summary of legislative changes

affecting partnerships during that period. Tables feature:

Number of partnerships e Depreciation 9 Payroll
Number of partners e Taxes paid deductions e Payments to partners
Business receipts e Interest paid * Net income

Purchasers of this service also will be advised of the release of subsequent years' data. A magnetic tape

containing the tabular statistics can be purchased for an additional $200.

Sole Proprietorship Source Book - Publication 1323 - Price $95.00

This Source Book is a companion to that for partnerships, shown above. It is a 244-page document showing key
i proprietorship data for 1957 through 1984. Each page contains statistics for a particular industry. Included will be data on:

Number of businesses Depreciation e Payroll
Business receipts Taxes paid deductions e Net income

Interest paid

As with Partnerships, a magnetic tape containing the tabular statistics can be purchased for $245.

OTHER PUBLICATIONS
(Available from Superintendent of Documents GPO, Washington, D.C. 20402)

The Statistics of income (SOI) Bulletin (Quarterly), Publication 1136
Subscription price $20.00; Single copy price $5.50

The SOI Bulletin provides the earliest published financial statistics from the various types of tax and infor-

mation returns filed with the Internal Revenue Service. The Bulletin also includes information from periodic or

special analytical studies of particular interest to tax administrators and economists.

Statistics of Income - 1983, Corporation Income Tax Returns, Publication 16
Price $8.00
Presents information on --

e Receipts * Taxable income 9 Distributions to stock- Data classified by--
e Deductions * Income tax holders 9 industry

Net income * Tax credits 0 Assets e accounting period
0 Liabilities e size of total assets

a size of business receipts



Corrections to Fall 1986 issue

Crude Oil Windfall Profit Tax, 1985

The following table is a substitute for the Table 5 previously published
in the above issue (page 94).

Table 5-Average Windfall Profit Tax Liability for Returns Reporting Components of Windfall Profit by Oil Tier and
Tax Rate, January through December 1985

Oil tier and tax rate

Average
daily

production
(thousands)
of barrels)

Removal
price

Average per Barrel (in dollars)

(1)

Returns with tax liability shown by oil
tier and tax rate, total ..................

Tier one, other than Sadlerochit oil:
Taxed at 70 percent ......................
Taxed at 50 percent ....................

Tier one, Sadlerochit oil:
Taxed at 70 percent ....................
Taxed at 50 percent .....................

Tier two oil:
Taxed at 60 percent ....................

-Taxed-at-30-percent ....................

Tier three oil (taxed at 30 percent):
Newly discovered oil ..................
Incremental tertiary oil ...............
Heavy oil ..............................

5,578

2,487
215

259

542
-27

1 173
527
348

(2)

25.09

26.22
26.36

17.53

25.79
-1-6-.1-0-

24.95
25.73
20.98

lNewly discovered oil is taxed at 22.5 percent from 1984 to 1987.
2Less than $0.005.
NOTE: Detail may not.add to total because of rounding..

Adjusted
base

price

(3)

20.83

17.93
18.22

17.51

21 .00
-1-3-.69

26.02
25.30
21 .56

State
severance

tax
adjustment

(4)

.19

.31

.48

.06

.03

.02
(2)

NOTICE

Data on Crude Oil Windfall Profit Tax will no longer be published on
a quarterly basis. However, as in the past, the Fall issue of the
Statistics of Income Bulletin will continue to show annual totals
for the previous calendar year.

Windfall
profit

(5)

4.08

7.98
7. 66

-.04

4.61
-2-.27-

Tax
1 iabil ity

before
adjustments

(6)

2.90

5.49
3.83

.19

2.61
-9-.0-4-

.06

.14

.05
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Individual Income Tax Returns,
Preliminary Data, 1985

By David Barker and June Walters*

More than 100 mi 11 ion i ndi vi dual i ncome
returns were filed for Tax Year 1985. Adjusted
gross income (AGI) reported on these returns
increased by 8.5 percent from 1984 to 1985.
Increases in all major sources of income
contributed to this growth. The tax base, as
measured by "taxable income," did not increase
quite as f ast as AGI due to rising deductions
and an increase in the exemption amount
mandated by the Economic Recovery Tax Act
(ERTA) of 1981.

The preliminary 1985 data are presented in
Table 1 and data for earlier years are
summarized in the Selected Statistical Series,
shown near the end of this report.

SELECTED SOURCES OF INCOME

The increase in AGI for 1985 was due prim-
arily to a 7.2 percent increase in salaries and
wages. There were also substantial increases
in all of the other major sources of income
except for interest received where growth was
very modest (see Figure A).

While interest rates declined from 1984 to
1985, the aggregate amount of interest reported

rose a slight 2.5 percent. This was a
considerable drop from the 14.7 percentage
increase between 1983 and 1984 when interest
rates were high [1]. In fact, the average
amount of interest reported per return fell
from 1984 to 1985. Interest was the only major
component of income where the average amount
reported per return for 1985 was less than that
for 1984 [2].

Net gains from the sale of capital assets,
increased 22.3 percent, the largest increase
among the various sources of income. Among the
many types of transactions resulting in capital
gains (or losses) historically the largest
share has been for sales of corporate stock
[3]. Thus the large increase in taxable cap-
ital gains in Tax Year 1985, may be associated
with activity in the stock market. Between
1984 and 1985, the Standard and Poor's Index of
500 Stocks increased about 30 percent (mid-year
to mid-year).

Di vi dends in AGI increased by a robust 14
percent after a 2-year period of stagnation.
Pension income also grew substantially in 1985,
increasing by 18.9 percent over its 1984 level.
Amounts of taxable pensions reported were more
than double those reported just 4 years earlier.

Figure A.— Selected 1985 Sources of Income and Percentage Change from 1984

Selected income source
1985

Amount
(millions)

Percentage
change

from 1984

1985
Average
(dollars)

Percentage
change

from 1984

(1) (2) (3)_ (4)

Adjusted gross income ........... $2,321,890 8.5% $22,822 6.1%
Salaries and wages ................ 1,937,945 7.2 22,172 5.4
Interest .......................... 180,752 2.5 2,794 -1.7
Dividends in AGI .................. 55,440 14.0 3,584 5.1
Business or profession
net income less loss ............. 77,201 9.1 6,465 2.7

Sales of capital assets
net gain less loss ............... 66,694 22.3 5,298 22.0

Pensions in AGI ...................
1

95,684
1

18.9 7,257
1

4.2

*Individual Returns Analysis Section. Prepared under the direction of
Susan Hostetter, Chief. 1
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STATUTORY ADJUSTMENTS

Individual Returns, 1985

Total statutory adjustments to AGI increased
more slowly than AGI for the first time since
1979 [41 . Growth in adjustments in the 1980-
1984 period was fueled primarily by tax law
changes which liberalized the rules for deduct-
ing payments to individual retirement arrange-
ments (IRA's) and created the two-earner mar-
ried couple deduction.

While these two largest components of stat-
utory adjustments continued to increase for
1985, there was a substantial decrease in the
adjustment for employee business expense. Both
the aggregate amount deducted and the average
amount reported per return declined (see Figure
B).

ITEMIZED DEDUCTIONS

Total itemized deductions
'
once again increas-

ed at a more rapid: rate than AGI, a trend that
began with 1979. For Tax Year 1985, total
i terni zed deducti ons i ncreased by I I . 7 percent
to over $401 billion, with.all components show-
ing similar rates of increase except the de-
duction for medical and dental expense which
increased but at a slower rate than AGI (see
Figure C). D).

Figure B.-- Selected 1985 Statutory Adjustments and Percentage Change from 1984

Selected statutory adjustments
1985

Amount
(mi I I ions)

(1)
Total ...............................

Employee business expense ............
Payments to an IRA ...................
Two-earner married couple
deduction ............................

$94,940
18,033
38,656

24,757

Percentage
change

from 1984

1985
Average

(dollars)

Percentage
I change

from 1984

(2)

5.8%
-6.7
9.3

10.5

(3)

$2,502
2,477
2,361

991

Figure C.-- Selected 1985 Itemized Deductions and Percentage Change from 1984

Selected itemized deductions
1985

Amount
(mi 11 ions)

. (1)

Percentage
change

from 1984

(2)

Total ............................. $40.1,043 11.7%
Medical and dental expense .......... 22,579 5.3
Taxes paid .......................... 128,320 11.3
Interest paid ....................... 176,593 11

'
6

Contributions .......................... 48,031 14.0

Medical and dental expense increased more
slowly than any other itemized deduction. This
is in direct contrast to 1984, when tax law
changes made it the fastest growing deduction.

The deduction reflecting interest paid
increased by more than 10 percent, while the
average amount deducted per return increased by
some 6 percent. This.increase occurred despite
the declining interest rates, previously men-
tioned. One possible factor was the increase
in borrowing, caused, in part, by the declining
interest rates. Total outstanding consumer
installment credit increased by 18.0 percent
from the beginning of 1984 to the end of 1985
[5j.

Credit card interest, deducted increased some
23 percent, reflecting the fact that credit
card interest rates were essentially unchanged
for 1984 [6]. Interest deducted on home mort-
gages also increased, by more than 10 percent.

INCOME TAX AND TAXABLE INCOME

Total income tax (the sum of income tax after
credits and the additional tax for tax pref-
erences, the so-called minimum tax) increased
by-8-.-9-p.e.rc.en-t-f-r-om-l-ts-1-9.84-1-e.ve-l-(-see-F-i-gur-e

1985
Average
(dollars)

(3)

$10,062
2,102
3,244
4,867
1 326

(4)

6.7

Percentage
change

from 1984

(4)

7.1%
4.6
6.7
6.2
9.0



Individual Returns, 1985 3

F i gure D.--Adjusted Gross Income, Taxable
Income, and Total Income Tax, Tax Years
1981-1985

[Billions of dollars]

Tax
Year

Adjusted
gross
i ncome

(1)
$1,773

1,852
1,943
2,140
2,322

Taxable
i ncome

(2)

$1,411
1 473
1 545
1,701
1,833

Total
i ncome
tax

(3)

$284
278
274
302
329

Total income tax for 1982 and 1983 decreased
because of the tax rate cuts phased in by the
Economic Recovery Tax Act of 1981. Even though
the last of these tax cuts became effective for
Tax Year 1984, total income tax for that year
rose, reflecting the 10 percent increases in
both AGI and taxable income. For 1985, the
increase in total income tax was moderated by
the impact of indexing on tax rate brackets,
personal exemptions, and the "zero bracket
amount" (ZBA).

The number of returns which reported any
amount of "total income tax" rose by 1.8
percent from 81.6 million for Tax Year 1984 to
83.1 million for Tax Year 1985. However, the
proportion of returns with total income tax,
which had been increasing slowly since 1977,
decreased 0.4 percent (see Figure E). This
small decline may be the result of indexing.
Whereas 62.1 percent of the 10.3 million
returns with AGI $3,000 under $5,000 were
taxable for 1984, only 56.4 percent of the 10.0

Figure E.--Returns Reporting Total Income Tax,
Tax Years 1977-1985

[Number of returns in millions]

Returns
reporting

Tax Total total Percentage
Year returns income of total

tax

(2) (3)

1977 ..... 86.6 64.4 74.4%
1978 ..... 89.8 68.7 76.5
1979..... 92.7 71.7 77.3
1980 ..... 93.9 73.9 78.7
1981..... 95.4 76.7 80.4
1982 ..... 95.3 77.0 80.8
1983 ..... 96.3 78.0 81.0
1984 ..... 99.4 81.6 82.1
1985.....

-
101.7

I
83.1

I
81.7

I

million such returns were taxable for 1985. At
this AGI level, the indexing of the exemption
amount and of the ZBA made some otherwise
taxable returns nontaxable.

TAX CREDITS

Both the total amount of tax credits claimed
and the number of returns with credits
increased from Tax Year 1984 to 1985. Returns
with income tax before credits increased by 2.0
percent from 1984, and approximately one-fourth
of these returns claimed tax credits. The two
largest credits--the general business credit
and the child care credit--accounted for 73
percent of the total amount of credits claimed
(see Figure F).

Figure F.--Selected Tax Credits, Tax Years 1984
and 1985

[Millions of dollars]

General I/
Total tax business Cnild care

Tax Year credits credit credit

(1) (2) (3)

1984 ..... $9,263 $4,410 $2,649
1985 ..... 10,433 4,490 3,131

I/Consists of investment credit, jobs credit
a~_d alcohol fuels credit.

The amount of child care credit alone rose
from $2.6 billion to $3.1 billion, an increase
of 18.2 percent. As Figure G shows, since its
introduction in 1976, the child care credit
increased significantly each year, both in
amount and in number of returns claiming this
credit.

Figure G.--Child Care Credit, Tax Years 1976-
1985

Tax
Year

Number of
returns

(thousands)
Amount
(millions)

Percentage
change

from prior
year

(3)

1976.. 2,660 $458 N/A
1977.. 2,875 521 13.8%
1978.. 3,431 654 25.5
1979.. 3,833 793 21.3
1980.. 4,231 956 20.6
1981.. 4,578 1,148 20.1
1982.. 5,004 1,501 30.7
1983.. 6,367 2,051 36.6
1984.. 7,546 2,649 29.2
1985..

1
8,445

1
3,131 18.2

N/A- Not Applicable
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The Energy Tax Act of 1978 introduced the

residential energy credit covering years 1976
through 1985. For Tax Year 1985, the number of
returns claiming this credit increased 13.2
percent and the total amount claimed increased
26.2 percent over 1984 (see Figure H). These
increases may have resulted from taxpayers
taking advantage of this credit before it
expired at the end of 1985.

Figure H.--Residential Energy Credit, Tax Years
1980-1985

Tax
Year

1980 ......
1981 ......
1982 ......
1983 ......
1984 ......
1985 ......

,RETURN FILINGS

Number of
returns

(thousands)

4,670
3,870
3,136
2,530
2,656
3,005

More than 101 .7 million individual income tax I
returns were- filed for Tax Year 1985, an
increase of 2.3 percent over the number f1led
for 1984. One factor contributing to the
increase may have been the dramatic change in
the mix of returns filed for recent years.
Since 1975, the percentage of returns repre-
senting joint filers fell from 53.7 to 47.2,
while the percentage of returns representing
single and head-of-household filers rose from
43.8 to 51.8 (see Figure I). In general, there
is a two-for-one increase in returns filed if
single returns are substituted for joint
returns.

SUMMARY

Income increases in 1985 were fueled by
growth in salaries, pensions, dividends, bus-
iness income, and capital'gains, while interest
receipts were reduced by falling interest
rates. Indexing provisions and rising de-
ductions caused taxable income to rise at a
slower rate than AGI. All types of itemized
deductions increased as did most tax credits,
particularly where taxpayers took advantage of
the final year for energy-saving investments.

DEFINITIONS AND TAX LAW CHANGES

In general, the definitions of the terms used
are the same as those shown' in the complete
report, Statistics of Income--1984, Individual
Income Tax Returns.

The following is a partial list of 1985 tax
law and administrative changes that are
reflected in the preliminary data in this

Figure I
Joint, Single, and Head-of.
Household Returns as a
Percentage of All Returns,
Tax Years 1975-1985
Percentage

54

52

50

48

46

44

42

40

38

Head-of-
Household
Returns

article. These changes for Tax Year 1985 may
have been further revised by the Tax Reform Act
of 1986. The changes made by the 1986 Act are
not discussed in this article, because they
were not applicable to..1985. Changes are
l.isted in the same order as the topics are
presented in this article.

e For Tax Year 1985, all, taxable alimony and
separate maintenance payments received by
an individual were treated as compensation
for purposes of the IRA deduction limi-
tation. Therefore, a divorced or separated

Joint
Returns

Single
Returns
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individual could contribute and deduct the
least of the following amounts:

( 1 ) $2,000,

(2) all compensation that had to be
included in income for the year, or

(3) the amount of cash actually
contributed to the IRA for the year.

9 For 1985, taxpayers who did not itemize
deductions could deduct one-half of their
qualified charitable contributions without
any dollar 1 imi tation other than the
overall AGI limitation for contributions.
For 1984, this deduction had been limited
to 25 percent of the first $300 of
charitable contributions.

9 For 1985, the deduction for use of a car in
performing services for a charitable organ-
ization was increased from 9 cents to 12
cents a mile.

The following table presents approximate
coefficients of variation (CV,s) for frequency
estimates. The approximate CV's shown here are
intended only as a general indication of the
reliability of the data. For a number other
than those shown, the corresponding CV's can be
estimated by interpolation. The reliability of
estimates based on samples, and the use of
coefficients of variation for evaluating the
precision of estimates based on samples, are
discussed in the Appendix.

Number Approximate
of returns Coefficient of Variation

28,705,000 0.01
7,176,300 0.02
1,148,200 0.05

287,100 0.10
71,800 0.20
31,900 0.30
23,400 0.35
11,500 0.50

8 The 1985 tax rate schedules were indexed to
the Department of Labor's Consumer Price
Index to limit the effect of inflation on
taxes. Also as a result of indexing, the
amount allowed as a deduction for each
exemption was increased to $1,040 and the
zero bracket amounts for all filing
statuses were increased, and each tax
bracket was widened.

DATA SOURCES AND LIMITATIONS

These preliminary statistics are based on a
sample of individual income tax returns (Forms
1040, 1040A, and 1040EZ) filed for Tax Year
1985. Returns in the sample were stratified
based on the presence or absence of Schedule C,
Profit (or Loss) from Business or Profession;
Schedule F, Farm Income and Expenses; the
larger of total income or total loss, and the
size of business plus farm receipts. For Tax
Year 1985, returns were selected at rates
ranging from 0.02 percent to 100 percent.
There were 105,034 returns in the 1985 prelimi-
nary sample estimating a total population of
101,737,544. The corresponding sample size and
population for the preliminary 1984 data were
79,797 and 99,604,975, respectively. Sample
size and population for the final 1984 data
referenced in this article were 94,422 and
99,579,174, respectively.

Because the data presented in this article
are estimates based on a sample of returns
filed, they are subject to sampling error. To
properly use the statistical data provided, the
magnitude of the potential sampling error must
be known. Coefficients of variation (CV,s) are
used to measure that magnitude.

These preliminary estimates are subject to
several types of nonsampling reporting error.
While the estimates are intended to represent
the full year's taxpayer reporting, they are
actually based on returns processed between
January 1986 and late September 1986. In
general, those returns processed after late
September (which are sampled for use in the
revised estimates for the year) tend to have
slightly different characteristics from those
filed earlier. The characteristics of these
later returns include higher income, a larger
proportion of investment income (such as from
capital gains), a higher average tax liability,
and a larger proportion of certain other items
such as the alternative minimum tax.

NOTES AND REFERENCES

For example, the average rate for
6-month commercial paper fell from 10.16
percent i n 1984 to 8.01 percent in
1985. Interest rate data are from the
Economic Report of the President,
February 1986, pp. 332-331.

[21 For further information on average
interest reported and interest rates,
see Grayson, Paul E., "Interest Income
and Deductions on Individual Income Tax
Returns, 1968-1984," Statistics of Income
Bulletin, Volume 6, Number 2, p. T9.

[31 Clark, Bobby and Paris, David, "Sales of
Capital Assets, 1981 and 1982," Statis-
tics of Income Bulletin, Volume 5, Number
T1_P_- 7,57
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[41 Statutory adjustments are deductions
from gross income to arrive at adjusted
gross income. The deductions consist of
moving expense deduction, employee busi-
ness expense deduction, payments to an
individual retirement arrangement (IRA),
payments to a self-employed retirement
(Keogh) plan, forfeited interest penalty,-
alimony paid, deduction for a working
married couple, foreign housing deduc-
tion, forestation/reforestation amortiza-

tion deduction and the repayment of
supplemental unemployment benefits.

[51 Board of Governors of the Federal
Reserve System, Federal Reserve Bul-
letin, December 1986, Table A40.

[61 The decline in credit card rates was
from 18.77 to 18.69 percent, or by only
0.4 percent, between 1984 and 1985.
Ibid., Table A41.



Individual Returns/1985
Table 1.-All Returns: Selected Income, Deduction, and Tax Items, by Size of Adjusted Gross Income
(All figures are estimates based on samples -money amounts are in thousands of dollars)

Adjusted
Salaries and Wages Interest received Domestic and foreign dividends received

Number gross
Total

Dividends in adjusted
Size of adjusted grow ir~corrie of income Number Number grow income

returns less
deficit

of
returns

Amount Of
returns

Amount
Number of

Amount
Number of

Amountreturns returns
(2) (3) (4) (5) (6) (7) (8) (9) (10)

All returns, total ............................................. 101,737,544 2,321,889,535 87,404,819 1,937,945,104 64,696,388 180,752,463 19,687,135 57,399,816 15,469,981 55,439,930

No adjusted gross income ............................. 980.485 - 31,116,424 405,050 6,510.243 643,883 2,802,384 224,174 599.476 166,797 580,089

$1 under $1,000 .......................................... 2,247,272 1,295,847 1.831,795 1,598,014 644,207 253,036 92,785 83,259 82,583 77,812
$1,000 under $2,000 .................................... 3,320,744 4,979,254 2.744.434 4,484,836 1,213,523 688.564 199,364 102,628 170,011 89,051
$2,000 under $3,000 .................................... 3,448,790 8,578,860 2.899.552 7,365.528 1,395,934 1.188,333 205,023 141,297 153,670 127,861
$3,000 under $4,000 .................................... 3.315,988 11,605,385 2,776,189 9,773,287 1,473,522 1.369,990 264,113 227.697 211,182 208,861
$4,000 under $5,000 .................................... 3.391,657 15,270,091 2,712,225 11.777.514 1,518.923 1,938,508 321,274 268,296 262,627 245,522

$5,000 under $6,000 .................................... 3,312,776 18,193,686 2.635,733 14,008,253 1,582,508 2,346,863 310,840 298,212 245,462 274,101
S6,000 under $7.000 .................................... 3,262,890 21.177,953 2,629,508 16.704,275 1,578,694 2.833,893 358,054 351,573 280,140 321.977
$7,000 under $8.000 .................................... 3,200,706 24,009,071 2,516,589 18.134,825 1.511,656 3,124,165 316,327 374,567 254,960 348,576
$8,000 under $9,000 ..................................... 3,463,829 29,467,971 2,722,514 22,202,594 1,698,668 3,719,929 324,380 346,946 257,341 319,489
$9,000 under $10,000 .................................... 3,256,375 30,890,141 2,626,064 24,473,047 1,612,979 3,723,746 308,617 383,474 250,707 354,592

$10,000 under $11,000 .................................. 2,990,618 31.361,951 2,414,109 24,166,785 1.555,260 3,621,495 365,097 546.961 285,725 518,670
$11,000 under $12,000 .................................. 2,859,653 32.849,257 2,326,700 25,145,336 1.439,682 3,482,281 358,806 492,115 274,429 460,044
$12,000 under $13,000 .................................. 2,735,208 34,166,211 2,309,366 27,752,599 1,467.031 3,281,239 354,198 518,321 290,052 484,091
$13,000 under $14,000 .................................. 2,708,754 36,564,440 2,254,718 29,837,021 1,448,467 3,653,093 343,811 491,427 270.260 464,039
$14.000 under $15,000 .................................. 2,692,758 39,ODO.487 2,316,520 32,419,078 1,431,516 3,188,841 337,795 515,354 260,725 483,714

$15,000 under $16,000 .................................. 2,556,589 39,631,207 2,145,628 31,183,534 1,542,599 3,895.167 385,520 802,331 318,096 766.234
$16,000 under $17,000 .................................. 2,326.299 38,386,147 2.007,647 31,511,629 1,382,790 3,292,128 396,275 752,484 308,638 718,452
$17,000 under $18,000 .................................. 2,332.370 40,827,394 2,001,921 32,997.829 1,442,903 3,555,986 356,612 736.642 278,343 700,255
$18,000 under $19.000 .................................. 2,206,018 40,788,130 1,937,955 34,332,133 1,350,445 3,263,815 349,875 509,416 273,566 474,100
$19,000 under $20.000 .................................. 2,152,619 41,954.366 1,849,764 34,325,097 1,535,274 3,956,554 393,230 762,913 309,767 727,349

$20,000 under $25.000 .................................. 8,964,691 200,635,476 7,968,508 170.508,361 6,113,071 15,304,074 1,586,929 2,824,679 1,223,795 2,675,914
$25,000 under $30.000 .................................. 7,456,685 204,352.952 6,938,910 183,607,441 5,678,717 10,238,122 1,495,815 2,244,165 1,114.221 2,118,644
$30,000 under $40,000 .................................. 11.682,544 404,527,502 10.898,672 363,665,413 9,609,360 21,080,520 3,139,666 5,258,728 2,384,132 4,963,834
$40,000 under $50,000 .................................. 6.742,356 299,811,771 6,292.921 269.884,709 6.104,614 16,662,826 2.338,160 3,989,256 1,759,747 3,747,943
$50,000 under $75,000 .................................. 5,650,810 334,741,773 5,142,768 288.584,816 5,312.071 23,104,818 2.796.285 7,721,322 2,211,922 7,387,614

$75,000 under $100.000 ............................... 1.256,247 106,856,451 1,088,515 80,263,095 1,218.145 9,665.384 820,166 4,395,741 706,374 4,282.615
$100,000 under $200,000 .............................. 913,698 119,806,272 760,633 80,805.34 885,555 11.694,925 680,360 7,140,688 613,387 7,041,279
$200,000 under $500,000 .............................. 249,512 71,318,249 201,747 38,925.29 246 276 7,218.086 210,539 7.241 348 1 , 1 7,207,712
$500,000 under $1,000,000 ........................... 39,497 26,122,791 32,852 11,617.79

5:
3913 2,653,455 35,448 2.625:027 34,240 2,618,993

$1,000,000 or more ...................................... 19,106 43,834,877 15,312 9,379.37 18,980 3,950,241 17,597 4.653.472 17,172 4,650,601

Taxable returns, total ..................................... 83,085,668 2,270,816,845 72,642,006 1,866,228,36 56,935,830 167,289,940 18117,372 55,084,775 14,282,871 53,257,946

Nontaxable returns, total ................................ 18,651,876 51,072,691 14,762,813 71,716,73 7,760,558 13,462,524 1:569,763 2,315,040 1,187,110 2,181,984

State incorn
'a

Alimony received Busin w or profession
7

Pensions and annuities Farm net profit

Si f d t d i
tax efund. net ofit law low in adjusted grow income less low

ze o a jus e grow ncome
Number of

tAmoun
Number of

Amount
Number of

Anuyumt
Number of

Amount
Number of

Amountreturns returns returns returns returns

(l 1) (12) (13) (14) (15) (16) (17) (18) (19) (20)
All returns, total ............................................. 19,825,815 8,508,450 405,711 2,763,582 11,940,591 77,200,769 13,185,115

_

95,684,184 2,633,061 11,564,310

No adjusted gross income .............................. 103,349 97,515 945 10,359 468,032 -5.195,183 61,846 353,666 297,019 6,685,192

$1 under $1,000 ........................................... 17,035 9,344 -3,176 -2,739 148,960 -104,764 41,129 60.902 36,658 -127,446
$1.000 under $2,000 ..................................... 37,043 8,157 - - 184,116 41,932 65.404 99.365 46,614 -82,324
$2.000 under S3,000 .................................... 22,082 8,754 4 2

1 8
:29 078 196,029 283,174 101,696 213,943 67,212 -129,007

$3.000 under $4,000 .................................... 51,916 12,280 7435: 18:95 236,682 464,928 166,482 348.063 43,798 -117,953
S4.000 under $5,000 .................................... 39,186 18,085 -10,203 1 8,354 292,654 616,264 291,157 793.397 56,402 -85,680

$5.000 under $6,000 .................................... 104,718 21,002 '13,075 '33,516 300,616 839,372 326,630 987,562 80.722 -171.640
$6,000 under $7,000 .................................... 103,626 27,971 '20,407 '87,751 290,446 670,669 368.556 1,344,473 87.230 -198,052
$7,000 under $8,000 .................................... 125,577 33,068 -7,331 *7.610 256,796 618,633 490,901 1,954,863 53.148 -65,460
$8,000 under $9,000 .................................... 158,746 31,469 *7.635 -28,481 264,792 887,023 533,269 2,348.284 75,444 3,077
$9,000 under $10,000 ................................... 150,084 32,665 '20.100 '79,777 211.342 770,957 464,320 2,363.381 57,836 -137,748

$10,000 under $11,000 ................................. 139.233 31.699 *10.507 '41,505 237,386 856,428 445.815 2,373,596 45.616 -2,786
$11,000 under $12,000 ................................. 205,953 46,127 1 4,661 '52,521 249,525 1,057,889 471,991 2,622,835 50,073 18,111
$12,000 under $13,000 ................................. 175,297 36,106 -2.871 '7,465 277,106 1,193,275 370,407 2,262,092 42,518 98,704
$13.000 under $14,000 ................................. 244,168 60,353 '11,487 '74.408 230,954 748,482 408,743 2,688,818 49,482 -139,497
$14,000 under $15,000 ................................. 262,530 72,280 29,638 145.555 251,217 1,242,926 363,933 2,542,256 52,580 -132,455

$15,000 under $16,000 ................................. 283,160 70,824 '10,203 '17.224 252,646 1,128,565 429,406 2.889,214 67,884 3,598
$16,000 under $17,000 ................................. 282,175 84,349 '13,999 '66,087 241,362 1,063.836 333,329 2.317,838 58,011 82,329
$17,ODO under $18,000 ................................. 324,199 81,440 -8,920 '47,350 276,712 1.295.448 389,154 2,820,983 46,836 -87,332
$18,000 under $19,000 ................................. 322,710 74.526 '14,903 '114,170 242,072 1.323,914 279,032 1,964,906 47,424 -115,380
$19,000 under $20,000 ................................. 351,536 114,921 11,487 '62,102 270,724 1,341,167 313.294 2,437.207 64,213 -82,653

$20,000 under $25.000 ................................. 1,985,170 578.073 55,393 336,778 1,132,085 6.112.759 1,327,171 11,053.661 253,192 -480,241
$25,000 under $30,000 ................................. 2,421,474 701.475 40,671 269,620 1,046,858 5.178.234 920,320 7,308.063 234.594 -329,513
$30,000 under $40,000 ................................. 4,736,758 1,591,546 51,603 702,626 1,679,947 9,745,386 1,669.313 13,996,174 272,922 -400,965
$40,000 under $50,000 ................................. 3,350,298 1,360,842 '14.067 *40,558 1,036,675 8,796,301 1,051,796 9,331,702 174,964 -246,537
$50,000 under $75,000 ................................. 2,711,252 1,542,561 14,377 187,655 1,013,105 13,908,925 1,035,766 10,972,209 158,732 -631,997

$75,000 under $100.000 ............................... 571,453 516,670 4,006 110,104 303,049 7,909,619 246,402 3,471,018 46.208 -137,937
$100,000 under $200,000 .............................. 413,456 605,246 3,581 140,634 262,814 9,141,852 164,753 2,584,817 44,525 -412,218
$200,000 under $500,000 .............................. 102,485 345,609 479 26,498 68,261 3,408,078 40,181 826,390 15,413 -432,855
$500,000 under $1,000,000 .......................

005
137.582 73 3.564 4

11 0 1
7:; 24

9
9,985 20 21

3 8

-141,451
1,000,000 or more ................................... 9:0. 56M4 4 44

445

:6581
l'o

:429 ,934
9:900

14

2':.7

-195,810

Taxable returns, total .....................................

g 66,

1 1 8,105,855 363,24

j

2,563,27

7[ :

459,10~

L9 '

76,649,830 11 756 555 72190,40 , 171311 -4,282,315

Nontaxable returns, total ................................ 889,12 402,595 42,46 ____200,30 2,481,481 550,937

1: :

428560 5,276,96 919,863 -7,281,994

Foatnote(s) at end of table.



8 Individual Returns/1985
Table 1.-All Returns: Selected Income, Deduction, and Tax Items, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples - money amounts are in thousands of dollars)

Size of adjusted gross income

All returns, total ............................................

No adjusted gross income .............................

$1 under $1.000 ..........................................
$1.000 under $2,000 ....................................
$2,000 under $3,000 ....................................
$3,000 under $4,000 ....................................
S4,000 under $5,000 ....................................

$5,000 under $6,000 ....................................
$6,000 under $7,000 ....................................
$7,000 under S8,000 ....................................
S8,000 under $9,000 ....................................
$9,000 under $10,000 ...................................

$10,000 under $11,000 .................................
$11,000 under $12,000 ........ ........................
$12,000 under $13,000 .................................
$13,000 under $14,000 ..................................
$14,000 under $15,000 ...................................

$15,000 under $16,000 .................................
$16,000 under $17,000 .................. ..............
$17,000 under $18,000 .................................
$18,000,under $19,000 .................................
$19,000 under $20,000 .................................

$20,000 under $25,000 .................................
$25,000'under $30,DOO ................... :..............
$30,000 under $40,000 .................................
$40,000 under $50.000 ..................................
$50,000 under $75,000 .................. ..............

$75,000,under $100,000 ...............................
$100,000 under $200,000 ................... : ..........
$200,000 under $500,000 ..............................
$500,000 under $1,000,000 ......... .................
$1,000,000 or more ....................

........ ..
Taxable returns, total ..............................

Nontaxable returns, iotal ................................

Size of adjusted gross income

All returns, total ............................................

No adjusted gross income .............................

$1 under $1,000 ..........................................
$1,000 under $2,000 ....................................
$2,000 under $3,000 ....................................
$3,000 under $4,000 ....................................
$4,000 under $5,000 ..................... ..............

$5,000 under $6,000 ....................................
$6,000 under $7,000 ....................................
$7,000 under $8.000 ....................................
$8,000 under $9,000 ....................................
$9,000 under $10,000 ...................................

$10,000 under $11,000 .................................
$11,000 under $12,000 .................................
$12,000 under $13,000 .................................
$13,000 under $14,000 .................................
$14,000 under $15.000 .................................

$15,000 under $16,000 .................................
$16,000 under $17,000 .................................
$17,000 under $18,000 .................................
$18,000 under $19,000 .................................
$19,000 under $20,000 .................................

$20,000 under $25,000 .................................
$25,000 under $30,000 .................................
$30,000 under $40,000 .................................
$40,000 under $50,000 .................................
$50,000 under $75,000 .................................

$75,000 under $100,000 .................... ..........
$100,000 under $200,000 ..... ........................
$200,000 under $500,000 ..............................
$500,000 under $1,000,000 ...........................
$1,000,000 or more ......................................

Taxible returns, total .....................................

Nontaxable returns, totjal..~ .............................

Number of
returns

(21)

Unemployment compensation

Total

Amount

(22)

7,896969

59,290
7~1,679

109,027
199,326
203,208
203,502

284.574
280,995
290,264
294,291
230,606

255.831
250,967
221,594
260,161
236,561

240,982
180,865
201,537
197,679
169,214

912,448
726,850

1,105,125
440,408
2334:24:90,

2
8 98
1 :257

71
30~

6,546

1,350:":

13,123,901

180.804
194,376
206,297
359,727
442,454
359,233

512,772
486,908
544,764
552,633
421.485
435,808
428,066
383,058
362,940
348,293

372,750
293,540
365,560
293,944
297.807

1,416,174
1,149,D46
1,663,907

625,916
5:95,173460

16345~10
:

8
28

2 01
30

110,367,23~

2,756,560

Payments to an individual
retirement arrangement

Number of
returns

(31)

16,373,816

27.28

17.02 1
25,350
44,648
32,401
51,086

115,483
97,026

111821
122:3:3~

1467
146:15~~
187 851~
149:593,
203,4901

234.673
217,610
268,260
273,809
249,727

1,442,704
1,653,338
3,195,991
2,608,635
3.018.854

862,715
652,245
171.630
27.023
10,644

15,987,527

386,289

Amount

(32)

38,655,576

68,324

12,988
23,216
38,538
66,853
54,562
94,768

179,970
148,379
175902
:;3:4543666

245:525
324,673
260,684
358,657

437,046
374,196
460,350
472,212
475,426

2.829,064
3,271,810
7,003,629
6.657,032
8,769,339

2,719,506
2.058,286

523.446
79,427
32,785

37,832,424

823,152

In adjusted gross
income

Number I
renims"

(23)

4,786,06~

*291

-

-2,871

-4,459
-5,742

'11,485
'15,947
33,177
43,378
68,916

101,723
134,261
118,222

130,049
118,764
181,133
193,219
169,214

912,448
726,850

1,102,916
440,408
233,4110

2423
8:8g:
1,2

41,726,72~~

59,330

Amount

(24)

6,333,60~

-.2%

*316
*7.892

.5,510
:4 332
2:851

12,035
30,732
20,941
42,529
59,812
84,080
97,241

147,978
133,673
203,551
185,376
194,503

1.277,114
1,108,718
1,662,617

625,916
360,951

4 171::34

401
1
0

6,285,2

4 11

Social Security
income in AGI

Number
Of Amount

(26)(25)

.-5.74

'7,3~3

122,819
331,901
973.723
553,444
189.487

177.065
148,420
4

a7: 71 3t7
4:4

2,964

19,3~

9 7416,62~

63_LJ

-2,935
!3.905

-3,716
-
-

'16
1
.365

__: 1

-
-

'13,985
-

-3.478

85,092
508,244

2,388,265
2,064,027
2,574,155

886.375
808,047
29

144::344 5
47,948

9,701,082

45,541

Statutory -adjustments~Confinuedf

Payments to a Keogh Plan

Number of
returns

(33)

677,66

5.59

Amount

(34)

4,810,780

22,362
-

-2,871

1.588
-2.872

-2.872
-4,230

1.25

-4,463
-2,518
-1,282
*4,433

-2,846

--7.742
10.077

30.903
29,086
88,048
88,291

150,503
86,968

104,086
2::14771

2,2911

646,93~

30

'22,572

-1.723

-4,740

-4,997
-6,111

'778
-4,083
*6,044
-9,212

-5.777
-

'54,665
24.345

80,127
85,461

288.451
345,787
870,469
781,758

1,357,789
176 70165:45,4

81,858

4,697,470

113,310

Alimony paid

Number of
returns .

(35)
550,07

4,213

-*8,920
-3,179
*2,872

-5,565
-2,073

-4
-7,330

4,127
-1,590
*8,616
-5,084
*7,950

-6,854
'13,034
*8,547
*4,586

-12,301

46,038
47,354

104,779
63,705
88,76,41

37,563
35,474
10,474
6,566
1,257

523,550

26,528

Amount

(36)

3,824,487
47,999

'27,147
'10,062
'21,023

*6,052
*20,143
-2,274

*43
'23,6715

*20,830.
1,320

-13,728
*26,342
*34,701

:42,792
37,357

*25,814
-34,314
*43,606

168,185
197,688
547,558
325,789
693,819

3170,492
502,799
237,1196
272,823

58,2141

3,660,29~

164,189

Number of
returns

(27)

Total

37,939,470

98,892

~0.381
U.704
81.505

119.082
136,185

256.862
307.287
278.644
407.144
459,089

.451.208
533.368
618,267
587.426
657,046

.684,699
727,859
777.537
758,944
803,651

4,169,538
4,437.295
8,169,083
5,485,553
4,827,675

1,055,391
746,477
1387769

0226
12 6ff3

36,301,813

1,637,657

Statutory adjustments

Amount

(28)
94,940,378

369,481

31,197
98,330

128,142
128,592
192,118

307,492
388,892

'354,530
'467,702
634,281

587,022
576,479
821,688
858,404
930,488

937,301
1,024.331
1,111,342
1,134,221
1,231.611

6,580.738
7,835,122

17,637,702
15,544,423
20,206,995

6,383,561
5,761.091
1,885529

5 41818
21739

92,173,;0

2,767, 7

Deduction for ~orking
married couple

Number of
returns

(37)
24,970,350

35,586

*983
-8,584
22,051
25,356
56,650

138,046
106,754
102,097
183,214
219,755

215,315
284,965
309,093
323,776
337,686

375,968
389,327
414,799
450,394
486,788

2,691,550
2,961,686

~5.953,429
4.201,558
3.585,75

628,994
370,837

73,956
10,126

5,070

23,963,451

1,006,899,

Amount

(38)
24,757,419

25.276

*133
1,090
1,628
5,058
9,375

23,297
19,209
19,545
42,045
52,555

61,523
81,415

105,367
115,694
133,020

138,863
174,151
192,355
210,247
243,714

1,689,175
2,334,994
5,874,933
5,472,054
5,972,846

1,073,162
556,366
104,837

15,523
7,966

24,418,433

338,987

Employee business
expense,

Number of
returns

(29)
7,280,863

25,801

*8.891
*8,278
19,795
23,617
36,303

64,059
76,748
59,234
92.540
92,402

86,887
107,609
132,362
136,567
138,633

113,845
153,792
189,459
110,532
175,379

721,439
791,970

1,423,810
982,309

1,006.076

275,284
187,318
34445

9533
1 526

6,976,901

303,9611

Exam

Number of
exemptions

(39)
244,519,584

2,475,593

2,954,369
4,428,015
5,050,971
4,988,561
5,737,717

6,034,299
6,251,197
6,341,949
7,141,665
6,833,249

6,439,990
6,321,430
5,869,844
6,149,114
6,036,389

6,063,751
5,429,025
5,554,101
5,398,164
5,187,260

23,425,621
20,780,315
35,585,544
21,479,636
18,363,392

4,129,583
3,042,239

838,199
127,065

61,337

203,172,738

41,346,846,

Amount

(30)
18,033,008

185,853

* 1 6,401
*44,788
34,701
34,793
67,570

142,378
141,508
135,306
177,231
237,028

205,052
212,978
312,432
381.228
320,492

274.694
319,005
373,087
321,694
345,588

1,505,255
1,541,612
3,102,529
2,114,515
3,071,161

1,039,996
1,016,039

6 5277 6
46158
34269

16,965,548

1,067,460

lions

Amount

(40)
254,105,945

2,563,280

3,067,263
4,602,000
5,248,971
5,183,061
5,962,087

6,270,957
6,495,161
6,588,887
7,421,546
7,098.793

6,693,779
6,568,520
6,100,256
6,388,130
6,272,018

6,302,018
5,643,089
5,772.095
5,611,771
5,391,360

24,343,463
21,596,413
36,985,089
22,326,683
19,089.119

4,291,584
3,161.691

871.082
. 132,033

63,726

211,154,045

42,951,899

Footnote(s) at end of table.



Individual Returns/1985
Table 1.-All Returns: Selected Income, Deduction, and Tax Items, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples -money amounts are in thousands of dollars)

Contributions deduction
for noniternizers

Returns vvith itemized deductions

Size of adjusted gross income Total
Medical and dental
expense deduction Taxes paid deduction Interest paid deduction

Number
ofreturns Amount

Number of
returns itemized Numbe

deductions Number of Amount Number of Amount Amount
returns returns ofreturns

(41) (42) (43) (44) (45) (46) (47) (48) (49) (50)

All retunns, total ............................................ 25,518,909 4,760,302 39,857,181 401,043,232 10,740,095 22,578,514 39,561,642 128,320,202 36,284,146 176,593,409

No adjusted gross income .............................. - - - - - - - - - -

$1 under $1,000 ........................................... 107.137 6.277 19,982 158,341 12,947 26,415 18,394 27,320 16,806 71,247
$1,000 under $2,000 ..................................... 290,880 22,479 133.141 240.503 25,122 54,105 110,169 44,163 28,176 120,424
$2,000 under $3,000 ..................................... 481,563 39,181 143,849 365,547 35.341 58,396 119,269 55,296 33,464 177,539
$3,000 under $4,000 ..................................... 618,646 50,297 218,967 732,867 59,259 237,228 187,381 123,022 89,263 259.851
$4,000 under $5,000 ..................................... 890,020 114,611 201,367 937,024 96,574 349,401 162.451 132,939 101,139 291,854

$5,000 under $6,000 ..................................... 1,005,289 135,299 246,317 1,241,362 167.250 553,480 223.343 227,788 161,162 338,867
$6,000 under $7,000 ..................................... 1,118,773 180,940 248,918 1,241,911 148,662 399,947 237,431 229,849 164,085 387,963
$7,000 under $8,000 ..................................... 1,163,352 202,493 320,351 2,172,938 215,412 1,005,853 305.994 280,875 218,449 630,619
$8,000 under $9,000 ..................................... 1,276,995 211,482 406,745 2,160,385 276,497 622,718 393,672 463,413 301,505 706,763
$9,000 under $10,000 .................................... 1,291,905 229.771 323.400 2,071,746 207,646 584,365 311.916 408,144 242,083 684.200

$10,000 under $11,000 .................................. 1,252,513 219,327 427,434 2,533,676 276,323 916,870 420,104 429,183 332,409 753,980
$11,000 under $12,000 .................................. 1,106.416 191,368 482.128 3,047,357 293,859 884,450 471.925 554,365 389.227 1,159,435
$12,000 under $13,000 .................................. 1,088,818 187,033 524,327 3,035,794 342,003 662.440 515,974 682,955 429,198 1,193,710
$13,000 under $14,000 .................................. 1,057,872 183,345 544,773 3,230,441 333.618 680,539 534,570 659,906 480,371 1,287,631
$14,000 under $15,000 .................................. 1,000,552 201,476 628,010 3,754,824 337,104 643,911 612,254 891,213 537,242 1,582,643

$15,000 under $16,000 .................................. 1,037,625 212,073 638,393 3,732,958 334,323 607,559 632,651 925,700 548,806 1,512,534
$16,000 under $17,000 .................................. 889,354 158,539 708,734 4,385,236 356,877 700.728 705,862 1,079,448 630.940 1,840,164
$17,000 under $18,000 .................................. 928,362 198,342 723,516 4,577,695 341,701 715,964 720,645 1,080,547 644,462 1,863,485
$18.000 under $19,000 .................................. 862,935 176.573 654,481 4,007,202 300,522 574.738 654,481 1,051,239 615,195 1,655,316
$19,000 under $20.000 .................................. 754,597 139,589 782,768 5,019,553 391.753 613,492 779,897 1,377,896 718,538 2,092,243

$20,000 under $25.DDO .................................. 3,004,339 648,311 3.984,043 26.026,066 1,413,722 2,421.266 3,973,951 7,270,459 3,677,143 11,842,740
$25,000 under $30,000 .................................. 1,843,553 402,161 4,554,692 32,585,880 1,285.077 1.772,200 4,545,068 9,696,143 4,326,494 15,534,611
$30,000 under $40,000 .................................. 1,690,146 403,670 9,115,484 75,598.084 1,829.288 2.997,756 9,104,327 24,547,164 8,638,319 35,601,080
$40.000 under $50.000 .................................. 506,972 156,772 6,045,486 62,609,205 876,082 1,5`13,049 6,041,995 21.045,411 5,726,561 29,970,747
$50,000 under $75.000 .................................. 210,620 71,701 5,359,166 73,502,373 611,923 1,712,689 5,357,552 25,449.921 5,046,940 33,963,919

$75.000 under $100,000 ................................ 26,260 9,569 1,222,831 24,795,712 112.933 626,733 1,222,831 8,488,625 1,113,087 11,173,483
$100,000 under $200,000 ............................... 11,281 4,893 895,710 27,639,033 51,335 436,370 895,564 1,811,211 106 5651 1 629.957

1$200,000 under $500,000 ............... I ...............
1190,1

1,118 241 210 15 9 741I : 0 6,207 171 2151 2 43 8641 I.g51,987
:54,2,4

:5036,003
$500,000 under $1,000,000 ............................ 191

115 39:1, F,:.7 :4.
551

:823 3, 3 9:097
2,175.193 1 125: 1,535,149

$1,000,000 or more .......................................

3 1 4 5

28

19'0

8

75 2

'

0 19,0101 3,088.
425 1 :.48

1,695,253

Taxable returns, total ...................................... 22 05,33

: ~

4,2.3 3:: 1

6

37,737

: ~

7::6378 1::4:

~

319,353,9

: ~

16,060, 37,628,97 125,050, 167,130,695

Nontaxable returns, total .... ............................ 2: 13,57 476,9511 2: 19,411 22,797,80 11,386,11

0

6,518,40

1

3,269, 9,462,714

Returns vAth itemized deductions - Continued Taxable income
Incom tax

before credit

Size of adjusted gross income Contributions deduction Miscellaneous deductions Net casualty or
theft loss Number of Number of

A
f returns Amount returns mount

Number of
Amount

Number of
Amo nt

Number o
Amountreturns returns returns

(51) (52) (53) (54) (55) (56) (57) (58) (59) (60)

All returns, total ............................................ 36,228,636 48,030,698 32,974,733 24,001,046 250,268 1,519,363 96,314,271 1,832,636,477 86,171,293 336,053,938

No adjusted gross income .............................. - - - - - - - - 4,470 7,954

$1 under $1,000 ........................................... 12,046 6,926 11,289 *26,434 - -4,459 -6,994 - -

$1,000 under $2,000 ..................................... 38,228 10,601 41,903 11.211 - - 2,604,180 1,677,394 188,233 10,204
$2,000 under $3,000 .................................... 69,983 25,902 57,775 22,143 -4,128 '26,272 2,984,053 4,271,440 195,913 29,647
$3,000 under $4,000 .................................... 92,162 39,569 104,135 73,196 - - 3,031,903 6,810.795 1,298,023 73,169
$4,000 under $5,000 .................................... 109,005 57,742 122,638 105,088 - - 3,216,864 9,274,010 2,353,075 284,061

$5,000 under $6.000 .................................... 171,750 68,754 170,472 48,716 -2,872 -3,757 3,197,392 11,538,769 2,484,936 526,913
$6,000 under $7,000 .................................... 186,760 149,270 157,322 59,185 -5,743 '15,697 3,203,742 14,144,260 2,649,098 769,670
$7,000 under $8,000 .................................... 238,806 116,454 196,952 128,370 -5,742 '10,766 3,135,054 16,567,464 2,731,888 1,072.226
$8,000 under $9,000 .................................... 344,288 201,417 275,994 160,514 -2,872 -5,560 3,424,019 20,989.979 3,204,782 1,517,098
$9,000 under $10,000 ................................... 267,178 197,306 216,136 78,288 -2,872 1 19,444 3,211,323 22,774.076 3,109,659 1,833,351

$10,000 under $11,000 ................................. 328,329 297,179 322,343 120,037 -6,378 '16,426 2,950,282 23,374,707 2,885,810 2,007,416
$11,000 under $12,000 ................................. 422,203 285,864 350,455 133,859 -5,743 '29,383 2.826,472 24,659.936 2,757,586 2,240.091
$12,000 under $13,000 ................................. 465,355 346,596 380,272 131,999 *8,918 -18,094 2.721,325 26,429,395 2,664,381 2,555,548
$13,000 under $14,000 ................................. 447,151 362,834 403,430 176,137 -7,330 '63,393 2,695,508 28,474,510 2,669,916 2,897,524
$14,000 under $15,000 ................................. 538,792 441,325 479,160 195,166 -2,871 *566 2,677,094 30,735,475 2,654,271 3,261,398

$15,000 under $16,000 ................................. 558,340 481,098 479,600 197,016 *10,507 *9,050 2,543,244 31,290,006 2,523,965 3,407,752
$16,000 under $17,000 ................................. 616,045 493.116 549,100 186,177 -5,744 *85,603 2,311,198 30,372,519 2,297,186 3,411,131
$17,000 under $18,000 ................................. 634,406 524,802 578,223 257,557 -8,614 135,339 2,318,447 32,518,225 2,300,629 3,799,357
$18,000 under $19,000 ................................. 588,138 458,980 517,195 215,367 -7,953 '51,562 2,194,450 32,975,573 2,188,030 3,977,684
$19,000 under $20,000 ................................. 692,235 572.881 603,978 269,229 -7,289 '93,813 2,147,402 33,795,455 2,135,149 4,151,928

$20,000 under $25,000 ................................. 3,527,910 2,852,880 3,241,297 1,515,752 28,064 122,970 8,950,030 161,842,385 8,930,719 21,122,153
$25,000 under $30,000 ................................. 4,149,929 3,320.520 3,831,124 2.153,265 17,025 109,141 7,445,932 164,227,586 7,438,160 23,544,458
$30,000 under S40,000 ................................. 8,433,445 7,517,525 7,912,581 4,756,593 46,081 177,967 11,673,763 321,609,387 11,661,084 51,217,331
$40,000 under $50,000 ................................. 5,751,672 6,354,965 5,209,695 3,642,153 35,036 82,879 6,734,799 235,407,735 6,732,434 42,650,683
$50,GOO under $75,000 ................................. 5,189,224 8,171,686 4,669,120 4,132,199 19,739 71,960 5,640,488 260,811,571 5,642,330 57,222,394

$75,000 under $100,000 ............................... 1,182,682 3,001,452 1,059,324 1,463,918 4,919 41.502 1,254,322 82,019,748 1,253,600 21,867,625
$100.000 under $200,000 .............................. 876,592 3,714,093 772,611 1.821,519 3,265 155,883 909,693 92,289,486 909,151 30,379,259
$200,000 under $500,000 .............................. 238,912 3,586,914 209,804 1,099,472 480 49,433 248,500 55,463,980 248,473 23,112,838
$500,000 under $1,000,000 ............................ 38,378 1,753,700 34,337 383,157 35 7,026 39,317 20,287,889 39,324 9,423,992
$1,000,000 or more .......................................

1

8693 2618348 16569

'

437327

'

48 15,878 19,016 35,995,725 19,018 17,679,083

Taxable returns, total ...................................... 34 16:64

:

46:335:64 74131 633 23,034,615

I

211,70 633,151 83,046,715 1,800,148,569 83,062,799 334,796,460

Nontaxable retums, total ................................. 1,991: 1 1,694,85

1:

340:981 966,35

1

38,668 886,20 13,267,556 32,487,908 3,108,494 1,257,479

Footnote(s) at end of table.



10 Individual Returns/1985
Table I.-All Returns: Selected Income, Deduction, and Tax Items, by Size of Adjusted Gross Income-Continued
(All figures are estimates based on samples- money amounts are in thousands of dollars)

Tom] tax credits Inoo . tax
after edits

Alit five
mmimum tax

Total income tax Total tax liability

Size of adjusted gross income
Number of Number of Number of

Number
Percent of Average N.Mbe,

Ireturns Amount returns
A~m

returns
Amount of

ail returns
Amount dollars f0 Amount

returns turns

(61) (62) (63) (64) (65) (66) (67) (68) (69) (70) (71) (72)

All returns, total .......................................... 21,000,353 10,432,936 83,023,168 325,621,002 398,918 3,112,987 83,085,668 81.7 328,734,520 3,957 85,111,790 344,785,622

No adjusted gross income ........................... 1.507 6,637 3,085 1,316 5,206 113.604 8,289 0.8 114.944 13,867 290,682 4,286,264

$1 under $1,000 ........................................ - - - - *26 * 102 *26 * 102 *3,923 65,663 7,876
$1.000 under $2,000 .................................. -4,461 524 188,232 9,680 *87 * 1,374 1 B8,319 5.7 11,054 59 366,980 39,407
$2,000 under $3,000 .................................. '15,001 -3,453 192,400 26,194 700 -3.834 193,100 5.6 30,029 156 381,566 81,944
$3.000 under $4.000 .................................. 24,285 566 1,279,786 72.603 1 14 -3,682 1,279,900 38.6 76,285 60 1.465,186 140.553
S4.000 under $5.000 .................................. 201.497 12,700 2,185,466 271,362 -836 2.185,495 64.4 272,197 125 2.331,551 361.989

$5.000 under $6.000 .................................. 347.257 34.168 2,188.444 492.744 -13,266 2.189,411 66.1 506,011 231 2,341,552 608,858
$6.000 under $7,000 .................................. 592,724 88,838 2,154.638 680.832 1,555 2.155.288 66.1 682,387 317 2,277,669 797,633
$7,000 under $8,000 .................................. 655,993 138,976 2,217.805 933.249 *665 2.217.831 69.3 933,915 421 2,310,362 1,032,146
$8,000 under $9.000 .................................. 841,734 194,495 2,696,563 1,322.603 *225 2.696.594 77.9 1,322,828 491 2,806.402 1,488,703
$9,000 under $10,000 ................................ 881,106 195,790 2,781,602 1.637,561 *2.144 2.782.328 85.4 1,639,706 589 2,856,684 1,791,096

$10,000 under $11,000 ............................... 831.778 160,007 2.739,893 1,847,409 -1,054 2,740,011 91.6 1,848,463 675 2,787.756 2,020.499
.$11,000 under $12,000 ............................... 434.935 131.753 2,678,567 2,108.338 -2,272 2,678,615 93.7 2,110,610 788 2,729,370 2,314,915
$12,000 under $13,000 ............................... 371,044 115.027 2.605,287 2.440.521 -1,259 2,605,411 95.3 2,441,781 937 2,631,068 2.646,876
$13,000 under $14,000 ............................... 498,019 165.430 2,605,583 2.732.094 -1,166 2,605,619 96.2 2.733,260 1,049 2,628,807 2,890,345
$14,000 under $15,000 ............................... 484,965 191,058 2,593,236 3,070.340 -3,179 -6,636 2,596,415 96.4 3,076.975 1,185 2,619,498 3,302,785

$15,000 under $16,000 ............................... 453.879 148.475 2.489,421 3,259.277 *161 -1,640 2,489,489 97.4 3.260,917 1,310 2,517,832 3,462,171
$16,000 under $17,000 ............................... 396,178 139,554 2.259,002 3.271,577 *492 -1,809 2.259,008 97.1 3,273,386 1,449 2,286,643 3,513,721
$17,000 under $18,000 ............................... 423,816 149,588 2,280,956 3,649,769 *764 *3,717 2,281,718 97.8 3,653,486 1,601 2,297,815 3,899,234
$18,000 under $19,000 ............................... 390,376 148,347 2,160,725 3,829,337 -3.034 -4.975 2,161,550 98.0 3,834,312 1,774 2.182,700 4,062,356
$19,000 under $20,000 ............................... 380,413 141.640 2,105,093 4,010,288 -4,072 -8.202 2,106,956 97.9 4,018.490 1.907 2.130,734 4,274,133

$20,000 under $25,000 ............................... 1,917,092 716,830 8.837,034 20,405,323 15.259 23,313 8,838,398 98.6 20,428,637 2,311 8,888,309 21,498,685
$25,000 under $30,000 ............................... 1,811,175 646,559 7,387,766 22,897,898 11.723 17,391 7,389,847 99.1 22,915,290 3,101 7,417,950 23,831,911
$30,000 under $40.000 ............................... 3,310,640 1,303,623 11,596,483 49,913,708 29,544 108,341 11.600.493 99.3 50,022,049 4.312 11,643,128 51,747,770
$40,000 under $50,000 ............................... 2,237,762 968,292 6,710,511 41,682,391 47,701 130,153 6,722,521 99.7 41,812,543 6,220 6,732,822 43,183,664
$50,000 under $75,000 ............................... 2,146,650 1.185.495 5,628,931 56,036,899 93,332 348,358 5,641,617 99.8 56,385,257 9.995 5,647,135 58,109,658

$75,000 under $100,000 ............................. 589,586 461,892 1,246,579 21,405,734 52,553 277,482 1,253.238 99.8 21,683,215 17,302 1,255,546 22,460,834
$100,000 under $200,000 ............................ 530,497 920,515 903,964 29,458,744 76,519 758,721 910.713 99.7 30.217,717 33,180 912,606 30,976,215
$200,000 under $500,000 ...................... a ..... 177,726 1.291,323 247,862 21,821,515 31,736 601,776 248,973 99.8 22,423,291 90,063 249,227 22,689,882
$500,000 under $1,000,000 ......................... 753

1
280 95 39.263 9.143 03 5,9541 271,026 39.421 99.8 9,414,265 238,813 39,455 9,500.955

$1,000,000 or more ...................................
:

1649
:490425

18,991
:6

17,
188 5

3,947 402,408 19,074 99.8 17,591,119 922,256 19,092 17.762.544

Taxable returns, total .................................. 17,8191,85

1

9

1

175

1

4

83,023,168

1

325,621,00 388,918 3,112,987 83,085,660 100.0 326,734,520 3,95 83,064,054 339,694,842

Nontaxable returns, total .............................. 3,108,49 1,257,47 - 2,047,73`1 5,090,780

*Estimate should be used vnth caution because of the small number of sample returns on which it is based.

* 1 Date- combined-to -avoid - disclosure - of - information - for- specific - taxpayers~
'Less than 0.05 percent.

NOTE: Detail may not add to total because of rounding.



A Private Foundation Profile for 1983

By Margaret Riley*

Sales of private foundation capital assets
continued to escalate for 1983, edging interest
and dividend income out of its traditional
ranking as the largest source of foundation
income [1]. This 1983 surge was responsible
for netting a $4.2 billion gain and more than
doubling record-setting sales made for 1982
[2]. Receipts from sales of capital assets,
primarily securities, accounted for 35 percent
of all revenue reported by foundations for
1983.

The tax law requires private foundations to
distribute annually a minimum amount, based on
investment assets, to promote philanthropy
[3]. For 1983, foundations expended a total of
$5.2 billion for charitable or nonprofit
purposes, exceeding the required minimum by
$2.4 billion [4]. Out of the total $5.2
billion expenditure, private foundations gave
$4.4 billion in contributions, gifts, and
grants (hereinafter referred to collectively as
11grants") to support philanthropic organizations
or causes; this was $251 million more than they
gave out for 1982.

For 1983, there was an estimated total of
29,863 private foundations, of which 25,465
made grants. Foundations are further classi-
fied as either "operating" or "nonoperating"
entities. (See the "Explanation of Selected
Terms" section of this article.) Approximately
90 percent of the nonoperating foundations made
a charitable grant of some form in 1983. The
other 10 percent (nongrantmaking nonoperating
foundations) in many cases set aside funds
earmarked for future charitable projects, made
program-related investments, or incurred quali-
fying expenses for charitable purposes which
met or exceeded the required minimum distri-
bution. Some nonoperating foundations were
"failed public charities" which operated direct
charitable programs and did not make grants [5].

Figure A*shows a comparison of the asset size
distributions of private foundations between
1982 and 1983. While the overall number of
foundations increased by 5.4 percent, the rate
of growth for each asset class varied sig-
nificantly.

Figure A.--Number of Foundations by Size of
Fair Market Value of Assets, 1982 and 1983

Size of
fair market

value of assets

Total ............

Under $100,0002 ....

$100,000 under
$1,000,000.......

$1,000,000 under
$10,000,000 ......

$10,000,000 under
$50,000,000 ......

$50,000,000
or more ..........

Number of
private

foundations

1982

(1)
28,321

14,605*

9,125

3,771

1983

(2)

29,863

13,839*

10,878

4,237

655

165

724

184

Per-
centage
change,
1982

to 1983

(3)

5.4%

-5.2*

19.2

12.4

10.5

11.5

*Estimate should be used with caution because
of the small number of sample returns on which
it is based.

'Includes former public charities reclassi-
fied as private foundations.

2 Includes foundations with zero assets and
unreported assets.

The $12.6 billion in fair market value of
assets held by the 10 largest domestic
foundations listed in Figure B accounted for
17.4 percent of the total assets held by all
foundations [6]. Grants paid by these largest
foundations amounted to $384.9 million, an 8.1
percent increase over grants paid in 1982 by
the top 10 domestic foundations [7].

The Ford Foundation, Robert Wood Johnson
Foundation, and Lilly Endowment all experienced
a drop in assets between 1982 and 1983. The
assets of the remaining seven largest founda-
tions increased for 1983. Most notably, the
MacArthur Foundation's assets nearly doubled in

*Foreign Special Projects Section. Prepared under the direction of
Michael Alexander, Chief. 11
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size from its $990.3 million 1982 amount. Sub-
stantial increases in both sales of capital
assets and investments in real estate, coupled
with a large decrease in securities investments
for 1983, suggest that the MacA

'
rthur Foundation

sold a large portion of its securities and rein-
vested in real estate holdings. Its 1983 real
estate investments jumped dramatically to re-
place securit

'
ies as. the largest component of

its assets.

The J. Paul Getty Museum Trust, classified as
an operating foundation and excluded f rom
Figure B, held assets. worth $2. 7 i bi I I i on,.
While the Getty Trust is -not required 'to make
grants, it nonetheless reported $1.1, million. in
donations for 1983.

Figure B

Top Ton Domestic Honoperating Foundations
Ranked by Fair Market Value (FMV) of Assets, 1983'
(Millions of Dollars)

$3,497.8 $3,497.8 $116.8

2_Tfi`eMa_cWrth-ur Fou-ndation - 1,920.3 1,669.5 25.8

Robert Wood Johnson Foundation 1,159.0 634.3 ' 8.7 2

Andrew W. Mellon Foundation 1,151.0 i95.1 60.3 3

Rockefeller Foundation
.

1,112.1 924.7 28.3 4

W.K. Kellogg Foundation Trust 1,102.6 33.9 5.9 6

Pew Memorial Trust 1,097-1 382.6 45.6 7

Kresge Foundation 792.1 57.2 5.0 9

Lilly Endowment 703.4 151.1 44.3 8

0 The Hewlett Foundation 576.6 576.6 23.8 10

'A foundation is considered -domestic* if it is orgambred in the United State,,; ho-er,
this does not necessarily imply that all of its actfivitles or gram recipients are dom-m.

FOUNDATION INCOME AND ASSETS

Total revenue received by private foundations
rose by nearly a third between 1982 and 1983.
This., was largely attributable to a substanti

'
al

increase in sales of capital assets. After
deductions for allowed expenses, which remained
fairly constant between the 2 years, the
resulting net revenue amounted to $6.2 billion,
a 78-percent increase over 1982. See Figure C
for a presentation of the major sources of
revenue for 1982 and 1983.

Several factors are probable contributors to
the surge in sales of capital assets. First,
and most likely a prominent force, was the
fast-paced securities investment environment of
1983. The Dow Jones Industrial Average closed
1983 at 1258.64, up 20 percent for the year
[8]. Stock prices which began to rally during

Interest from
Securities

mid-1982 continued their upward clirnb into 1983
[9]. Individuals' and corporatio'1 ns also re-
ported significant increases in' capital gains
between 1982 and 1983, although at rates not
nearly as hi h as the rate increase reported by
foundations ?110,111.-

Second, a 1981 tax law enactment which
eliminated the requirement that foundations pay
out as charitable -distributi-ons all of - their
investment

*
income also may have encouraged

foundation sales of capital assets. Beginning
with 1982, the required minimum payout became a

Figure C

Sources of Foundation Revenue,

1982 and 1983

Sales / .9.8% Interest from
Capital Ass s Savings and

Temporary
Investments

1983

_~'_~.Dividends and
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flat 5 percent of net investment assets. The
pre-1982 1 aw had encouraged foundations to
invest in securities having lower income yields
but with potential for higher appreciation
values. The new law offered foundations an
opportunity to restructure their investment
portfolios to include securities which produced
higher rates of return. The relaxed distribu-
tion requirement, coupled with the fact that
capital gains from sales of securities by
private foundations were not subject to regular
income taxation, may have encouraged more
trading in securities (portfolio restructuring)
than otherwise would have been the case [12].

A third factor possibly influencing founda-
tions' sales of capital assets was the excess
business holdings provision of the Internal
Revenue Code. Under this law, foundations
which on May 26, 1969, held more than a 75-
percent interest either in the voting stock or
in the value of all classes of stock in a busi-
ness enterprise generally were required to dis-
pose of a certain amount of that interest to
reach a permissible level of holdings within a
15-year period ending on May 26, 1984. Many
affected foundations had to dispose of these
excess business holdings before the end of their
1983 accounting periods to avoid the imposition
of a penalty tax. Some of these foundations
may have held their stock interests as long as
possible, planning their divestitures for 1983.

Foundation assets rose by an inflation-
adjusted 10.2 percent between 1982 and 1983
[13]. As Figure D shows, investments in
securities (the predominant asset of most foun-
dations) increased by only 5.4 percent (also
adjusted for inflation), while large gains can
be noted for cash and both categories of
depreciable assets and land. These changes
might be explained by the increased sales of
securities prompted by a combination of brisk
stock market trading, the tax law change
concerning distribution of investment income,
and the effect of foundations' last-minute
compliance with the excess business holdings
provision. Foundations no longer had to be
concerned about their investment income as a
factor in their required minimum payout compu-
tation and could begin to reshape their invest-
ment strategies. Moreover, lower interest
rates throughout 1982 and into the beginning of
1983 also might have encouraged increased prop-
erty investment activities.

The ledger (book) value of foundation assets
increased by about 18 percent from 1982 to
1983. As a percentage of assets, liabilities
remained nearly constant for both years,
resulting in net worth increasing by about the
same amount as ledger assets.
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Figure D.--Components of Assets, 1982 and 1983
[Money amounts in billions of dollars]

Type of asset

Total .................
Securities ............
Cash, total ...........
Savings and interest-
bearing accounts ....
Non-interest-bearing
accounts ............

Depreciable assets and
land held for chari-
table purposes ......
Depreciable assets and
land held for invest-
ment purposes .......

Accounts and notes
receivable ...........

Other .................

Income year

1982 1,983

(1)
$62.9
49.8

4.6

4.0

0.5

1.5

1.5

0.9
4.6

(2)

$71.9
54.5
6.1

5.4

0.7

2.2

3.5

1.0
4.6

Per-
centage
change

1982
t .9o 1' 83

(3)

10.2%
5.4

28.1

27.6

32.3

40.9

125. 7;~

9.9
-3.4

'Adjusted for inflation and based on unrounded
dollar amounts.

2The MacArthur Foundation, whic h for 1983 had
a substantial increase in real estate invest-
ments, accounted for a large portion of this
increase. Excluding MacArthur, the change (ad-
justed for inflation) drops to 37.3 percent.

Figure E shows an inverse relationship
between investment yields on foundation
securities and the size of a foundation's
assets. This suggests that large foundations
structure their portfolios differently from
smaller organizations. The small foundations
apparently do not rely on interest and dividend
income to broaden or maintain their endowment
base; rather, they serve as a conduit for the
funds they receive by passing therff through to
other tax-exempt organizations. Large founda-
tions, in contrast, often follow a "total
return" philosophy and balance their portfolios
to take into account both appreciation value
and yield. Figure E al so appears to show a
negative correlation between the percentage
yield earned on securities investments and the
proportion of those investments to total
assets. Presumably, the larger foundations
that are more heavily invested in securities
can afford to diversify to a much greater
extent and need not rely solely on the
forecasted interest or dividend yield to be
earned from a security when making investment
decisions.
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Figure E.--Yield on Investments in Securities,
by Size of Total Fair Market Value of Assets,
1983
[Money amounts in millions of dollars]

Fair market
value

of assets

Total .....

Under
$100,0001...

$100,000
under

$1,000,000..

$1,000,000
under

$10,000,000.

$10,000,000
under

$50,000,000.

$50,000,000
or more ...

6.2

5.4

*Estimate should be used with caution because
of the small number of sample returns on which
it is based.

'Includes foundations with zero assets and un-
reported assets.

CHARITABLE DISTRIBUTIONS

For 1983, nonoperating foundations were
required to pay an 'aggregate minimum of
billion in the form of disbursements or
reserved funds which qualified as supporting
charitable or nonprofit activities. These
organizations actually distributed $4.6 billion
for tax-exempt activities, made charitable
program-related investments of $61.6 million,
and reserved $146.5 million for future chari-
table projects. Adding in the $32.0 million
they paid to acquire assets,used for charitable
purposes, the total qualifying distributions of
all nonoperating foundations amounted to $4.8
billion for 1983.

Eighty percent of all nonoperating founda-
tions made qualifying distributions which met
or exceeded the minimum amount required for
1983. More than half of these foundations paid
out amounts which were at least double the
required amount and accounted for roughly 40
percent of all qualifying charitable distri-
butions made. Close to 19 percent of all
nonoperating foundations paid out amounts less
than those required. However, this is a normal
practice followed by many foundations which is

Invest-
ments in

securities

(1)
$54,516.9

175.7~

~ 2,246.4

9,052.8

11,094.3

31,947.7

Percent
of

assets

(2)

75.8%

44. 1*

59.7

64.4

75.8

81.8

Per-
cent-

age
yield

Interest/
dividends

from
securities

(4)(3)

5.9%$3,209.4

7. 7*13. 5*

7.8174.3

6.8

allowed under the tax law. (See the discussion
of systematic grant planning below.) A small
number, about 1.5 percent, were not required to
make a distribution for 1983.

The grantmaking methodology of nonoperating
private foundations varies from foundation to
foundation, but it generally is influenced by
the size of the organization. Small founda-
tions receive most of their revenue in the form
of contributions from outside sources and
usually pay out grants that equal or exceed the
contributions received. Some organizations
with very small assets act solely as "flow-
throughs," or conduits, for redistributing
donations and contributions received during the
year. Company-sponsored foundations in some
ways are similar to flow-through organizations.
Many companies set up foundations as a means to
stabilize their annual grantmaking. Although
contributions to company- sponsored foundations
usually correspond to the profits of the
corporation, i.e., more corporate giving in
good years and less in poor years, they have
the ability to maintain and control their
endowment in a way to provide a steady flow of
grants, even when corporate profits are down.

618.9

683.1

1,719.6

L-arge-foundat i-ons-are-more-l-i-kel-y-t-o-b~a7s-(~
thei r grantmaking on thei r investment per-
formance. The law provides for this type of
systemmatic planning by allowing a 1-year tax-
and penalty-free grace period for meeting the
minimum required charitable distribution if a
foundation fell short of the minimum in its
current reporting year. Because investments
are the main component of large foundations'
assets and the required distribution is based
on a fixed percentage of net investment assets,
the large foundations usually make qualifying
distributions that are relatively close to the
required percentage.

SUMMARY

For 1983, private foundation revenue in-
creased by 78 percent, attributable mainly to a
138-percent increase in sales of capital assets,
principally securities. These capital asset
sales accounted for 35 percent of all revenue
reported, edging interest and dividend income
out of its traditional ranking as the largest
component of foundation revenue.

An estimated 29,863 foundations spent $5.2
billion for philanthropic purposes. Of this
amount, $4.4 billion comprised grants to
tax-exempt organizations engaging in philan-
thropic activities, a 6.1 percent increase over
grants paid for 1982.

Foundation assets rose by an inflation-
adjusted 10.2 percent between 1982 and 1983.
Depreciable assets and land held for investment
purposes showed the largest gain of all asset
components, more than doubling for 1983. The
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drop in interest rates which occurred during
1982 and 1983 and the increase in revenue
generated through the sale of securities
investments likely contributed to the increase
in real estate purchases.

DATA SOURCES AND LIMITATIONS

The statistics in this article are based on a
sample of 1983 Income Year private foundation
returns, Forms 990-PF, filed with the Internal
Revenue Service (IRS) and having accounting
periods ending December 1983 through November
1984. Forms 990-PF filed by nonexempt chari-
table trusts and certain taxable foundations
were excluded from the study. The sample was
stratified based on size of total book value of
assets and selected at rates that ranged from
0.7 percent to 100 percent. The 1,374 returns
in the sample were drawn from an estimated
population of 29,863.

The 1983 sample was designed to provide the
most reliable estimates of total assets and
total income based on a small number of returns.
(Resource constraints necessitated a very small
sample size.) The methodology employed was to
include in the sample all returns with assets
(book value) of $10 million or more, the
category where the highest concentration of
assets exists. The 697 returns in this group
accounted for approximately 51 percent of all
the returns in the sample and 70 percent of the
total assets of all foundations. The remaining
677 returns in the sample were randomly selected
at various rates, depending on the asset size.
Due to the small number of sample returns se-
lected to represent the population of returns
with assets under $100,000 (92 sample returns),
the statistics presented for this group are
subject to significant sampling variability and
should, therefore, be used with caution.

The population from which the sample was drawn
consisted of an extract of private foundation
records obtained from the IRS Business Master
File. Determinations of active filing status
were made regarding the sample records. Some
of the records designated were for organizations
that were deemed inactive (no return had been
filed for at least 3 years), terminated, or had
not yet filed a return for 1983. Inactive and
terminated private foundations are not reflected
in the estimates. Prior-year returns were sub-
stituted for the small number of large private
foundations for which a 1983 return had not yet
been filed or was unobtainable for inclusion in
the study. Sample weights applied to small
organizations were revised upward to compensate
for missing returns in that category. Asset
distributions presented in the 1983 tables have
been compressed due to the small number of re-
turns with assets less than $10 million selected
for the sample.
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Because the data presented in this article
are estimated based on a sample, they are
subject to sampling and nonsampling error. To
use the statistical data properly, the magnitude
of the sampling error should be known. Coeffi-
cients of variation (CV,s) are used to measure
that magnitude.

Figure F below presents an estimate of the
sampling error, expressed as a coefficient of
variation, for frequency estimates of private
foundation returns with less than $10 million
in assets. Returns with assets of $10 million
or more were selected at a prescribed rate of
100 percent; therefore, this category is not
subject to sampling error. The approximate
CV,s shown here are intended only as a general
indication of the reliability of the data. For
a number other than those shown below, the
corresponding CV's can be estimated by inter-
polation.

Figure F.--Coefficient of Variation Table, 1983

Estima
by si

Under
$100,000
or not
Reported

(1)

13,400
9,700
5,400
2,200

ted number of returns
ze of total assets'

$100,000
under

$1,000,000

$1,000,000
under

$10,000,000

Approximated
coefficient
of variation

(2)

9,700
7,000
4,800
3,300
1,800

700

(3)

3,500
2,200
1,300

900
400
200

(4)

.025

.050

.075

.100

.150

.250

'Total assets used were the book value re-
ported.

A discussion of the reliability of estimates
based on samples and the use of coefficients of
variation for evaluating the prec i si on of
sample estimates can be found in the general
Appendix to this publication.

EXPLANATION OF SELECTED TERMS

The following explanations describe terms as
they app I i ed to pri vate foundations duri ng
their 1983 Form 990-PF accounting periods.

Assets Zero or Not Reported. Included in this
asset size category were: (1) final returns of
liquidating or dissolving foundations which had
disposed of all assets, and (2) returns of foun-
dations not reporting beginning-of -year assets
that apparently distributed all income and
assets received during the year.
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Disbursements for Charitable Purposes. --These
deductions represented expenditures for ac-
tivities that were directly related to the
tax-exempt purposes of the foundation. Included
were necessary and reasonable admini-strative
expenses paid for charitable, scientific, edu-
cational, or other similar purposes. These
amounts were determined solel on the cash
receipts and disbursements method of accounting.

Distributable Amount.--The distributable
amount representeE--tNe-mi nimum payout which was
required to be distributed by the end of the
year following the year for which the return
was filed in order to avoid payment of an
excise tax for failure to distribute income
currently. This amount was computed asv - 5
percent of net investment assets (minimum
investment return), minus taxes. on- net invest-
ment income and unrelated business, income,
plus/minus allowed adjustments. (See "Net
Adjustments to Distributable Amount". for a
definition of allowed adjustments .)

Minimum Investment Return.--This was the
aggregate fair market value of assets not used
for charitable purposes, less the sum of in-
debtedness incurred to acquire those assets and
cash held for charitable activities, multiplied

Operating Foundations. --Operating foundations
generally expended their income for the direct,
active involvement in a tax-exempt activity,
such as operating a library or museum, or con-
ducting scientific research. To qualify as an
operating foundation for a particular taxable
year, a private foundati6n. had to~ spend at
least 85 percent of the lesser of its adjusted
net income or minimum investment return on
exempt-purpose activities (the "income test")
and, in addition, satisfy one of three other
tests termed the "assets test," the "endowment
test," and the "support test." Operating
foundations were excepted from the income
distribution requirements and related excise
!taxes applicable to private foundations.
Distributions made by a. private foundation to
an operating foundation qualified toward
meeting the distributable amount. (Distribu-
'tions made to nonoperating foundations were
subject to a number of strict conditions and
restrictions.) Additionally,' donors to operat-
,ing foundations could receive the 50-percent
charitable contributions deduction (reduced to
30 percent for contributions to nonoperating
foundations) provided under the Internal
Revenue Code.

-an-s- vat- -fomat-ions wereWy_5 percent. Th-e-mi-afiffu-minvestment return Pri-vate-F-oundati --Pri e nd
was used as the base for calculating the "dis- nonprofit coFp-orations, associations or trusts
tributable amount." with a narrow source of funds which operated or

Net Adjustments to Distributable Amount.--
Adjustments that increased the "distributable
amount" consisted of increases attributable to
the income portion (as distinct from the
principal portion) of distributions from split-
interest trusts on amounts placed in trust
after May 26, 1969.' A split-interest trust was
a trust which was not exempt from tax, not all
of whose interests were devoted to charitable,
religious, educational, and like purposes, and
which had amounts in trust for which a

'
chari-

table contribution.deduction was allowed.

Adjustments that decreased the distributable
amount were the result of income required to be
accumulated as part of an organization's govern-
ing instrument. This applied to foundations
organ ized before May 27, 1969, whose governing
instrument conti,nued to require the accumulation
after a judicial proceeding -to change the gov-
erning instrument was terminated.

Nonoperating Foundation.--Nonoperating founda-
tions were organizYt-ions: that carried on their
charitable activities in an indirect manner by
making grants, in general to other organiza-
tions that were directly ~ngaged in charitable
activities, rather than engaging in charitable
activities themselves. Nonoperating founda-
tions were subject to an excise tax (and
possible additional penalties) for failure to
distribute, within a required time period, an
annual minimum amount for charitable purposes.

supported social, . educational, scientific,
charitable, religious and other programs dedi-
cated to improving the general welfare of
society. By Internal Revenue definition, a
private 'foundation was an organization which
4Ual'if ied for tax exempt status . under Internal
Revenue Code section 501(c)(3) and was. not a
church;' school; hospital; medical research
organization; an organization with broad. public
support (public charity); an' organization which
was operated by, or in conn

'
e

"
ction with, any of

the above described organizations, or'an organi-
2ation which tested for public safety. The
primary difference between. foundations and
public. charities lay in the sources of their
funding. Foundations us6ally received their
funds from an individual,, a family or a
corporation, while, as their name implies,
public charities' -fund's 'were derived mainly
from a large number of sources within the
general public.' .

I
I :

Sales of Capital Asset.s.-7This item repre-
sented t e__F_ net gain or-1-oss from the sale of
foundation assets, exclusiVe of those used for
business purposes. Included was profit or loss
from sale of items of an investment nature such
as securities, land, buildi6gs, or equipment.
Gain or loss reflected the amount shown on the
books of the foundation and included any gain
or loss from the sale of property used for
exempt purposes. Gain or loss from-the sale of
business assets was included in gross profit
from business activities.
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Value of Noncharitable Assets (Investment
Assets).--For purposes of calculatiFg--rrm-inimum
investment return," only the assets that were
not used or held for use for exempt purposes
entered into the computation. An asset was not
used directly in carrying out the foundation's
exempt purpose if the asset was not used in the
carrying on of a charitable, educational or
other similar function which gave rise to the
exempt status of the foundation.

NOTES AND REFERENCES
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section of this article for a description
of foundation accounting periods covered
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foundations and 4 percent fo r foreign
foundations.
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Table I.-Number of Foundations, Total Revenue and Total Expenses, Net Investment Income,and Tax, Total Assets, Net
Worth, and Distributions, by Type of Foundation and Size of Total Fair Market Value of Assets, 1983
[Money amounts are in thousands of dollars)

rN mb Total revenue Total expenses Dsiburso ents; for Oualitying writributions, Excess of revenue
Size of total

eu
f

p
exempt urposes gifts. and grants paid wer expenses

fair market value of assets o
returns Number of mountA Number of Amount ber ofNum

Amount
Number of

Amount Number of Am ntreturns returns returns returns returns
ou

(1) (2) (3) 14) (5) (6) (7) (8) (9) (10) (11)
All foundations, total ................................. 29,863 29,054 12,131,74E 28,385 5,882,752 27,927 5,155,188 25,465 4,363,354 29,098 6,248,9§-5
Zero or unreported .............................................
$1 under $100,000 ............................................. 13,687 12.927 320,347 12,318 313,165 12,118 307,444 10,444 282.644 13,231 7,181
$100,000 under $1,000,000 ................................. 10,878 10.830 837,800 10.782 619,944 10,589 579,417 10,156 538,686 10.734 217,856
$1,000,000 under $10,000,000 ............................. 4,237 4,237 2.601,524 4,225 1,560.088 4,166 1,372,402 3,871 1,092,491 4,225 1,041,436
$10,000,000 under $25,000,000 ............................ 542 542 1.124,940 542 720.921 540 629.643 50 549,785 542 404,019
$25,000,000 under $50,000,000 ............................ 182 182 991,755 182 556,923 179 475,653 16 389,385 182 434,832
$50,000,000 under $100,000,000 .......................... 91 91 1.014,602 91 516.115 90 439.028 81 366,994 91 498.487
$100,000,000 or more ........................................ 93 93 5,240.171 93 1,594.987 93 1,350,994 91 1,142,760 93 3.645.184

Nonoperating foundations, total ............ 27,076 26,267 10,256,677 25,598 5,194,900 25,225 4,598,058 24,233 4,264,906 26,463 5,061,776
Zero or unreported ............... - ..........................
$1 under $100,000 ............................................ 12,014 11.253 304,439 10,644 291,361 10,444 286,707 9,835 279,704 11,709 13,078
$100,000 under $1,000,000 ................................. 10,252 10,204 779,086 10,156 567,043 10.012 537,407 9.675 527,395 10,108 212,042
$1,000,000 under $10,000,000 ............................. 3.B48 3,848 2,133,043 3,836 1,235.914 3,812 1,100,035 3.777 1,041,910 3,836 897,128
$10,000,000 under $25,000,000 ............................ 486 486 1,043,992 486 . 650,088 485 577.627 478 538,028 486 393,903
$25,000,000 under $50,000,000 ............................ 161 161 875,824 161 496.411 158 426,345 155 385,538 161 379,413
$50,000,000 under $100,000,000 .......................... 77 77 928,640 77 459,824 76 390,341 75 360,446 77 468,815
$100,000,000 or more ........................................ 86 86 4,191,045 86 1,493,649 86 1,278,987 86 1.131,277 86 2,697,396
Operating foundations, total ................... 2,787 2,787 1,875,072 2,787 687,852 2,702 557,130 1,232 98,447 2,635 1,187,219
Zero or unreported ............................................ - . - - - - I - , - - - -
$1 under $100,000 ............................................ 1.674 1,674 15.908 1,674 21,804 1,674 20,736 609 2,940 1,522 -5,897
$100.000 under $1,000,000 ................................. 626 626 58,715 626 . 52,901 577 42010 481 11,291 626 5,814
$1,000,000 under $10,000,000 ............................. 390 390 468,481 390 324,173 354 272:367 94 50,581 39b 144,308
$10,000,000 under $25,000,000 ............................ 56 56 80,948 56 70,832 55 52,016 27 11.756 56 10,116
$25,000,000 under $50,000,000 ............................ 21 21 115,931 21 60,512 21 49,308 10 3,847 21 55,419
$50,000,000 under $100,000,000 .......................... 14 14 85,963 14 56,291 14 48,687 6 6,548 14 29,672
$100,000,000 or more ........................................ 7 7 1,049,126 7 101.338 7 72,006 5 11,482 7 947,788
Grantmaking foundations, total .............. 25,465 25,009 11,377,01 E 25,465 5,384,078 25,465 4,812,173 25,465 4,363,354 25,205 5,992,936
Zero or unreported ................... 1

....................
*152 -152 '609 w *152 609 - -

$1 under $100,000 ............................................ 10,444 9,987 301,366 10,444 292,900 10,444 288,073 10,444 282,644 10,444 8,465
$100,000 under $1,000,000 ...... ........................... 10.156 10,156 809.099 10,156 607,479 10,156 571,528 10,156 538,686 10,060 201,620
$1,000,000 under $10,000,000 ............

* ......... * ... * ...
3,871 3,871 2,160,494 3,871 1,274,603 3,871 1.170,147 3,871 1,092,491 3,859 885,892

$10,000,000 under $25,000,000 ........
. ........... ...

505 505 1,062,388 505 660,412 505 589,778 505 549.785 505 401,976
$25,000,000 under $50,000,000

................ ... . -
165 165 907,221 165 501,212 165 436,475 165 389,385 165 406,010

$50,000,000 under $100,000,000
................. **"* .....

81 Of 952,103 81 479,491 81 412,998 81 366,994 81 472,613
$100,000,000 or more ......................................... 91 91 5,183,735 91 1,567,374 91 1,342,565 91 1,142,760 91 3,616,361

Grantmaking-nonoperating
-foundations;- total ................................... -24-1233 -23,776 101-120,844 -24-1233 -51-117,031 -24-1233 -4-1571-1802 -24-1233 -4-1264-1906 -23-1973 -51-003-1812
Zero or unreported ..........% ..................................
$1 under $100,000 ............................................. 9,835 9,379 298,887 9,835 289,746 9,835 285,097 9,835 279,704 9,835 9,141
$100,000 under $1,000,000 .................................. 9,675 9,675 758,608 9,675 561,784 9,675 535,937 9,675 527,395 9,579 196,824
$1,000,000 under $10,000,000 .............................. 3,777 3,777 2,075,980 3,777 1,209,425 3,777 1,099,510 3,777 1,041,910 3,765 866,555
$10,000.000 under $25,000,000 ............................. 478 478 1,025,522 478 634,898 478 568,100 478 538.028 478 390,624
$25,000,000 under $50,000,000 ............................. 155 155 857,633 155 474,742 155 414,535 155 385,538 155 382,892
$50,000,000 under $100,000,000 ........................... 75 75 912,560 75 452,180 75 389,028 75 360,446 75 460,380
$100,000,000 or more ......................................... 86 86 4,191,045 86 1,493,649 86 1,278,987 86 1,131,277 86 2,697,396
Nongrantmakinl;nonoperating

foundations, tal .................................. 2,843 2,490 135,833 1,365 77,869 992 26,256 - - 2,490 57,964
Zero or unreported ............................................ - - -
$1 under $100,00C ............................................ 2,179 1,874 5,552 *809 -1,615 609 -1,611 - - 1,874 3,937
$100,000 under $1,000,000 ................................. 577 529 20,477 481 5,259 *337 -1,469 - - 529 15,218
$1,000,000 under $10,000,000 ............................. *71 *57,063 *59 -26,490 *525 *71 *30,573
$10,000,000 under $25,000,000 ............................ 8 8 18,470 8 15,191 7 9,527 8 3,279
$25,000,000 under $50,000,000 ........................ 6 6 18,191 6 21,669 3 11,810 6 -3,479
$50,000.000 under $100,000,000 .......................... 2 2 16,080 2 7,644 1 1,313 2 8,436
$100,000,000 or more .........................................

Footnotes at end of table.
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Net rwenue
Net imestment

income
Net gain or low fro,
sates of capital assets

Excise tax on net imestment income

Size of total Domestic organoations Foreign organizations
fair market ~alue of assets Number or

Amount
Number of

Amount
Number of

t rn
Amount

Total
amount Number of Number ofreturns returns re u s

returns
Amount returns

Amount

(12) (13) (14) (15) (16) (17) 118) (19) (20) (21) (22)

All foundations, total ................................ 16,941 6,734,304 25,171 8,339,443 8,297 4,227,439 166,848 25,145 165,965 a 882

Zero or unreported .................. ................... ...... - - - - - - - - - -
$1 under $100 000 ......................................... ... 6,231 39,739 9,531 . 35,632 1,21 7 11,525 710 9,531 710 -

$100,000 under $1
,
000,000 .................................. 6,664 330,528 10,589 358,329 3,869 107.743 7,165 10,589 7,165 -

si,ooo,ooo under $10,000,000 .............................. 3,290 1,214,666 4,155 1.340,982 2,472 441,729 26,819 4,143 26,819 - -
$10,000,000 under $25,000,000 ............................. 435 484,224 537 781,551 438 303,742 15,631 532 15.604 2 27
$25,000,000 under $50,000,000 ............................. 158 481,232 176 690,671 143 280,464 13,810 171 13,694 3 117
$50,000,000 under $100,000,000 ........................... 80 524,512 91 678,910 75 286,219 13,585 90 13,571 1 14
$100,000,000 or more ........................................ 83 3,659,403 93 4,453.368 82 2,796,017 89,127 90 88,403 2 724

Nonoperating foundations, total ............ 15,787 5,489,025 23,185 7,009,617 7,746 3,297,002 140,566 23,173 139,684 8 882

Zero or unreported ............................................ - - - - - - - - - - -
$1 under $100,000 ............................................ 5,775 39,002 8,618 32,965 .1,065 -11,349 657 8,618 657 -
$100,000 under $1,000,000 ................................. 6,327 322,675 9,964 345,580 3,725 105,492 6,910 9,964 6,910 -
$1,000,000 under $10,000,000 ............................. 3,006 1,048,936 3,800 1.236,374 2,283 406,615 24,727 3,800 24,727 - -
$10,000.000 under $25,000,000 ................. .......... 395 460,046 484 740,963 408 293,029 14,832 480 14,805 2 27
$25,000,000 under $50,000,000 ............................ 139 425,589 156 594,325 126 222,113 11,884 151 11,767 3 117
$50,000,000 under $100,000,000 .......................... 68 481,358 77 609,136 63 255,415 12,190 76 12,176 1 14
$100,000,000 or more ........................................ 77 2,711,419 86 3,450,276 76 2,002,989 69.368 84 68,644 2 724

Operating foundations, total ................... 1,154 1,245,279 1,987 1,329,826 550 930,438 26,281 1,973 26,281 - -

Zero or unreported ............................................ - - - - - - - - -
$1 under $100,000 .......................................... . '913
$100,000 under $1,000,000 ................................. 626 12,749 *144 -2,250 255 626 255
$1,000,000 under $10,000,000 ............................. 283 165,730 354 104,609 189 35,114 2,092 342 2,092
$10,000,000 under $25,000,000 ........................... 41 24,178 53 40,588 30 10,713 799 52 799
$25,000,000 under $50,000,000 ............................ 19 55,643 20 96,346 17 58,351 1,927 20 1,927
$50,000,000 under $100,000,000 .................... 12 43,154 14 69,774 12 30,805 1,395 14 1.395
$100,000,000 or more ........................................ 6 947,984 7 1,003,092 6 793,029 19.760 6 19,760

Grantmaking foundations, total .............. 14,314 6,414,555 22,414 8,091,673 7,798 4,133,110 162,182 22,405 161,326 5 857

Zero or unreported .............................. ............. - - - - - - - - - - -
$1 under $100,000 ......... . ................................ 4.357 35,064 7,705 32,228 -1,217 11,525 642 7,705 642 -
$100,000 under $1,000,000 ................................. 6,231 310.493 10,012 347,518 3,581 106,020 6,949 10,012 6,949 -
$1,000,000 under $10,000,000 ......... ................... 3,018 1,032,727 3,859 1,251,964 2,307 410,162 25,039 3,859 25,039 - -
$10,000,000 under $25,000,000 ............................ 411 470,480 503 757,491 412 295,796 15,150 499 15,123 2 27
$25,000,000 under $50,000,000 ............................ 144 444,899 163 628,831 133 242,975 12,568 160 12,463 1 105
$50,000,000 under $100,000.000 .................... . . . 72 490,310 81 649.691 67 277,278 12,994 81 12,994 - -
$100,000,000 or more .................................... ... 81 3,630,581 91 4,423,950 81 2,789,353 88,841 89 88,117 2 724

Grantmaking-nonoperating
foundations, total .................................. 13,622 5,411,241 21,336 6,985,530 7,427 3,293,134 140,072 21,328 139,216 5 857

Zero or unreported ............................................ - - - - - - - - - - -
$1 under $100,000 ............................................ 4,053 35,059 7,248 30,594 *1,065 '11,349 610 7,248 610 -
$100,000 under $1,000,000 .......................... ..... 5,942 303,889 9,531 335,485 3,436 103,770 6,708 9,531 6,708 -
$1,000,000 under $10,000,000 ....................... ..... 2,959 1,012,604 3,765 1,234,489 2,259 406,523 24,689 3,765 24,689 - -
$10,000,000 under $25,000,000 ........................ ... 390 453,970 478 735,147 403 290,985 14,716 475 14,688 2 27
$25,000,000 under $50,000,000 ............................ 135 421,671 153 592,664 125 222,109 11,845 150 11,739 1 105
$50,000,000 under $100,000,000 ....... ................. 67 472,629 75 606,875 62 255,409 12,137 75 12,137 - -
$100.000,000 or more ........................................ 77 2,711,419 86 3,450,276 76 2,002,989 69,368 84 68,644 2 724

Nongrantmaking-nonoperating
foundations, total .................................. 2,164 77,784 1,849 24,087 319 3,867 494 1,845 468 3 26

Zero or unreported ............................................. - - - - - - - - - - -
$1 under $100,000 .................................... . ...... 1,722 3,943 *1,370 -2,370 47 1.370 '47
$100,000 under $1,000,000 ......................... ... ... '385 -18,786 *433 -10,095 202 '433
$1,000,000 under $10,000,000 ..................... .. ... *47 '36,332 '35 1,885
$10,000,000 under $25,000,000 ............................. 5 6,077 6 5,816 5 2,044 116 5 116
$25,000,000 under $50,000,000 ........... ................. 4 3917 3 1 660 1 4 39 1 27 2 11
$50,000,000 under $100,000,000 ........................... 1 8:7291 21 2:261 1 1 1 1 52 1 38 1 14
$100,000,000 or more ......................................... -

- 1
- -- - - - - -

Footnotes at end of table.
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Si f t w
Total assiets
(book value)

I-estments,
in socuntie Total assets

-

(fair market value)

Investments
in securities Net worth

ze o o
f ir m k t l f t

(book value)
ife

r market value)
a ar e va ue o asse s

Number of
Amount

Number of
Amount Number of Amount Number of Arriount Number of . Amountreturns returns returns returns returns

(23) (24) (25) (26)

-

(27) (28) (29) (30) (31) (32)
All foundations, total .............................. 29,710 56,767,740 118,73~ 42,11 5,499 29,710 71,934,891 18,360 54,516,887 29,709 53,818,344
Zero or unreported ........................................... - - - - - - - - - -
$1 under $100.000 .......................................... 13,687 388,770 5,622 161,438 13,687 398,699 5.574 175,702 13.687 365.113
S
1
00,000 under $1,000,000 ............................... 10,878 3.380,124 8,520 1,979,152 10,878 3,764,742 8,280 2,246,440 10,878 3,325.497

$1,000,000 under $10,000,ODO ........................... 4,237 11,874,029 3,717 7,594,392 4,237 14,053,799 3,634 9,052.793 ~4,237 11,270,480
$10,000,000 under $25,000,000 ......................... 542 6,483,997 518 4,810,374 542 8,206,650 518 6,322.191 541 6,178,848
$25,000,000 under $50,DOO,000 ......................... 182 5,370,811 176 4,028.453 182 6,438,926 172 4,772.081 182 5,025,326
$50,000,000 under $100,000,000 ........................ 91 5,170.681 91 4,175,745 91 6,457.898 89 5,024,375 91 4,871,139
$100.000,000 or more ...................................... 93 24,099.329 93 19,365,944 93 32,614,178 93 26.923,305 93 . 22,781,941
Nonoperating foundations, total .......... 26,924 49,579,720 17,513 37,731,514 26,924 63,528,018 17,030 49,693,234 26,923 47,267,904
Zero or unreported .......................................... - - -
$1 under $100,000 .......................................... 12.014 340,235 5,166 143.685 12,014 349,483 4,966 147,020 12.014 316.579
$100,000 under $1,000,000 ............................... 10.252 3,156,971 8,135 1,926,814 10,252 3,528,556 7.943 2,190,215 10,252 3.113,823
$1,000.000 under $10,000,000 ........................... 3.848 10277212 3,421 6,872,872 3,848 12,175,949 3,339 8,213,639 3,848 9.986.405
$10,000,000 under $25,000,000 ......................... 486 5:818:6

1
5 47

1
4,468,743 486 7,441,049 470 5,925,677 485 5,595,034

$25,000,000 under $50,000.000 ......................... 161 4,743,314 156 3,662.112 161 5,703,788 152 4,352.201 161 4,483,736
$50,000,000 under $100,000,000 ........................ 77 4,480,292 77 3,641,122 77 5,513,576 75 4,324,752 77 4,195,797
$100,OGO.000 or more ...................................... 86 20,763,081 86 17,016,168 86. 28,8

-

15,617 86 24,539,730 86 19,576,531
Operating foundations, total ................ 2,787 7,188,620 1,224 4,383,984 2,787 8,406,873 1,329 4,823,654 2,787 6,550,440
Zero or unreported ....................... .................. - - - - - - - - - -
$1 under $100,000 .......................................... 1,674 48.534 *457 *17,754 .1,674 49,216 *609 '28,682 1,674 48,534
$100,000 under $1,000,000 ............................... 626 223,152 *385 '52,338 626 236,186 *337 '56,226 626 211,674
$1,000,000 under $10,000,000 ........................... 390 1,596,817 295 721,520 '390 1,877,850 295 839,155 390 1,284,076
$10,000,000 under $25,000,000 ......................... 56 665,382 47 341,632 56 765,601 48 396,513 56 583,814
$25,000,000 under $50,000,000 ... : ..................... 21 627,497 20 366,341 21 735,139 20 419,880 21 541,590
$50,000,000 under $100,000,000 ........................ 14 690,388 14 534,624 14 944,321 14 699,623 14 675,342
$100,000,000 or more ................................ 7 3,336,249 7 2,349,776 7 3,798,56

'

1 7 2,383,575 . 7 3,205,410

Grantmaking foundations, total ........... 25,313 53,273,5~O 17,505 40,444,10 25,'i13 67,886,459 17,176 52,637,095 25,312 50,967,855
Zero or unreported ................ : .......................... - - - - - - - - - -
$1 under $100,000 ........................................... 044

1
311886 5

' 1
139502 .10444 332,43 5,11 163,61 10,444 288,229

$100,000 under $1,000,000 ................................ 0151 : 6 8873,
1

59: : , ,8 3
1,

905011
1
0156 3,528,284 7,895 2,173,846 10,156 '3,119,947

$1,000,000 under $10,000,000 ............................ 3
,
871 10,440,230 3,433 6,919,774 3,871 12,424,872 3,351 8.288,784 3,871 10,173,482

$10,000,000 under $25,000,000 .......................... 505 6,010,053 486 4,608,313 505 7.664.116 486 6,078,649 504 5,807,987
$25,000,000 under $50,000,000 .......................... 165 4,859,622 161 3,779,914 165 5,863.690 157 4,496,399 165 4,667,211
$50,000,000 under $100,000,000 ......................... 81 4,702,456 81 3,886,402 81 5,823,880 79 4,668,517 81 4,412,615
$100,000,000 or more ....................................... 91 23,789,385 91 19,205,277 91 32,249,185 91 26,767,287 91 22,498,383

Grantmakingwrionoperating
foundations, total ................................. 24,081 48,775,510 16,714 3i,432,971 24,081 62,653,707 16,280 49,357,409 24,080 46,706,653

Zero or unreported ............. ............................. - - - -
$1 under $100,000 .......................................... 9,835 283,175 4,814 124.204 9,835 302,858 4,661 137,205 9,835 259,518
$100,000 under $1,000,000 ............................... 9,675 2,978,387 7,750 1,852,673 '9,675 3,333,750 7,558 2,117,620 9,675 2,949.925
$1,000,000 under $10,000,000 ........................... 3,777 10,103,600 3,374 6,835,245 3,777 12,003,887 3,292 8,177,562 3,777 9,916,422
$10,000,000 under $25,000,000 ....... ................. 478 5,699,484 464 4,411,540 478 7,304,277 463 5,852,618 477 5,519,271
$25,000,000 under $50,000,000 ......................... 155 4,595,423 151 3,590,540 155 5,531,199 147 4,255,931 155 4,416,633
$50,000,000 under $100,000,000 ........................ 75 4,352,361 75 3,602,601 75 5,362,117 73 4,276.743 75 4,068,353
$100,000,000 or more ...................................... 86 20,763,081 86 17,016,168 86 28.815.617 86 24,539,730 86 19,576,531

Nongrantmakin nonoperating
f I- 4oundations, o tal ................................ 2,843 804,210 799 298,543 2,843 87 ,311 751 335,824 2,843 561,251

Zero or unreported .......................................... - - - - - - -
$1 under $100,000 .......................................... 2,179 57 06 11 1 9,480 2, 179 46,625 -9 6151 2,179 57,061
$100,000 under $1,000,000. ..............................

577 :5.4178
*74 4

1

5
77 194,806 *385

:72594 ~ 7 1
63,897

$1,000,000 under $10,000,000 .... ...................... '71
1
73612 *37 27

.7
1
1 '172,062

'

; 1

$10,000,000 under $25,000,000 ......................... 8 119:131 7 57,203 8 136,771 7 ~3 059 75,763
$25,000,000 under $50,000,000 ......

* ..................
6 147,890 5 71,572 172,588 5 96:270 67,102

$50,000,000 under $100,000,000 ......................... 2 127,932 2 38,520 2 151,459 2 48,009 2 127,444
$100,000.000 or more .......................................

Footnotes at end of table.
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Minimum investment Distributable Qualifying UndistAbuted Excess distributions

Sue of total return amount distributions income for 1983 carryover to 1984

fair market value of assets Number of
Amount

Number of
Amount

Number of
Amount

Number of Amount Number of Amount
returns returns returns returns .turns

(33) (34) (35) (36) (37F (38) (39) (40) (41) (42)

All foundations, total .............................. 26,438 3,213,527 24,742 2,836,073 27,807 5,616,135 6,252 691,016 19,469 5,184,976
Zero or unreported ........................................... - - - - '152 - - - -

$1 under $100,000 ........................................... 10,796 16,857 10,035 14,813 11,966 307,264 2,483 3,563 8,618 463,782
sioo,ooo under $1,000,000 ............. .................. 10,686 171,002 10,108 157,221 10.589 591,371 2,117 22,461 7,943 1,031,663
$1,000,000 under $10,000,000 ............................ 4,072 608,653 3,800 553,772 4,202 1,502,412 1,336 137,041 2,428 1,971,196
S10,000,000 under $25,000,000 ......................... 527 369,887 482 336,166 538 677,509 182 78,159 297 644,000
$25,000,000 under $50,000,000 ......................... 175 283,556 154 247,262 178 509,333 58 55,912 99 382,375
$50,000,000 under $100,000,000 ........................ 90 290,046 76 250,190 90 457,460 30 70,483 46 248.171
$100,000,000 or more ...................................... 93 1.473,526 86 1,276,648 93 1,570,177 46 323,397 38 443,789

Nonoperating foundations, total .......... 24,543 2,947,226 24,742 2,836,073 25,082 4,834,702 6,252 691,016 19,317 5,184,720
Zero or unreported .......................................... - - - - '152 - - - -

$1 under $100,000 .......................................... 9,883 15,293 10,035 14,813 10,292 286,479 2,483 3,563 8,466 463,526
$100,000 under $1,000,000 ............................... 10.060 162.310 10,108 157,221 10,012 545,918 2,117 22,461 7,943 1,031,663
$1,000,000 under $10,000,000 ........................... 3,800 562,419 3,800 553,772 3,824 1.196,130 1,336 137,041 2,428 1,971,196
$10,000,000 under $25,000,000 ......................... 482 350,378 482 336,166 483 582,921 182 78,159 297 644,000
$25,000,000 under $50,000,000 ......................... 155 257,795 154 247,262 157 427,533 58 55,912 99 382,375
$50,000,000 under $100,000,000 ........................ 76 254.944 76 250,190 76 397,780 30 70,483 46 248,171
$100,000,000 or more ...................................... 86 1.344,089 86 1,276,648 86 1,397,332 46 323,397 38 443,789

Operating foundations, total ................ 1,896 266,301 - - 2,726 781,433 - - *152 *256
Zero or unreported .......................................... - - - - - -$

1 under $100,000 .......................................... -1,564 - - 1,674 20,785 - 152$ 1
00,000 under $1,000,000 ............................... 626 8,692 - - 577 45,454 - -

$ 1
'
000,000 under $10,000,000 ........................... 272 46,234 - - 378 306,282 -

$10 00000 under $25000000 .............. ..........
0

45 19,509 - - 55 94.588 -

$25: 000:000 under $50:000:000 ......................... 20 25,761 - - 21 81.800
$50,000,000 under $100,000,000 ........................ 14 35,103 - 14 59,680
$100,000,000 or more ...................................... 7 129,437 - - 7 172,844 - - -

Grantmaking foundations, total ........... 23,497 3,114,052 22,636 2,822,059 25,463 5,163,457 5,147 687,195 18,466 5,093,440
Zero or unreported .......................................... - - - - - - - -
$1 under $100,000 .......................................... 8,770 14,805 8,466 13,395 10,444 288,073 1,570 2,992 7,961 456,505
$100,000 under $1,000,000 ............................... 10,060 165,128 9,627 151,990 10,156 583,483 1,973 21,110 7,606 1,009,277
$1,000,000 under $10,000,000 .... ...................... 3,836 569,185 3,753 551,745 3,871 1,267,224 1,289 135,421 2,428 1,971,196
$10,000.000 under $25,000,000 ......................... 497 358,268 477 333,474 504 608,651 182 78,159 291 596,841
$25,000,000 under $50,000,000 ......................... 163 271,071 152 246,629 164 439,876 58 55,912 96 367,661
$50,000,000 under $100,000,000 ........................ 81 272,537 75 248,177 81 426,210 29 70,204 46 248,171
$100,000,000 or more ...................................... 91 1.463,057 86 1,276,648 91 1,549,331 46 323,397 38 443,789
Grantmaking-nonoperating
foundations, total ................................ 22,436 2,932,752 22,636 29822,059 24,231 4,805,036 5,147 687,195 18,314 5,093,184

Zero or unreported ........................................... - - - - - - - -
$1 under $100,000 ........................................... 8.313 13,836 8,466 13,395 9,835 286,097 1,570 2,992 7,809 456,249
$100,000 under $1,000,000 .............. ................. 9,579 156,876 9,627 151,990 9,675 544,448 1,973 21,110 7,606 1,009,277
$1,000,000 under $10,000,000 ............................ 3,753 560,355 3,753 551,745 3,777 1,195,589 1,289 135,421 2,428 1,971.196
$10,000,000 under $25,000.000 ........ ......... ....... 477 347.570 477 333,474 477 570,600 182 78,159 291 596,841
$25.000,000 under $50,000,000 .......................... 153 257,134 152 246,629 154 415,723 58 55,912 96 367,661
$50.000,000 under $100,000,000......................... 75 252,892 75 248,177 75 395,639 29 70,204 46 248,171
$100,000,000 or more ....................................... 86 1,344,089 86 1.276,648 86 1,397,332 46 323,397 38 443,789
Nongrantmaking-nonoperating
foundations, total ................................ 2,106 14,474 2,106 14,014 851 29,665 1,106 39821 1,003 91,536

Zero or unreported .......................................... - - - - - - - - - -
$1 under $100,000 .......................................... 1,570 1,457 1,570 1,418 -1,383
$100,000 under $1,000,000 ............................... 481 5,433 481 5,231 1,469 144
$1,000,000 under $10,000,000 ........................... -2,064 -1,619
$10,000,000 under $25,000,000 ......................... 5 2,808 5 2.692 6 12,321 - - 6 47,159
$25,000,000 under $50,000,000 ......................... 2 661 2 633 3 11,810 3 14,714
$50,000,000 under $100,000,000........................ 1 2,052 1 2,013 1 2,141 1 280

I

-
~

-
$100,000,000 or more ...................................... .

- 1 - 1 - 1 - 1 - 1 - 1
- - -

N/A - Not applicable.
*Estimate should be used with caution because of the small number of sample returns on which d is based.
NOTE: Detail may not add to total because of rounding.



22 A. Private Foundation Profile for 1983
Table 2.- All Foundations: Balance Sheets and Income Statements, by Size of Total Book Value of Assets, 1983
(Money amounts are in thousands of dollars]

Size of total book value of assets

Item Total Assets $1 under $100,000 $1.0001000 $10,000,000 $25,000.000 $50,DD0.000 $100 000 000zero 0
L

$100 000
under d.

o`
under under under ..

or more
unrepor

,
$1,000,000 000.000sl $25,000.000 50.000,000 00,000.000

0) (2) (3) (4) (5) (6) (7) (8) (9)

Number of returns ............................................. 29,863 '152 13,847 10,97i 4,195 390 166 79 62
Total assets (Book value) ................................ 56,767,740 - 390,361 3,570,162 13,200,806 6,068,919 5,731,464 5,535,153 22,270,876

Cash, total ................................................ ............ 6,089,118 - 163,594 795.693 2,057,371 652,072 495,884 525.833 1,398,670

Non-interest bearing accounts ................................. 709,312 - 67,239 145.956 332.768 72,596 45,962 21,731 23,061

Savings and temporary cash investments .................. 5.379,805 - 96,356 649,737 1.724,604 579,476 449,922 504,102 1,375,609

Account receivable, net ........................................... 282.589 16,937 77,883 19,484 13.635 21,215 127,113

Pledges receivable, net ............................................. 22,411 - -1.681 20.543 - - -

Grants receivable ..................................................... 64,566 - -6.188 54,104 1,222 503 - 2,550

R ...ivables due from disqualified persons ................... 4,472 639 - 12 4

Other notes and loans receivable. net ......................... 641,251 - 64.538 276.698 110,425 84,920 64,391 39,404

Inventor as .............................................................. 13,284 - 7,802 1,204 1,404 377 2,107

Prepaid expenses and deferred charges ...................... 24,947 - - 20,035 1,143 1,832 926 924

Investments, total .................................................... 46,975,954 - 198,349 2,521,522 9,803.838 4.926,190 4,868.145 4.574,890 20,083,020

Securities., .......................................................... 42,115,499 - 164,327 2,094,767 8,740,446 4,411,811 4.362,809 4,272,295 18,069.043

Land, buildings, and equipment (Less accumulated

depreciation) ..................................................... 2,250,647 - '13,599 101,244 215,359 140,835 125,607 95,034 1,558,970

Mortgage loans .................................................... 448,976 - *21,803 103,724 57,483 57,179 36,406 163,285

Other investments ................................................ 2.160.833 11,327 303,707 744,309 316,061 322,550 171,156 291,723

Charitable-purpose land, buildings, and equipment (Less

accumulated depreciation) ...................................... 1.692,687 -7,554 102.599 610,440 210,280 184,043 140,874 436,897

Other assets ........................................................... 956,462 13,666 56,844 292,315 125,719 81,097 206,633 180,187

Total liabilities .................................................... 2,949,396 *23,656 54,680 657,661 278,480 460,174 192,140 1,282,606
Accounts payable and accrued expenses .................... 313,463 1 2,034 6,687 62,023 27,160 17,871 21,042 166,646

Grants payable ....................................................... 1,222,940 -2,739 -6,511 122,476 43,564 219,841 126,699 701,110

Support and revenue held for future periods ................ 102,672 - -4,413 '72,958 18.718 4,948 1,635

Loans from officers, directors, trustees, etc. ................ 6,610 - 6,081 - - -

Mortgages and other notes payable ........................... 850,556 -7,609 16,193 269,311 132,689 139,367 9,763 275,624

Other liabilities ....................................................... 453,153 -1,274 20,347 130,893 50,268 78,147 33,000 139,225

Net worth ............................................................ 53,818,344 - 366,704 3,515,482 12,543,145 5,790,439 5,271,290 5,343,013 20,988,270
Total revenue ..................................................... 12,131,748 *669 322,165 883,927 2,784,393 1,123,023 1,207,741 1,051,391 4,758,499

Contributions, gifts and grants received ...................... : 3,025,097 '609 .283,866 467.767 1,050,318 313,883 294,549 401,055 213,049
Membership dues and assessments ........................... 30,043 - * 1,434 * 18,239 8,070 1,491 701 91
Interest on savings and temporary cash investments ..... 824,215 13,022 81,528 251,000 103,777 100.883 71,159 202,846
Dividends and interest from securities ........................ 3,209,392 14,533 188,107 720,859 365,731 411.022 290,702 1,218,437
Gross rents ........................................................... 177,364 30,391 69,797 26,897 14.239 17,493 18,500
Net gain (or loss) from sale of assets ....................... 4,249,281 9,748 79,654 496,982 270,047 275,605 207,414 2,909,830
Gross profit from business activities ........................... 147,645 - *9,306 116,448 5,746 11.198 529 4.418

Other income ........................................... ............. 468,711 931 25,739 60,749 28,871 98,754 62,339 191,328

Total expenses ................................................... 5,882,752 *60 315,417 663,758 1,690,459 691,577 763,080 439,514 1,318,337
Contributions, gifts, and grants paid ............................ 4,450,273 284,720 . 574,085 1,182,633 537,223 564,689 317,642 988,672

-Compensation-of-officers ...

........................ * .........

7 -113170 -1-1220~5 743 -41-187 -15 593 -13 653 -10526 -25 248

Other salaries and wages .......................... I .............. 273:357 15:463 116:998 27:542 33:097 23:300 56:956

Pension plans, employee benefits ............................... 59,766 - * 1,871 14,175 5,281 7,411 5,738 25.291

~nvestment, legal and other professional services .......... 178,809 2,591 13,617 55,598 19,969 19,823 16,300 50,909

merest .................................................................. 53,770 1,034 1 976 24151 3527

1

10652 420 2,011

Taxes .................................................................... 190,298 849 10:310 40:822 18:905 36:588 21,391 . 61,434

Depreciation ard depletion ........................................ 68,442 5,238 24,545 10,077 8.316 11,634 5,855

Occupancy ............................................................ 51,440 1,574 22,631 5,717 4,338 3,164 13,195

Other expenses ...................................................... 443,427 21,406 33,881 167,720 37,743 64,514 29,399 88,765

Net revenue (less deficit) ................................ 6,248,995 6,748 220,168 1,093,934 431,445 444,661 611,877 3,440,162
Net revenue ......................................... ................ 6,734,304 39,581 332,783 1,277,940 514,075 495,896 631,952 3,442,077

Deficit ............ ...................................................... 485,309 32,833 112,615 184,007 82,629 51,235 20,075 1,915

Total assets (fair market value) ..................... 71,9349891 428,498 4,071,826 16,459,881 8,271,854 8,409,471 7,249,207 27,044,154
Cash, total ........................................... ............. 6,102,081 163,382 794,792 2,062,037 652,980 496,646 532,722 1,399,522

Non-interest bearing accounts ..................... : ....... 748,378 74.724 162,482 343,623 73,993 45,191 24,400 23.966

Savings and temporary cash investments-............ 5,353,703 88,658 632,309 1,718,415 578,987 451,454 508,323- 1,375,557
Accounts receivable, net ........................................ 283,103 -6,323 17,964 77,402 19,451 13,635 21,215 127,113
Pledges receivable, net .......................................... '22,071 - -1,488 20,484 - - -

Grants receivable ................................................. '65,389 - -7,010 -54,104 1,222 503 - 2,550

Receivables due from disqualified persons ................ 990 639 (1) 12 4

Other notes and loans receivable, net ...................... 637,959 67,941 270,261 110,439 84,907 64,391 39,146

Inventories .......................................................... 66,287 26,962 34,454 1,404 377 2,700

Prepaid expenses and deferred charges ................... 95,890 - '15,434 20,959 1,135 1,333 56,105 923

Investments, total ................................................. 61,061,832 - 237,543 2,919,423 12,818,113 6,960,330 7,434.398 5,945,512 24,746,515

Securities ......................................................... 54,516,887 - 206,029 2,413,663 11,274.686 6,185,672 6.730,045 5,337,373 22,369,419

Land, buildings and equipment (Less accumulated

depreciation) .................................................. 3,543,286 - -12.127 162,711 675,103 349,698 229,600 395,936 1,718,109

Mortgage loans ................................................. 439,060 - -8,060 -21,803 99,077 65,780 58,899 35,661 149,781

Other investments ............................................. 2,562,598 - '11,327 321,246 769.247 359,180 415,854 176,540 509.205

Charitable-purpose land, buildings, and equipment ..

(Less accumulated depreciation) ....................... ... 2,180,697 - -7,554 185,263 734,498 249,570 298,914 161,597 543,302

Other assets ........................................................ 1,418,592 - 12,822 61.919 395,313 221,152 77,732 467,275 182,378

Beginning of year assets (book value),
tot5l ...................................................................... 49,665,9861 3829839 3,323,516 119905,324 5,531,905 5,201r,4381 4,93095231 18,390,441

Selected beginning of year assets:
Investments in securities ....................................... 38,248.483 162,242 2.028.715 7,764,512 3,955,026 3 g2o,193 3,837,995 16,579.799
Investment-purpose land, buildings, and equipment

~

1

~

(Less accumulated depreciation) .......................... 8 '14,048 77,523 218,987 128,812 143,823 5 164,685

*Estimate should be used with caution because of the small number of sample returns on which it is based.
'Less than $500.
NOTE: Detail may not add to total because of rounding.
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Table 3.-All Foundations: Balance Sheets and Income Statements, by Size of Total Fair Market Value of Assets, 1983
[Money amounts are in thousands of dollars)

23

Size of total fair market value of assets

Item Total Assets
$1 under

$100,000 $1,000,000 $10,000.000 $25,000.000 S50,000.000
$100 000 000zero or

$100 000
under under under under under , ,

or moreunreported , $1,000.000
$1

0,000,000 $25,000,000 $50,000,000 $100,000,000

(1) (2) (3) (4) (5) (6) (7) (8) (9)

Number of returns ............................................. 29,863 *152 13,687 10,878 4,237 542 182 91 93
Total assets (Book value) ................................ 56,767,740 - 388,770 3,380,124 11,874,029 6,483,997 5,370,811 5,170,681 24,099,329

Cash, total ............................................................. 6,089,118 - 163,966 771,736 1.943,354 676,016 508,123 394,997 1.630,925
Non-interest bearing accounts ................................. 709,312 - 66,765 145,906 327,201 72.715 46,636 21,751 28,337
Savings and temporary cash investments .................. 5,379.805 - 97,201 625,830 1,616,153 603.301 461,486 373,246 1,602,588

Accounts receivable, net .......................................... 282,589 - 16,943 66,339 29,230 13,590 16,491 133,674
Pledges receivable, not ............................................ 22,411 - 1,681 20,484 59 - -

Grants receivable .................................................... 64,566 - '54,104 1,222 503 - 2,550
Receivables due from disqualified persons .................. 4,472 - -3.686 711 - 12 4
Other notes and loans receivable. net ........................ 641,251 - 65,496 271,016 106,773 85,030 54,429 57,631
Inventories ............................................................. 13,284 - 7,802 1,129 1,155 539 2,270
Prepaid expenses and deferred charges ..................... 24,947 - 19,346 1,746 1,770 775 1,223
Investments, total ................................................... 46,975,954 - 195,471 2,355,391 8,651,232 5.316,825 4,518,628 4,457,244 21,481,163

Securities ........................................................... 42,115,499 - 161,438 1,979,152 7.594,392 4,810,374 4,028,453 4,175,745 19,365,944
Land, buildings, and equipment (Less accumulated

depreciation) .................................................... 2,250,647 - '13,599 98,83 196,281 149,404 128,396 56,873 1,607,255
Mortgage loans ................................................... 448,976 - -9,096 -21,80 103,498 42,556 65,344 39,354 167,325
Other investments ............................... ............... 2,160,833 - 11,338 255,597 757,061 314,491 296,436 185,271 340,639

Chantable-purpose land, buildings and equipment (Less

accumulated depreciation) ..................................... 1,692,687 - *8,469 101,684 568,438 216,260 188,948 139,274 469,614
Other assets .......................................................... 956,462 13,666 56,844 292,151 113,602 53,00 106,918 320,276

Total liabilities .................................................... 2,949,396 *23,656 54,626 603,549 305,149 345,485 299,542 1,317,388
Accounts payable and accrued expenses .................... 313.463 '12,034 6,634 58,926 27,890 14,993 22,864 170,122
Grants payable .......................... ............................ 1,222,940 -2,739 72,372 88,123 98,724 229,523 724,949
Support and revenue held for future periods ................ 102,672 - '72,958 18,718 4,645 1,738 -

Loans from officers, directors, trustees, etc. ................ 6,610 - - 6.081 - - -

Mortgages and other notes payable ........................... 850,556 -7,609 16,193 269,311 127,834 139,562 9,282 280,766

Other liabilities ....................................................... 453,153 -1,274 20,347 129,982 36,502 87,361 36,135 141,552

Net worth ............................................................ 53,818,344 - 3659113 3,325,497 11,270,480 6,1789848 5,025,326 4,871,139 22,781,941
Total revenue ..................................................... 12,131,748 *609 320,347 837,800 2,601,524 1,124,940 991,755 1,014,602 5,240,171

Contributions, gifts and grants received ....................... 3,025,097 283,866 474,687 1,051.886 286,168 215,948 368,120 343,813
Membership dues and assessments ........................... 30,043 -1,434 '18,239 8,070 1,491 701 91
Interest on savings and temporary cash investments ..... 824,215 12,673 81,037 227,037 109,067 107,389 60,337 226,676
Dividends and interest from securities ............ ........... 3,209,392 13,524 174,260 618,892 377,439 305,651 287,516 1,432,110
Gross rents ........................................................... 177,364 - 6,705 79,569 31,598 19,516 13,596 26,380
Not gain (or loss) from sale of assets ........................ 4,249,281 9,335 76.601 418,266 282,324 266,419 220,819 2,975,518
Gross profit from business activities ........................... 147,645 - 116,448 3,676 13,006 790 4,418
Other income ......................................................... 468.711 13,770 71,188 26,597 62,334 62,723 231,167

Total expenses .................................................. 59882,75 *609 313,165 619,944 1,560,088 720,921 556,923 516,115 1,594,987
Contributions, gifts, and grants paid ........................... 4,450,273 282,875 532,267 1,090,454 557,036 396,826 368,843 1,221,364
Compensation of officers .......................................... 113,170 -1,220 5,396 39,377 13,501 13,227 11,127 29,322
Other salaries and wages ........................................ 273,357 - 15,102 108,963 29,799 28,395 26,786 64,312
Pension plans, employee benefits . ............................. 59,766 - -1,871 13,779 4,397 5,993 6,322 27,405
Investment, legal and other professional services ......... 178,809 2,247 13,082 48,686 24,535 17,310 19,299 53,650
Interest ....................................... ................... ..... 53,770 1,034 1,976 24,151 12,920 10,930 398 2,362
Taxes ................................................................... 190,298 790 9,588 36,744 19,331 25,865 21,459 76,521
Depreciation and depletion ....................................... 68,442 5.238 21,645 11,096 9,411 11,226 7,049
Occupancy ................ ........................................... 51,440 1.574 22,124 5,360 3,697 4,090 13,774
Other expenses ...................................................... 443,427 21,402 33,849 154,166 42,947 45,270 46,565 99,229

Net revenue (less deficit) ................................ 6,2489995 7,181 217,856 1,041,436 404,019 434,832 498,487 3,645,184
Net revenue .......................................................... 6,734,304 39,739 330.528 1,214,666 484,224 481,232 524,512 3,659,403
Deficit................................................................... 485,309 32,558 112,672 173,230 80,205 46,400 26,025 14,219

Total assets (fair market value) ..................... 719934,891 398,69 3,764,742 14,053,799 8,206,650 6,438,926 6,457,898 32,614,178
Cash, total ......................................................... 6,102,081 163,754 771,721 1,946,140 677.949 508,829 399,838 1,633,850

Non-interest bearing accounts ............................. 748,378 74,250 162,432 338,056 71,368 45,866 24,496 31,910
Savings and temporary cash investments .............. 5,353,703 89,503 609,288 1,608,084 606,581 462,963 375,343 1,601,940

Accounts receivable, net ....................................... 283,103 -6,323 17,079 66,750 29,230 13,557 16,491 133,674
Pledges receivable, net ......................................... 22,071 - -1,488 20,484 - - -

Grants receivable ................................................. 65,38 - -7,010 '54,104 1,222 503 - 2,550
Receivables due from disqualified persons ................ 990 711 - 12 4

Other notes and loans receivable, net ...................... 637,959 68,898 264,579 106,787 85,017 54,429 57,373
Inventories .......................................................... 66,287 26,962 1,194 34,341 539 2,862
Prepaid expenses and deferred charges ................... 95,890 - '15.434 20271 1,681 1,329 55,954 1,221
Investments, total ................................................. 61,061,832 207,372 2,684,248 10,560:244 6,988,390 5,500,885 5,554,421 29,566,271

Securities ......................................................... 54,516,887 175,702 2,246,440 9,052

.

793 6,322,191 4,772,081 5,024,375 26,923,305
Land, buildings, and equipment (Less accumulated

depreciation) ................................ ................. 3.543,286 12,127 156,215 629,563 255,198 328,171 301,561 1,860,451
Mortgage loans ................................................ 439,060 98,850 50,765 65,931 40,454 153,177
Other investments .................................. ......... 2,562,598 - -11,482 259,790 779,038 360.217 334,702 188,030 629,338

Charitable-purpose land, buildings, and equipment

(Less accumulated depreciation) .......................... 2,180,69 - -7,554 136,352 719,441 253,286 239,843 183,463 640,760
Other assets ..................... ................................. 1,418,592 - 12.822 61,919 395,149 125,717 54,623 192,750 575,611

Beginning of year assets (book value)
total .............................................................. 49,6659986 380,815 3,1329586 109632,438 5,987,942 4,866,615 4,674,748 19,990,843

Selected beginning of year assets:

Investments in securities ....................................... 38,248,483 163,010 1,897,131 6,672,740 4,425,413 3,548,219 3,782,938 17,759,032
Investment-purpose land, buildings, and equipment

(Less accumulated depreciation) ........................... 800,839 '14,048 75,117 199,224 133,462 147,181 50,556 181.25

*Estimate should be used w1h caution because of the a all number of sample returns on which it is bas
NOTE: Detail may not add to total because of roundin..

m ad.
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Table 4.-All Foundations With Total Book Value of Assets of $10 Million or More-Summary: Number of Foundations; Total
Book Value and Fair Market Value of Assets; Contributions, Gifts, and Grants Received; and Contributions, Gifts, and Grants
Paid; by State, 1983
[Money amounts are in thousands of dollars]

Total assets Contributions, g ifts and grants

Number Book value Fair market value Received Paid
State of

returns
Percent

Numbe Number Number Numbe
Of Amcount Percent of Amount Percent Of Amount Percent of Amount Percent

returns returns returns returns

it) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14)

United States, total .......... 678 100.0 678 38,233,617 100.0 678 49,496,474 100.0 304 1,222,264 A oo.o 630 2,266,270 100.6
A: bam .................................. - - - - - - - - -:
A ska ..................................... - - - - - - - -

Arizona .... .............................. 4 .6 4 126,348 .3 4 131,857 .3 2 6,987 .6 4 5,611 .2

Arkansas ................................. 2
*
3 2 35

' -
1 2 41,218 .1 1 1 500 1

'
2 1686 1

'California ................................. 72 10.6 72 6,261::8 9 16.4 72 7.191,286 14.5 36 212:723 17 4 70 278:133 12 3

Colorado ................................. 8 1.2 8 333.217 .9 8 438,003 .9 3 1,977 .2 7 20,823 .9
Connecticut ....... ...................... 14 2.1 14 462.260 1.2 14 618,931 1.3 11 30,949 2.5 12 57,587 2.5
D.Iaw re ................................. 14 2.1 14 517,649 1.4 14 711,829 1.4 4 16,526 1.4 14 26,572 1.2
District of Columbia ................... 9 1.3 9 241,483 .6 9 451,435 .9 5 231 (1) 7 12,268 .5
Florida .................................... 14 2.1 14 423,413 1.1 14 446,689 .9 5 1,077 .1 10 22,109 1.0
Georgia ...................................

1
2 1.8 12 303,325 .8 12 466.254 - .9 3 2,556 .2 11 17,239 .8

Hawaii ..................................... 4 .6 4 70,816 ..2 4 96,452 .2 - - 4 4,302 .2

daho ..................................... - - - - - - -

Ilinois ..................................... 36 5.3 36 2,939,313 7.7 36 4,367.793 8.8 23 130,718 10.7 '30 154,178 6.8
Indiana .................................... 12 1.8 12 411,305 1.1 12 1,028.604 2.1 .3 294 11 64,071 2.8

Iowa ....................................... 2 .3 .2 44,062 .1 2 44,293 .1 2 722 .1 2 2,834 .1

n as ....................................K 3 .4 3 49,605 .1 3 58,319 .1 1 24 3 1,953 .1:
K ntucky ................................. .2 .3 2 152,321 .4 2 152.515 ..3 1 (1) 2 7,537 .3
Louisiana ................................. 5 .7 5 95,265 .2 5 . 152,257 .3 3 443 3 1,964 .1
Maine ...................................... - - - -
Maryland .......... .............. 10 1.5 10 215.9 .6 10 247,620 .5 7.884 .6 9 11,278 .5

Massachusetts ......................... 12 1.8 12 278,975 .7 12 375,008 .8 7 8,586 .7 8 10,385 .5
Michigan ................................. 19 2.8 19 1,603.120 4.2 19 2,118,025 4.3 7 127,330 10.4 18 156,016 6.9
Minnesota ................................ jg 2.8 19 1,368,724 .3.6 19 1,451,979 2.9 9 26,234 2.1 17 74,268 3.3

Mississippi ..... : ........................ - - - - - - - - - -

Missouri .................................. 18 2.7 18 498,476 1.3 18 712,244 1.4 10 65.386 5.3 16 38,272 1.7

Montana ................................. -
Nebraska ......................... 5 .7 5 138,048 .4 5 151,005 .3 3 23,215 1.9 3 7,126 .3
Nevada .................................. 2 .3 2 44,375 .1 2 42.042 .1 1 100 (1) 2 2,317 .1
New Hampshire ........................ 1 .1 1 13,143 (1) 1 14,862 (1) 1 2 (') - - -
New Jersey .............................. 20 2.9 20 1,274,905 3.3 20 1,886,170 3.6 9 3,670 .3 18 47,753 2.1

Now Mexio ............................. 2 .3 2 45,800 .1 2 46,6150 .1 1 6,994. .6 1 i,087
.............................New-York -1,74 25.7 ~1 74 .1 844 762 ~31.0 -174 -13,748,294-27.8 75 62,4611 3.3 -169 ---L-637,543 -28-1....

North Carolina .......................... 11 1.6 11
, ,
562,545 1.5 11 860,276 1.7 4 533 10 52,681 2.3

North Dakota ............................ - - - - - - - - - -

Ohio ..................................... 29 4.3 29 695,865 1.8 29 943,120 1.9 16 46.377 3.8 28 62,684 2.8

Oklahoma ................................ 12 1.6 12 523,891 1.4 12 1'.032,313 2.1 7 6,342 12 44,001 1.9

Oregon.
.

.. . ............ * . ...........
3 .4 3 202,265 .5 3 220,054

'
4 1 313 3 6,093 .3

Pennsylvania ............................ 32 4.7 32 2,293,076 6.0 32 3,917,704 7.9 10 115.617 9.5 32 161 646 7.1

Rhode Island .................... ....... .1 1 12,176 (1) 1 11,823 - - - 1
1
:330 .

I

South Carolina .......................... .4 3 48.659 .1 3 52,420 .1 - 3 2,978 .1

South Dakota ........................... - - - - - - - - - - -

Tennessee ............................... 6 .9 6 ~306,981 .8 6 390,126 .8 3 56,849 4.7 6 20,555 .9
Texas .................. .................. 60 8.8 60 2.924,366 7.6 60 3,897,854 7.9 26 124,441 10.2 58 198,276 8.7
Utah ................................... 3 .4 3 57,689 .2 3 64,199 .1 1 9,769 .8 3 4,080 .2
Vermont .............................. .1 1 - 24,136 1 1 25,087 .1 1 '25 1 326

Virgini ......
. .. .. ... . . ...........

1 7 17 74
1

206,381 .4 1 26 5 2235 .5
Wash .....................ington .......

11 ;J:f
3 407,796 .8 4 21,919 1.8 9 19837: .9

West Virginia .......... : .................
Wisconsin ................................

] .9

247,62 275,680 3 1,476 .1 6 14,634 .6
Wyoming .................... 7- ..........

1All others ................................

1

1,372,795 478,212
N1

5 272 N/A 13 48,609 N/A

N/A - Not applicable.
'Less than .05 percent.
NOTE: Detail may not add to total because of rounding.



Corporation Income Tax Returns,
Preliminary Data, 1984

By Ruth Anna Christian*

Preliminary corporate tax data for 1984 show
a continuation of the economic recovery seen in
1983 [1]. Rapid economic expansion was a major
factor leading to an 18.4-percent increase in
before-tax net income (less deficit) [2].
However, the incredse to $223.0 billion still
fell short of the record income amounts, $285.3
billion and $239.0 billion, reported for 1979
and 1980.

NUMBER OF RETURNS

All Corporations

The estimated number of active corporation
returns for Income Year 1984 surpassed the
three million mark with a total of 3,170,701.
As Figure A demonstrates, the previous slowdown
in the growth rate of returns filed appears to
have ended. The number of returns filed,
classified by industrial division, can be seen
in Table 1.

Figure A - Growth -Rate of Returns Filed, Income
Years 1977-1984

Income
Year

Number of
active

corporation
returns

Percentage
change from

previous
year

2,241,887
2,376,779
2,556,794
2,710,538
2,812,420
2,925,933
2,999,071
3,170,701

7.7%
6.0
7.6
6.0
3.8
4.0
2.5
5.7

Corporations Filing Form 1120-A

Beginning with 1984, certain taxpayers were
permitted to file Form 1120-A, U.S. Short-Form
Corporation Income Tax Return, which required
less detail than the standard Form 1120. For
Income Year 1984, an estimated 164,742
corporations filed the new short forms.

One qualification for filing a Form 1120-A
was that the corporation have no more than
$250,000 of gross receipts, total income or
total assets [3]. Further restrictions that
applied to the filing of a Form 1120-A were as
follows: the corporation could not file a
consolidated return; it could not be undergoing
dissolution or liquidation; its dividend income
could be derived only from other domestic
corporations; it could not be a member of a
"controlled group" of corporations; and the
only credit that it could claim was the general
business credit.

Figure B provides limited data from Forms
1120-A for Income Year 1984.

Figure B - Selected Items from Form 1120-A,
Income Year 1984
[Money amounts are in thousands of dollars]

Total number of returns ................. 164,742
Total assets .......................... $6,116,438
Net depreciable assets ................ 4,049,357
Business receipts .................... 10,336,738
Depreciation deduction .................. 455,163
Net income (less deficit) .............. . 109,078
Income subject to tax ................... 394,752
Regular and alternative tax .............. 56,178
General business credit ................... 9,271

Note: Includes returns of corporations with
accounting periods ended December 1984 through
June 1985. Form 1120-A was not available to
corporations with periods ended July through
November 1984. See also note I at the end of
this article.

INCOME STATEMENT

An 18.4-percent rise in net income (less
deficit) before taxes reflected continuation of
the economic expansion. Cash flow increased by
9.9 percent to $406.4 billion, a rise of $36.6
billion from 1983 r4l. Every industrial
division shared in this increased cash flow,
although to widely varying degrees (see Figure
C). Construction firms led the way (22.8

*Corporation Returns Analysis Section. Prepared under the direction of
Karen Cys, Chief. 25
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Figure C - Comparison of Net Income (Less Deficit) and Total Cash Flow, Income Years 1983 and 1984
[Money amounts are in millions of dollars]

Industrial division

All industriesl/
Net income (less deficit) .............. a ............
Cash flow ...........................................

Agriculture, forestry, and fishing '
Net income (less deficit) .............................
Cash flow ........................................ ; ....

Mining
Net income (less deficit)~ .............................
Cash flow .......................................

Construction
Net income (less deficit) .................. .........
Cash flow .............................................

Manufacturing
Net income (less deficit) ..............................
Cash flow .............................................

-Trans-porta ti on-and-pub-l-i-c-uti-l-i-ti-es
Net income (less deficit) .............................
Cash flow .......................... ..................

Wholesale and retail trade,
Net income (less deficit) ......... ...............
Cash flow ..........................................

Finance, insurance, and real estate
Net income (less deficit) ...............................
Cash flow .............................................

Services
Net income (less deficit) ........

I
.......................

Cash flow ...............................................

1983

(1)

$188,313.9
369,876.5

-196.5
2,783.1

-1 586.1
6,441 .5

2,265.6
7,167.8

95,331 .0
159,388.5

19,492.3
T1 j 60.0

35,292.8
52,770.0

31 714.8
45,008.8

6,002.9
25,105.7

1984
(preliminary)

(2)

$223,023.3
406,438.2

202.1
3,337.2

-414.4
7,011 .5

2,917.6
8,801.0

115,018.8
179,737.3

25,949.6
74,106.5

39,956.9
58,202.3

34,042.5
48,280.7

5,420.0
26,893.0

Percentage
0ange

(3)

18.4%
9.9

202.8
19.9

73.9
8.8

.28.8
22.8

20.7
12.8

33.1
4.1

13.2
10.3

7.3
7.3

YIncludes "nature of business not allocable", not shown separately.
NOTE: Detail may not add to total because of rounding.

percent), with the boom in the housing market a
contributing factor [5]. The small-est increase
was experience.d by the transportation and
public utilities industrial division (4.1
percent).

Figure D shows the movement in net income
(less deficit) and also in cash flow from 1978
to 1 984. The widened gap between net income
(less deficit) and cash flow is primarily the
result of increased depreciation deductions
over the years shown. For 1978, depreciation
totaled $121.3 billion; by 1984, it had more
than doubled to $252.4 billion (see Table 2,
Line 48). In part this reflected an increased
volume of capital expenditures (depreciable
assets less accumulated depreciation was

reported as $1 .0 tril lidh for 1978 versus $1 .7
trillion for 1984), and in yart it reflected
the introductfon in 1981 of the Accelerated
Cost Recovery System of depreciating assets for
tax purposes. Also, because net income is a
before-tax figure while cash flow is an
after-tax figure, the amount of income tax is
another factor in the widened gap. However,
due to the decl i ne of tax rates in 1979 and
agai

'
:n in 1982 and 1983, taxes play a relatively

mino.r role in explaining the difference between
the 1978 gap and the 1984 gap.

Cash distributions to stockhol ders , also
shown in Figure D, were paid out of current
(and retained) after-tax earnings based on book
income. Since this is a financial accounting
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Figure D.
Returns of Active Corporations. Corporate Cash Flow,
Net Income (Loss Deficit) Before Tax and Cash
Distributions, 1978-1984
Billions of Dollars
450 r-

400

350

300

250

200

150

100

50

01 1 1 1 1 1 1 1
1978 1979 1980 1981 1982 1983 1984

Income Year

A: Coroporate Cash Flow, (Corporate Profits after Tax before Foreign Tax Credit plus
Depreciation, Depletion and Amortization)

.27

B: Net Income (Less Deficit) Before Tax

C: Cash Distributions to Stockholders
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concept, the steady growth- in distributions can
only be indirectly related to net income, or
cash flow, which were computed accordi,ng to the
tax code.

Excluding corporations classified as finance,
insurance, and real estate firms, reported
business receipts rose by over 5.5 percent to
$6.3 trillion from 1983 to 1984. Total
receipts in the finance, insurance, and real
estate division, which also includes interest
income, rose to $1.0 trillion, an increase of
12.0 percent (see Table 1).

The deduction for interest paid was taken
primarily by companies in the finance,
insurance', and real estate division, which
accounted for two-thirds of the tbtal deduc-
tion. Banking and savings institutions al.one
represented 55.2 percent of the total deduction
taken by all corporation.s ($286.3 billion),
which was an increase of 8.9 percent.

Interest income, includi'ng both taxable :and
tax-exempt portions, increased by 10.5 per6.ent
for financial institutions as well as ~for
corporations as a whole. Interest income 'in-
creased by 15.6 percent for savings and loans

1983. Mortgages, notes, and bonds payable in
less than one y~ar showed the largest percent-
age

,
increase of liabilities, 8.6 percent. Both

of these increases were comparable to those
seen in. 1983. Net worth, representing the
stockholders' . equity in the corporation, in-
creased by 4.0 percent to $2.8 trillion [6].

INCOME TAX AND TAX CREDITS

The 18.9-percent increase in total income tax
after credits for 1984 reflects the rise in net
income. . This $10.9 billion increase was
substantially larger than the $7.1 billion
increase from 1982 to 1983. Figure F shows the
effect of 'tax credits

,
on.'the int6me tax for

1983 and 1984..

billion of regular and alternative
tax was reducible by credits totaling $41.5
billion, composed of the foreign tax credit,
U.S. possessions - tax credit, orphan drug
credit, ~ nonconventional. fuel source credit,'
research -credit, and general -business credit.
Credi*ts were required' to bd't-Aken in the, above
order, therefore, previously applied credits
would affect the, limitation of others.

B.efone_cr_edi_ts.,___~_th
I
i-s-tax-i-ticreased-by-1-1-9-associations, and by 13.7 percent for mutual

-savi-n-g-s-b-a-nk'~-.-The-l-~rg-est--sK-are-of interest
income, that received by bank holding companies,
(which include most large commercial banks),
rose by 3.9 percent to $196.4 billion.

Figure E shows the changes of interest income.
and interest paid from 1978 to 1984.

BALANCE SHEET

Corporate assets reported rose to a new high
of $10.6 trillion in 1984, an increase of 4.2
percent (see Table 2). All asset accounts
(except cash) showed an increase. The largest
asset item, mortgage and real estate loans,
rose by 12.2 percent to $1.1 trillion, up don-
siderably from the 4.2-percent increase seerf in

percent; after credits, it rose by 19.3 per-
cent. The difference, between these two' growth
rates is accounted for by the, smaller increases
seen in* 1984, of the foreign tax credit and the
general business credit.

The general business credit which was
introduced for 1984 represented a consolidated
total of four previously separate. credits Jor
jobs, investment, alcohol fuel, and employee
stock ownership plans. . Prior to 1984, each of
the components of -

'
the general business credit

was subject to an individual limitation and
applied in a different order. Whereas in 1983
the -investment tax credit (ITC) was applied
after the, foreign tax credit; in 1984, the
general business credit (the majority of which

Figure E:.Interest Income and Interest Paid,Jn
I
come Yea~s 1979-84

[Money amounts are in thousands bf.dollarsl,-.. .
.

Income
Year

Interest'i'titomell/

Amount

(1)
1979 .................. .................
.1980 ....................................
1981 ....................................
1982 ....................................
1983 ....................................
1984 (preliminary) ............. .........

.$289,305,032
366,864,550
493,437,746
529,753,751
511,271,066
564,8449277

Percentage.
I change

(2)

31 '0%
26.8
34.5

7.4
~3.5
10.5

m Interest

Amount

(3)

.$261,277,331
344,612,542
476,964,684
515,032,667
475,060,444
518,784,076

paid

Percentage
change

(4)

35.8%
31.9
38.4
8.0

-7.8
9.2

-1/Does not include taxable interest and dividends income from the Form 1120S.



Corporation Returns, 1984 29

was ITC) was applied after all other credits.
The new general business credit was subject to
the following limitation: the credit could not
exceed the sum of 100 percent of the first
$25,000 of tax plus 85 percent of the tax
liability over $25,000. When the credit ex-
ceeded this limitation for any year, the unused,
credit could be carried back 3 years and
forward 15 years. The change in the
four-credit total for 1983 to the combined
total for 1984 amounted to an increase of only
2.5 percent.

The foreign tax credit, representing 48.2
percent of the total credits taken, showed
little change from 1983 to 1984. Nearly half
of the $20 billion credit was taken by the

petroleum extracting and refining companies..
Only a percentage of foreign .. taxes could be
used for the credit. This percentage, based on

the ratio of taxable income from foreign
sources to worldwide taxable income, was in-
tended to prevent taxpayers from using the
credit to reduce their U.S. tax liability based
on income from sources within the United States.

Although total cred
'
its increased by 2.8

percent, Figure F shows that some individual
credits increased at much higher rates. The
amount of U.S. possessions tax credit was
primarily due to an increase by pharmaceutical
companies with sizeable operations in Puerto
Rico. Qualified domestic corporations were
allowed this credit for that portion of their

Figure F - Income Subject to Tax and Income Tax, Income Years 1983 and 1984
[Money amounts are in millions of dollars]

Item
1983 1984

preliminary
Percentage

change

(1) (2) (3)

Income subject to tax, total-l/ ........................... $218,686.4 $245,029.5 12.0%
Regular and alternative tax .............................. 90,461.9 101,255.5 11.9
Tax credits, total ....................................... 40,356.3 41,465.1 2.8
Foreign tax credit ..................................... 19,951.2 19,975.5 0.1
U.S. possessions tax credit-Y .......................... 1,583.0 1,978.6 25.0
Orphan drug credit ..................................... 0.2 0.1 -53.4
Nonconventional fuel source credit ..................... 33.0 69.7 111.2
Research credit ........................................ 1,277.7 1,496.8 17.2
General business credit-3/ .............................. 17,511.5 17,944.3 2.5

Income tax after credits ................................. 50,105.5 59,790.4 19.3
Additional tax for tax preferences ..................... 561.5 512.4 -8.7
Tax from recomputing prior-year

investment credit .................................... 1,175.1 1,325.6 12.8
Personal Holding Company tax ........................... 6.2 7.7 24.2
Excessive net passive income tax Y .................... 1.9 7.3 284.2
Tax on certain foreign cbrporations 5/ ................. 12.0 12.1 0.8

Total U.S. income tax after credits ...................... 1
51,862.2 61,655.5 18.9

I/Income subject to tax was the base on which tax was computed after the subtraction of

certain nonbusiness deductions from net income--e.g. for net operating losses and inter-

corporate dividends received.
~/The 1983 and preliminary 1984 amounts for this item are significantly understated because

of returns that are to be added. More accurate data will be available in the Summer 1987 issue

of the Statistics of Income Bulletin.
I/The investment, jobs, alcohol fuel, and employee stock ownership plan credits were

consolidated into the general business credit as a result of the Tax Reform Act of 1984. Data

for the separate credits were combined for 1983 for purposes of comparison.
4/This tax applied to a firm filing Form 1120S which had earnings and profits at the close

of its tax year, had "passive" investment income in excess of 25 percent of gross receipts, and

also had income at year-end. A tax of 46 percent was levied on an amount based on the lesser of

a i2ercentage of "net passive investment income" or taxable net income.
-5/This tax applied to a corporation incorporated abroad (filing a Form 1120F), which had

income from U.S. sources that was not "effectively connected" with the conduct of a trade or

business in the United States. This income was taxed at 30 percent unless limited by a tax

treaty. However, the income subject to this tax is not included in these statistics.

NOTE: Detail made not add to total because of rounding.
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U.S. income tax that was attributable to income
from business conducted in a U.S. possession,
including Puerto Rico.

The more-than-100-percent increase in the
nonconventional fuel source credit was

attributable to the size of the credit claimed
by gas production and distribution companies (a
subgroup within the transportation and public
utilities industrial division), which amounted

to $16.4 million. This credit was allowed for
the domestic production of oil, gas, and
synthetic fuels derived from nonconventional
sources such as shale, tar sands, and
geopressured brine.

Electronic components and accessories firms,
which included computer research firms, were
the major source of the 17.2-percent increase
in the research credit. This credit was based
on qualified research expenditures over an
average base period.

SUMMARY

The economic recovery of 1983 continued
strongly into 1984, as seen in the 18.4-percent
increase in corporations' net income (less

for frequency estimates given below are
intended only as a general indication of the
reliability of the data. For numbers of
returns other than those shown below, the
corresponding CV's can be estimated by
interpolation.

Estimated Approximate
number of returns coefficient of variation

1,000,000 0.02
160,000 .0.05
40,000 0.10
10,000 0.20
4,500 0.30
3,300 0.35
1,600 0.50

The preliminary estimates used in this
article are also subject to nonsampling error.
A thorough review of the data is still in
process. Discrepancies uncovered will be
resolved during this review and will be
reflected in the revised estimates to be
published in Statistics of Income--1984,
Corporation Income Tax Returns. Although data
for the corporations wFo-se returns were
r-ecei-ved-too-l-ate-for-~-i-nc-1 us-i on-i n-the
statistics will tend to change aggregate
amounts slightly, other changes made as a
result of this continuing review will 'also
affect the final data. Figure G illustrates
the changes for 1983 between key preliminary

deficit)-,---A~--a.njQ-t.h.er-i-ndi.cator-o.f-the-
improving economic climate, corporate cash flow
continued to grow, but at a disproportionate
rate due mainly to increasing depreciation
deductions.

DATA SOURCES AND LIMITATIONS

The preliminary data for Income Year 1984
cited in -this article are based on a sample of
corporation income tax returns in the Form 1120
series with accounting periods ended July 1984
through June 1985. The returns included do-
mestic corporations filing Form 1120; foreign
corporations with U.S. operations filing Form
1120F; life insurance companies filing Form
1120L; mutual insurance companies filing Form
1120M; small business corporations filing Form
1120S; and Domestic International Sales
Corporations filing Form' 1120-DISC. The
statistics were estimated based on a stratified
probability sample of approximately 88,800
active corporation income tax returns selected
after revenue processing and before audit. The
returns were stratified on the basis of net
income or deficit, total assets, and business
receipts at rates ranging from 0.4 to 100
percent. The latter was a prescribed rate;
however, not all of the returns subject to the
100-percent rate were available in time-to be
included in the preliminary statistics.

Because the preliminary data in this report
are based on a sample, they are subject to
sampl ing error. In order to use these
statistics properly, the magnitude of the
sampling error, measured by the coefficients of
variation (CV's), should be known. The Ws

data and the revised data presented in the
Statistics of Income--1983, Corporation Income
Tax Returns report. Whi le these chang
indicate relative size of the revision,
they should not be used as indicators of the
1984 revised estimates because of the
variability of changes made year to year.

NOTES AND REFERENCES

[I] The figures in this report are estimates
based on preliminary data from corporation
,income tax returns with accounting periods
ending from July 1984 through June 1985.
This span, in effect, defines the income
~ear such that non-calendar-year account-
ing periods are centered on, the calendar
year ended December.

[2] The term, "net i ncome ( less deficit)",
reflects the use of data extracted from
returns both with and without net income.
Expanded data will be available in
Statistics of Income-1984, Corporation
Source Book.

[3i Total income is defined as taxable income
from all sources less cost of sales and
operations and net losses from sales of
noncapital assets.
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1983
(preliminary)

Figure G - Returns of Active Corporation: Comparison of Selected 1983 Preliminary and Revised
Estimates
iLMoney amounts are in millions of dollars]

I tem

Total assets ...............................................
Depreciable assets .........................................
Business receipts ..........................................
Depreciation deduction .....................................
Net income (less deficit) ..................................
Income subject to tax ......................................
Income tax before credits ..................................
Total tax credits ..........................................

[4] Cash flow is defined, for purposes of this
article, as net income (less deficit) minus
total income tax after credits plus noncash
expenses for depreciation, depletion, and
amortization. However, the foreign tax
credit was added back in as an estimate of
the foreign taxes corporations paid on the
net income from foreign sources included in
cash flow. Total income tax after credits
included Personal Holding Company tax, tax
from recomputing prior-year investment
credit, additional tax for tax preferences,
excessive net passive income tax (Form
1120S, U.S. Income Tax Return for an S Cor-
poration), and tax on certain foreign
corporations. The income subject to the
latter tax (Form 1120F, U.S. Income Tax

$10,156,378
2,719,893
6,303,043

240,592
186,641
217,006
89,802
40,110

1983
(revi sed

(2)

$ 1 0,201 084
2,730,372
6,334,603

241 492
188,314
218,686
90,462
40,356

31

Percentage
change

(3)
7-

0.44%
0.39
0.50
0.37
0.90
0.77
0.73
0.61

Return of a Foreign Corporation) is not
included in the statistics.

[5] Executive Office of the President, Council
of Economic Advisers, Economic Report of
the President, February 1986, pp. 308-310.

[6 ] For these statistics, net worth comprises
the sum of the following items: capital
stock; paid-in or capital surplus; retained
earnings, appropriated; retained earnings,
unappropriated; less the cost of treasury
stock; plus shareholders' undistributed
taxable income; accumulated adjustment
account and other adjustments account. The
latter three are from the Form 1120S.
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Table I.--Returns of Active Corporations: Selected Items by Industrial Division, 1984 Preliminary Data
Compared to 1983

LAI I fi gures are estimates based on samp] es--money amounts are in thousands uf do I I ars]

Industrial division

.. All industriesi/:

1983
1984

Preliminary
Percentage

change

(1)
Number of returns ..................................... 2,999',071
Total assets ...................................I ....... 10,201,084,144
Total receipts ........................................ 7,135,494,059
Business receipts ..................................... 6,334,602,711
Depreciation .......................................... 241,491,819
Net income (less deficit) ....... 188,313,928
Income subject to tax .......... 218,686,396
Total income tax before credits~~**

.
92,218,567:

Total income tax after.cradits27 51,862,2i8.~......................
Distributions to stockholders except in own stock ..... .128,298,545

Agriculture, forestry and fishing:
Number of returns ............ .92,125
Total assets .......... o .................................. 50,292,891.
Total receipts ......................................... 59,208,642~
Business receipts ..................................... 55,114,507
Depreciation ........................................... 3,259,862
Net income (less deficit) ............................. -196,523
-1-ncome-subjec-t-to-ta .......................

! .........
1-9466-,894-

total income tax before credits~/ ....... 430
'
119

Total income tax after credits2/ ........ .... 313,537
Distributions to stockholders except in own stock ..... 172,301

Mining:
Number of returns .......................................
Total assets ..........................................
Total receipts .............. I................. e ........
,Business-receipts ... ..................................
.Depreciation ................. ; ................

I
.........

Net income (less deficit) ..............................
Income subject to tax .... "! .........
Total Jncome tax before cre it . .....................
Total income tax after credits~/ ........ ...........
Distributions to stockholders except i.n own stock..::.

Construction:
Number of returns ....... !....

........................Total assets ................
.............. ?" ......Total receipts ..........................................

Business receipts ......................
Depreciation ...........................
Net income (less deficit) .............................
Income subject to tax ............
Total income tax before credits~/ .....................
.Total income tax after credits~/ .......................
Distributions to stockholders except~ in own stock .....

Manufacturing:
Number of returns ................................
Total assets ...........................................
Total receipts ........... I............................
Business receipts .....................................
Depreciation ............................................
Net income (less deficit) .............................
Income subject to tax ......
Total income tax before cre~it . .....................
Total income tax after creditsi/ ......................
Distributions to stockholders except in own stock .....

37,066
194,417,434
1325419,750
122,51.0,903

75785,767
-1,586,098
4,623,476
2,100,692

722,353
2,7105318

283,519
161,365,795
290,798,843
280,896,210
6,281,119
2,265,564
5,504,045
1,859,927
1,393,041
846,579

261 927
2,232,987,922
2,552,830,718
2,418,344,305

99,416,356
95,330,965

113,609,854
50,950,876
24,960,640
43,295,901

(2)

3'
'
170,701

10,631,338,253
7,604,247,513
6,721 701 ;299
252,445,952
223,023,250
245,029,506

61,648,246
138,454,393

98,326
50,766,497
66,721 516
62,165,243
3,476,428

202,067
-1-1608-5 809-

509,821
373 710
414,559

.40,651
204,228,850
121,320,695
109,009,465

7,506,9671
-414,405

5,041,273
2,327,434
.979,993

2,992,217

306,768
194,25

'
8,536

3389'539
'
527

326,776,705
7,129,546
2,91.7,636
5,587,939
1,768,374
1,296,101
732,152

272,474
2 291 816,071
2,654,538,526
2,502,863,506

~104,299,390
115,018,795
126,169,352
56,042,311
29,397,554
43,063,163

(3)

5.7
4.2

.6.6
6.1
4.5

18.4
12.0
11.8
18.9
7.9

6.6
0.9

12.7
1 2.8
6.6

202.8
-9-.7

18.5
19.2

140.6

9.7
5.0
8.4

11 .0
3.6

73.9
9.0

10.8
35.7
10.4

8.2
20.4
16.4
16.3
13.5
28.8

1.5
-4.9
-7.0
13.5

4.0
2.6
4.0
3.5
4.9

20.6
11.0
10.-0
17.8
-0.5
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Table I— Returns of Active Corporations: Selected Items by Industrial Division, 1984 Preliminary Data
Compared to 1983--Continued

[AI] figures are estimates based on samples--money amounts are in thousands of dollars]

Industrial division
1983

1984
Preliminary

Percentage
change

(1) (2) (3)
d bli tilititi pu c u es:on anTransporta

Number of returns ..................................... 122,567 127,945 4.4
Total assets .......................................... 998,870,785 998,319,315 -1.1
Total receipts ........................................ 657,421,487 671,042,823 2.1
Business receipts ..................................... 627,836,585 640,068,256 2.0
Depreciation .......................................... 56,161,802 54,885,505 -2.3
Net income (less deficit) ............................. 19,492,314 25,949,637 33.1
Income subject to tax ................................. 25,612,414 31,305,660 22.2
Total income tax before credits2/ ..................... 11,621,625 14,115,321 21.5
Total income tax after credits27 ...................... 5,429,973 7,725,622 42.3
Distributions to stockholders except in own stock ..... 24,540,824 25,437,522 3.6

Wholesale and retail trade:
Number of returns ..................................... 851,785 896,543 5.2
Total assets .......................................... 804,242,963 818,129,354 1.7
Total receipts ........................................ 2,119,444,862 2,243,448,396 5.8
Business receipts ..................................... 2,071,264,407 2,192,047,169 5.8
Depreciation .......................................... 27,667,908 29,682,266 7.3
Net income (less deficit) ............................. 35,292,870 39,956,928 13.2

Income subject to tax ................................. 33,503,25J 37,254,654 li.2
Total income tax before credits~/ ..................... 12,910,870 14,499,484 12.3
Total income tax after credits~/ ...................... 10,653,391 12,069,810 13.3
Distributions to stockholders except in own stock ..... 12,722,120 11,756,719 -7.6

Finance, insurance, and real estate:
Number of returns ............................. I ....... 479,656 497J75 3.6
Total assets .......................................... 5,487,225,439 5,773,415,922 5.2
Total receipts ........................................ 902,822,472 1,010,918,928 12.0
Business receipts ..................................... 362,627,365 423,716,258 16.8
Depreciation .......................................... 19,653,889 21,315,154 8.4
Net income (less deficit) ............................. 31,714,771 34,042,483 7.3
Income subject to tax ................................. 22,469,640 24,664,589 9.8
Total income tax before creditsi/ ..................... 8,540,701 9,385,142 9.9
Total income tax after credits~/ ...................... 5,696,723 6,636,584 16.5
Distributions to stockholders except in own stock ..... 41,592,101 50,920,195 22.4

Services:
Number of returns ..................................... 848,394 899,394 6.0
Total assets .......................................... 269,797,251 306,858,497 13.7
Total receipts ........................................ 416,462,427 490,277,957 17.7
Business receipts ..................................... 392,064,594 458,087,058 16.8
Depreciation .......................................... 21,194,161 23,993,026 13.2
Net income (less deficit) ............................. 6,002,928 5,420,038 -9.7
Income subject to tax ................................. 11,810,154 13,288,750 12.5
Total income tax before credits~/ ..................... 3,779,735 4,440,187 17.5
Total income tax after creditsV ...................... 2,673,706 3,154,617 18.0
Distributions to stockholders except in own stock ..... 2,407,362 3,114,7U9 29.4

.I/Includes "nature of business not allocable," which is not shown separately.
~/Total income tax, before or after credits, includes Personal Holding Company tax, tax from
recomputing prior-year investment credit, additional tax for tax preferences, excessive net passive
income tax (S Corporations) and tax on foreign corporations whose only income was not "effectively
connected" with a U.S. business operation.

NOTE: Detail may not add to total because of rounding.
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Table 2.--Returns of Active Corporations: Selected Balance Sheet, Income Statement, Tax, and Credit
Items, 1984 Preliminary Data Compared to 1983

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item 1983
1984

Preliminary
Percentage

change

(1)
1 Number of returns ............................... 2,999,071
2 Total assets .................................... 10,201,084,144
3 Cash .......................................... 590,386,817
4 Notes and accounts receivable ................. 2,677,367,962
5 Less: Allowance for bad debts .............. 51,162,613
6 Inventories ................................... 599,445,162
7 Investments in Government obligations,

totali/ ...................................... 685,146,228
8 Loans to stockholders ......................... 47,836,294
9 Mortgage and real estate loans ................ 982,415,01:8

10 Depreciable assets ............................ 2,730,371,698
11 Less: Accumulated depreciation ............. 1,024,756,282
12 DepletaDle assets ............................. 107,958,232
13 Less: Accumulated depletion ................ 32,682,172
14 Land .......................................... 119,350,378
15 Intangible assets (amortizable) ............... 87,852,590
16 Less: Accumulated amortization ............. 25,062,592
17 Total liabilities and net worth ................. 10,201,084,144
1-8-Accounts-pa-yable ............. i ............... -6-7-l-,49 5-,4-38-
19 Mortgages, notes, and bonds payable in less

than one year ................................ 759,536,076
20 Loans from stockholders ....................... 131,025,956
21 Mortgages, notes, and bonds payable in one

year or more ................................. 1,323,209,421
22 Capital stock ................................. 787,278,549
23 Paid-in or Cdpitil surplus .................... 873,620,667
24 Retained earnings, appropriated ............... 52,538,370
25 Retained earnings, unappropriated 1,221,793,087
26 Less: Cost of treasury stock ................. 289,799,122
27 Total receipts .................................. 7,135,494,059
28 Business receipts ................. i ........... 6,334,602,711
29 Interest on Government obligations: State

and local ............
..... : ...........

16,667,263
30 Other interest~/ ........ ............ 496,648,009
31 Rents ......................................... 69,580,411
32 Royalties ..................................... 13,876,095
33. Net short-term capital gain reduced by net

long-term capital loss ....................... 5,048,854
34 Net long-term capitdl gain reduced by net

short-term capital loss ...................... 33,924,549
35 Net gain, noncapital dSsets ................... 26,134,711
36 Dividends received from domestic

corporations ................................. 19,696,776
37 Dividends received from forei.gn

corporations ................................. 13,892,070
38 Total deductions ................................ 6,945,457,358
39 Cost of sales and operations ............ ..... 4,3089238,989

(2)

3,170,701
10,631,338,253

575,978,620
2,757,246,614

53,008,585
639,743,635

703,180,016
55,352,006

1,102,370,798
2,751,557,391
1 062,211 641

112,739,531
35,836;671
125,042,424
111,144,218
34,560,961

10,631,338,253
-7-1-1-91-50-,725-

824,899,817
14l,429,501

1,424,177,454
817,503,548

1 011.,71 4,305
51,680,765

1,254,870,705
328,196,045

7,604,247,513
6,721,701,299

16,596,857
550,995,281
73,224,183
13,893,700

3,223,273

36,420,160
25,692,046

19,629,458

14,613,845
7,380,963,347
4,544,779,530

(3)

5. 7
4.2
2.4
3.0
3.6
6.7

2.6
15.7
12.2
0.8
3.7
4.4
-9.7
4.8

26.5
37.9
4.2

~579_

8.6
7.9

7.6
3.8

15.8
-1 .6
2.7

13.2
10.8
6.1

-0.4
10.9
5.2
0. 1

-36.2

7.4
-1 .7

-0.3

5.2
6.3
5.5
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Table 2.--Returns of Active Corporations: Selected Balance Sheet, Income Statement, Tax, and Credit

Items, 1984 Preliminary Data Compared to 1983--Continued

LAII figures are estimates based on samples--money amounts are in thousands of dollars]

Item 1933
1984

Preliminary
Percentage

change

(2) (3)

Total receipts (continued)
40 Compensation of officers ..................... 141,193,212 156,165,285 10.6

41 Repairs ...................................... 74,652,495 71,176,927 -4.6

42 Bad debts .................................... 30,543,184 32,517,794 6.5

43 Rent paid on business property ............... 104,717,965 115,257,025 10.1

44 Taxes paid ................................... 173,420,116 185,349,397 6.9

45 Interest paid ................................ 475,060,444 518,784,076 9.2

46 Contributions or gifts ....................... 3,626,605 3,825,734 5.5

47 Amortization ................................. 4,309,952 5,034,145 16.8

48 Depreciation ................................. 241,491,819 252,445,952 4.5

49 Depletion .................................... 7,574,216 7,558,572 -0.2

50 Advertising .................................. 72,393,870 77,149,232 6.6

51 Pension, profit-sharing, stock bonus, and
annuity plans ............................... 54,355,062 50,028,696 -8.0

52 Employee benefit programs .................... 59,115,141 61,224,834 3.6

53 Net loss, noncapital assets .................. 7,615,697 9,038,100 18.7

54 Total receipts less total deductions ........... 190,036,702 223,284,166 17.5

55 Constructive taxable income from related
foreign corporations .......................... 14,944,490 16,335s942 9.3

56 Net income (less deficit), total ............... 188s3l3,928 223,023,250 18.4

57 Net income ................................... 296,932,146 337,059,108 13.0

58 Deficit ...................................... 108s6l8,218 114,035,858 3.2

59 Statutory special deductions, total ............ 27s493,662 34,835,594 26.7

60 Net operating loss deduction ................. 18,442,032 25,631,762 39.0
61 Dividends-received deduction ................. 9,009,565 9,126,943 1.3

62 Puolic utility dividends-paid
deduction .................................... 42,065 76,889 82.8

63 Income subject to tax, total ................... 218,686,396 245,029,506 12.0

64 Net long-term capital gain taxed at
alternative rates ........................... 14,580,684 18,264,569 25.3

65 Income tax before credits!/ ..................... 90,461,858 101,255,485 11.8

66 Tax credits, totalY ............................ 40,356,349 41,465,067 2.8

67 Foreign tax credit ........................... 19,951,165 19,975,437 0.1

68 U.S. possessions tax credit .................. 1,583,007 1,978,628 25.0

69 General business credit V ................. NA 17,944,295 2.5

70 Research credit ............................ 1,277,474 1,496,810 17.2
71 Income tax after credits 2/ ..................... 50,105,509 59,790,418 19.3

72 Tax from recomputing prior-year investment
credit ........................................ 1,175,071 1,325,578 12.8

73 Additional tax for tax preferences ............. 561,505 512,386 -8.8

74 Personal holding company tax ................... 6,196 7,723 24.6

75 Total income tax after cradits~/ ................ 51,862,218 61,655,527 18.9

Distributions to stockholders:
76 Cash and property except in own stock ........ 128,298,545 138,454,393 3.2

77 Corporation's own stock ...................... 4,810,283 5,742,389 19.4

I/Includes all investments in United States, State and local Government obligations.
2/Includes nonqualifying interest and dividends from the Form 1120S.
!/Consists of regular and alternative tax.
4/Includes $236,000 and $110,000 of orphan drug credit, and $33,012,000 and $69,737,000 of

nonconventional fuel source credit for 1983-and 1984, respectively.
5./Shown separately for 1983 with investment credit of $16,145,173,000; jobs credit of $449,224,000;

alcohol fuel credit of $7,178,000; and employee stock ownership credit of $909,880,000.
~/Includes $1,921,000 and $7,336,000 of excessive net passive income tax (Form 1120S), and

$12,016,000 and $12,086,000 of tax on certain foreign corporations (Form 1120F) for 1983 and 1984
respectively.

NOTE: Detail may not add to total because of the absence of selected items or because of rounding.



Individual Income Tax Rates, 1984

By Daniel Holik and Robert Kalish*

Individual income tax data for Tax Year 1984
reflected both an expanding economy and the
final phase of tax rate reductions mandated by
the Economic Recovery Tax Act of 1981 (ERTA)
[l , 21. A $202 billion increase in adjusted
gross income (AGI) and a $155 billion increase
in taxable income led to a 10-percent increase
in total income tax from $274 billion for Tax
Year 1983 to $302 billion for Tax Year 1984,
the first increase in tax since 1981 (Figure

A). On a return basis, the average total
income tax on returns that showed a tax for
1984 was $3,698, a $184 increase from 1983, as
shown in Figure B. (Constant dollar total-
income tax per return data are also presented
in Figure 13).

The average tax rate on returns that showed a
tax was 14.4 percent of AGI--down slightly from
1983. The AGI class of the median taxable

Figure A.--Adjusted Gross Income, Total Income Tax, Average Total Income Tax, and Average Tax
Rate, 1979-1984

Tax Year

Total
number

of
returns

Taxable re

Number of
returns

turns

Adjusted
gross

i ncome
(billion)

1979 ....................................
1980 ....................................
1981 ....................................
1982 ....................................
1983 ....................................
1984 ....................................

(1)
92,694,302
93,902,469
95,396,123
95,337,432
96,321 310
99,438,708

(2)

71 694,983
73,906,244
76,724,724
77,035,300
78,016,323
81 639,509

Taxable rfturns-Continued

Tax Year

1979 .................
1980 .................
1981 .................
1982 .................
1983 .................
1984 .................

Total
income
tax

(bi 11 i ons

(4)

$214
250
284
278
274
302

Average adjusted
gross income
(dollars per

taxable return)

(5)

$19,559
21,055
22,433
23,415
24,292
25,687

Average total
income tax
(dollars per

taxable return)

(6)

$2,992
3,387
3,703
3,604
3,514
3,698

(3)

$1,402
1 556
1,721
1 804
1,895
2,097

Average
tax rate

(7)

15.3%
16.1
16.5
15.4
14.5
14.4

NOTE: The average total income tax per return and average tax rate were calculated before rounding.
Average tax rate was computed as a percentage of adjusted gross income.

*Individual Returns Analysis Section. Prepared under the direction of
Susan Hostetter, Chief. 37
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Figure B.
Taxable Returns: Average Tax Rate and
Average Total Income Tax, 1979-1984

1979 1980 1981 1982 1983 1984

Tax Year

Dollars per Return

Current Dollars

$2,992 --- Constant Dollars
(1982 = 100)

I - .1 1 1 1 1

1979 1%80 1981 1982 1983 1984

Tax Year
Note: Constant dollar data were derived using the Implicit Price Deflator for Personal Consumption

Expenditures, U.S. Department of Commerce, Bureau of Economic Analysis
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return for 1984 increased to between $19,000
and $20,000 from between $17,000 and $19,000
for 1983 [3]. For further information on the
number of returns, income tax, and average tax
by size of AGI, see Table 3 at the end of this
report.

CALCULATION OF TAXES FOR 1984

For Tax Year 1984, taxpayers used one of four
tax rate schedules, depending on the taxpayer's
filing status. There were separate schedules
for: married persons filing joint returns;
married persons filing returns separately from
their spouses; individuals qualifying as heads
of households; and single individuals [4]. The
tax rates in each schedule ranged from 0 to 50
percent [5].

The application of different tax rates from a
schedule to a particular return is illustrated
in Figure C, which shows how tax was calculated
for 1984 for a married couple with a $22,000
AGI filing a joint return and not itemizing
their deductions. Taxpayers who filed joint
returns for 1984 had a tax rate of 0 percent
for the first $3,400 of taxable income, a rate
of 11 percent applied to the next $2,100, a
rate of 12 percent applied to the next $2,100,
and so forth.

Figure C.-Calculation of Tax, Joint Return With
Income Subject to Tax at Regular Rates, 1984

Adjusted gross income .................. $22,000
Exemption amount (2 X $1,000) .......... -2,000
Taxable income .......................... $-20-,-OM

Derivation of Tax Computed from the Tax Rate
Schedule

Tax

First $3,400 taxed at 0% ............. $0
Next $2,100 taxed at 11% ............ 231

Next $2,100 taxed at 12% ............ 252
Next $4,300 taxed at 14% ............ 602
Next $4,100 taxed at 16% ............ 656
Next $4,000 taxed at 18% ............ 720

Totals $20,000 .......................... $2,461

To simpl i fy tax computation and reduce
errors, taxpayers with less than $50,000 of
taxable income (except those using income
averaging) were required to use the 1984 Tax
Table instead of the tax rate schedules to
determine tax. The tax shown in the Tax Table
was equal to the tax on the midpoint of the
income bracket (generally each bracket was $50
wide), as calculated from the appropriate tax
rate schedule, rounded to the nearest whole
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dollar. According to the 1984 Tax Table, the
tax for married taxpayers filing a joint return
with $20,000 to $20,050 of income was $2,466.
Note that in this example, the Tax Table tax
shown is greater than the tax computed from the
tax rate schedule (Figure C), since the Tax
Tabl e tax wa s computed on the midpoint
($20,025) of the $20,000 to $20,050 income
bracket. The tax computed from the Tax Table
or the tax rate schedules plus any "taxes from
special computations" equals income tax before
credits [6].

The regular and income averaging methods of
tax computation were the only methods of tax
computation available for Tax Year 1984 E71.
Choice of the income averaging computation
?ermitted part of an unusually large amount of
income for 1984 to be taxed at lower rates,
thus resulting in a lower amount of tax due
than would have resulted if taxpayers had
computed their tax using the regular method.
If the income averaging computation was used,
the income tax before credits had to be
computed from the tax rate schedules rather
than the Tax Tables.

Certain income and deduction items, described
as "tax preferences," were subject to the
alternative minimum tax instead of tax computed
from the tax rate schedules. For Tax Year
1984, the alternative minimum tax, if any, was
imposed on "alternative minimum taxable income"
at a 20 percent rate. Over 370,000 returns
reported alternative minimum tax totaling $4.5
billion for 1984. Tables 1 and 2 do not
include any tax attributable to the alternative
minimum tax, since this tax was computed on a
different base.

Marginal Tax Rates

As shown in Figure C, a particular return can
have portions of income taxed at many different
rates. The marginal tax rate is the tax rate
applied to the last dollar of income. Note that
the marginal tax rate as defined in this manner
for each return is based only on income
included in AGI. Consequently, this marginal
tax rate may differ from an effective marginal
tax rate computed on a taxpayer's total income
[8]. Since tax rates increase with income
(from 0 to 50 percent), the marginal tax rate
is the highest tax rate applied to the return.
In Figure C, the taxpayers had portions of
income taxed at six tax rates ranging from 0
percent to 18 percent. The marginal tax rate in
this instance is 18 percent.

Marginal tax rate data for Tax Year 1984 are
presented in Tables 1 and 2. Returns are
classified by two different methods in Table 1.
in columns 1 through 9, a return is classified
by the marginal or highest rate. For example,
Table 1, line 9, column 1, shows that there
were 9,309,446 returns for which the marginal
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tax rate was 18 percent. Columns. 5 and 6 show
that

'
, for these returns, the amount of tax

"generated" at the 11 through 18 percent rates
totaled $17.0 billion while the amount of tax
generated solely at the marginal rate of 18
percent totaled $2.8 billion. (Note that
dollar amounts presented in this section and in
the tables were rounded during statistical
processing, therefore~ amount detail may not add
to totals.) In columns -10 through 12* a return
is classified by each rate that~ g~`nerated a
tax. For example, line 9, columns 10, 11, and
12, show that 48,292,744 returns had income
taxed at the 18 percent rate; $151.1 billion of
this income was taxed at the 18 percent rate
and $27.2 billion of income tax was 'generated
at the 18 percent tax rate.

The amount' of tax, generated by each specifi,c
tax rate, ranging from 11 , to 50 percent, as
well as the corresponding number of returns and
the amount of i ncome subject to tax, are
presented in- -Table * 2. These data are
classified by size of AGI. For example, line
9, columns 1 , 7, - 8 and 9', ~show that 'of the
4,906,140 returns,with an AGI between $14,000
and $16,000 and with income subject to tax,
4,866,253 returns had a portion of income taxed
-a-t-the-1-1-percent-rate-~-~-T-hese-returns-had-$870-
billion of income subject to tax at the 11
percent rate, which generated $0.9 billion of
tax.

Definitions

Complete definitions of the technical terms
used in this article and accompanying tables--
for example, taxabl

,
e income* tax 'generated and

income averaging, are beyon~ the scope of this
article. -More extensi-ve definitions may be
found in the 'Statistics - of ' Income--1984
Individual Tax Returns. Brief definitions of
the major tax To-ncepts discussed in this
article follow:

Adjusted Gross Income. - -Adjusted gross income
(A-G17- was computed by subtracting statutory
adjustments (primarily business, investment or
employee-related deductions, such as payments
to an Individual Retirement Arrangement, (IRA)),
from total income recognized under the tax
code. Total income included the net amounts
from sources such as salaries and wages,
business income, rents, royalties 'and, in turn,
excluded, for example, most social security
benefits, and a certain portion of capital
gains.

Total Income Tax.--Total income tax was the
sum of income tax after credits and the addi-
tional tax for tax preferences (primarily the
alternative minimum tax and minimum tax on
prior-year returns processed during the
current-year filing period).

Average Tax Rate.--The average'-tax rate pre-
sented in this article was the-'ratio of total
income tax to AGI.

Marginal Tax Rate.--The marginal tax rate
presented in this article was the highest tax
rate, applied to any portion of. income from a
return. Note that the marginal tax rate, as
defined for the data presented in this article,
is based ohly on - income included in AGI. As
defined in 'this manner, the marginal tax rate
may differ from an effective tax rate computed
on total income.

Income Subjec t To,Tax.--Income subject to tax
was the technical term used to describe the
actual tax base c6mo6te&-'for -th~e "staifsti'c-s.
For taxpayers using, the- re`gufar`tai'computatfon
m6thodj'_~'indomie- subjlkf to' tA'x~~as"_Adehtical' to,
"taxable tncomell'" (AGI'' l6ss~~' the p'prs'*onal
exemption amount, and less eithe~'

.
AlloW.'able

charitable contributions for non-itemizers or
allowable -itemized deductions). 4For -`taxpayers~
using ,the income averaging method, income.
'sUbJect`-to 'tax 'wa§*-spec'ia1l'y' compute

.
d for' the

statistics by working backwards' from the taxT.
and" imputing :an incom6'

i
- f rom "the tax -reported as

,if- income a'veraging'had not '666"n 'used.

Tax Generated.--This was the tax computed
from the tax rate schedUl

I
e

.
s

I
on " the am6unt of!

income. subject
*
to tax.:s3hown in -the statistics.

For most, - returns? _(those, without.-one of' the
"taxes from special computations"), tax gen-
erated equalled i.ncome tax before credits.

DATA SOURCES AND LIMITATIONS-

.These statistics. are based oh;'.a, samol-e of
individua-1 16come tax returns --(Forms' 1040,
1040A., and 1040EZ) -.f,il'ed with the Internal
Revenue Service in: 1985. .,Retunns-in the sample
were stratified based

*
on the presence or

absence of Schedule C, Profit (or Loss) from
Business or Profession; State for which filed;
adjusted gross income or deficit, or largest of
selected sources of'income or loss; and size of
business . plus -farm receipts. Returns were
selected at rates ranging from 0.03 percent to
100 percent, resulting in 94,422 returns being
selected from a population of 99,579,174.

Because the data presented in this article
are estimates based on a sample, they are
subject to sampling, as well as nonsampling,
error. To make proper use of the statistical
data provided, one must know the magnitude of
the potential sampling error.

The following table presents approximate
coefficients of variation (CV's) for frequency
estimates. The approximate CV's shown here are
intended only - as a general indication of the
reliability of the data.
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For a number other than those shown, the
corresponding CV's can be estimated by inter-
polation.

Number of Returns

11,430,600
1,900,900

457,200
118,800
52,800
19,000

Approximate
Coefficient of Variation

0.02
0.05
0.10
0.20
0.30
0.50

The reliability of estimates based on samples,
the use of coefficients of variation for evalu-
ating the precision of sample estimates, and
nonsampling error considerations are discussed
in the Appendix.

NOTES AND REFERENCES

Ell The Economic Recovery Tax Act of 1981 also
provided for indexing of the tax rate
schedules, zero bracket amount, and the
exemption amount, beginning with Tax Year
1985.

[21 For further information on tax law changes
for 1984, see the Statistics of Income--
1984, Individual Income Tax Returns.

[31 A return was considered to be taxable if
"total income tax" (the sum of income tax
after credits and additional tax for tax
preferences) was greater than zero.
"Total income tax" did not include other
related taxes reported on the individual
income tax return, such as tax from recom-

puting prior-year investment credit, self-
employment tax, social security tax on
tips, etc.

[41 Taxpayers claiming surviving spouse status
used the same tax rate schedule as married
taxpayers filing joint returns.

[51 The 1984 tax rate schedules were published
in the 1984 Instructions for Preparing
Form 1 040, page 42.

[61 Taxes from special computations included
tax on accumulation distributions of
trusts, and the tax on the ordinary income
part of lump-sum distributions from
qualified retirement plans.

[71 Tables 1 and 2 include returns with the
regular or the i ncome averaging tax
computation and use the concept of income
subject to tax. For returns with the
regular method of tax computation, income
subject to tax was the amount taxpayers
used with the tax tables or the tax rate
schedules to determine tax. Income
averaging returns are shown in the same
manner as returns with the regular tax
computation, except that an imputed income
subject to tax that does not take averag-
ing into account is used to simplify
statistical processing in determining the
marginal tax rate.

[81 For example, $1 of capital gains income
generated $0.40 of AGI (after the capital
gains exclusion) subject to the 50 percent
marginal tax rate. While the stated mar-
ginal tax rate on AGI was 50 percent, the
effective marginal tax rate computed on
total income was 20 percent.



Table 1 - Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at Which Tax was Computed

I

(All figures are estimates based on samples- money amounts are in thousands of dollars)

Classified by the highest marginal rate st which tax was computed

Number
of

returns

(1)
94,178,183

9,786,311
6,376,938
5,833,339

10,240,221
3,814,228

8,504.290
1,330,112
9,309,446
3,109,210
5,418,239

2,906,798
744,565

5.867,497
3,304,338
4,826.648

1.725,243
185.203

4,868,453
868,672
117,068

2,628,906
1,387,030

307,617
183,429
230,968
303,414

Classified by the highest marginal rate st which tax was computed

Number
of

r turns

(13)
45,570,608

2,319,558
1,970,664
2,283,672
4,724,992

-

4,802,590
-

5,212,267
-

5,344,400

--
5,810,540

-
4,411,575

--
4,823,980

-
-

2,120,425
1,030,076

290,720
-

227,613
197,536

Adjusted gross
income

(2)
2,160,786,687

35,593,283
38,297,264
48,032,085

111,399,663
34,160,343

133,731,140
18,364,049

185,671,976
52,707,235

155,685,539

54,462,771
19,123,750

202,289,968
77,497,005

190,455,116

50,795,916
6,977,334

238,161,470
30,861,067

5,350,344

156,900,739
109,416,305
36,407,612
15,200.721
37,174,803

116,069.18

Adjusted gross
income

(14)
1,507,610,0501

15,751,

93

18,664,

87

25,771,

42

69,617,

92,596,141
-

126,325,360
-

154,658,698
-

201,225,472
-

178,128,598
-
-

237,067,473
-
-

135,399,894
89,701,698
35,056,954

-
36,904,521
90,739,998

Income subject to tax

At all rates

(3)
1,696,397,261

13,113,138
21,700,883
30,191,522
77,966,090
28,371,322

102,098,070
13,615,052

144,410,149
45,287,431

120,212,646

48,015,520
15,406,814

158,729,813
68,174,869

152,998,146

44,708,782
5,768,747

192,159,000
27,033,018

4,430,987

127,911,982
88,352,694
28,869,403
12,074,809
29,817,186
94,980,186

Income subject to tax

At all rates

(15)
1,159,571,0044

454,820
8,780,270

14,940,477
46,065,708

-

66,869,727
-

94,394,139
-

119,400,246

--
157,961,171

-
142,767247

191,284135~

109,309,778
71,705,014
27,795,059

-
29,601,594
74,241,399

At marginal rate

(4)
247,619,147

13,113,138
4,888,357
4,563,771

15,708,819
3,578,840

13,772,000
2,043,078

15,820,143
3,554,934

11,509,992

4,413,550
1,855,731

15,089,958
8,035,917

11,764,338

4,165,572

434:21,572:71'79~
2,015264

438:968

13,890,038
11,835,173

3,011,183
1,754,908
4,732,806

54,055,591

At marginal rate

(16)
170,460,801

4,454,820
2,080,012
2,380,281

10,155,769
-

9,718,906
-

10,997,867
-

11,443,366

--
15,021,887

-
10.861.155

21,480,260

12,194,313
9,900,454
2.909,427

-
4,700,732

42,161,552

Tax generated

At all rates

(5)
305,502,985

534,604
1,615,9§0
6,052,2ql
2,575,589

1
10,468,01,0

1,398,748
16,954,228

5,867,51.3
15,966,580

16,830,155
2,331,7j8

24,002,562
11,131,563
25,932,47

1
8

8,348,232

'
:151 8:81j4

37
21

41l6
5,640,592

971,41
1
8

29,713,530
24,235,3t3

9,171,161
3,870,05,4

10,717,855
42,532,6dO

All returns

At marginal rate

(6)
74,219,12T

537,719
547653

2,199:235
536,826

2,203,520
347,323

2,847,626
710,967

2,532,198

1,015,117
445,375

3,772,489
2,089,338
3,294,015

1,249,672
139.168

7,118,819
685,190
153,639

5,278,214
4,970,773
1,355,032

842,356
2,319,075

27,027,795

Joint returnsl and returns of sur~ivmg spouses

Tax denorated

At all rates

(17)
221,892,3613

227,79.6
812,032

3,701,56
1
6
-

6,763,500
_L

11,051,68
-

-
L

15,859,757

23,886,gd3
_L

24,170,416
I
7

37,351,663

25,353,52.7
19,781,82.4

8,844,550I

10,640,6p4
33,446,497

At marginal rate

(18)
55,358,892

-
228,801
285,634

1,421,808
-

1,555,025
-

1,979,616
-

2,517,540

3,755,472
-

3,041,123

--
7,088,486

4,633,839
4,158,191
1,309,242

-2,303,359
21,080,776

Income tax after credits

Total

(7)

297,322,604

7,908
387,525

1,278,056
5,560,672
2,504,737

10,033,248
1,166,592

16,166,400
5,719,593

15,393,480

6,781,566
2,234,244

23,421,526
11,056,480
25,368,437

8,312,271
1,090,529

36,915,512
5,621,731

957,795

29,260,760
23,589,414

8,943,330
3,838,602

10422797
41:289:39~

Total

(19)
215,653,44

1,

82

,

39

174

91

1
'9g:

820

3,433,

6,371,600~
-

10,512,585

15,286,965

23,308,401
-

23,648,892

--
36,747,142

24,924,412
19,215,051
8,620,445

-10,347,178
32,360,813

As a percent
of adjusted

gross income
(8)

(1)

13.8

1.0
2.7
5.0
7.3

7.5
6.4
8.7

10.9
9.9

12,5
11.7
11.6
14.3
13.3

16.4
15.6
15.5
18.2
17.9

18.6
21.6
24.6
25.3
28 0
35.6

As a percent
of adjusted

gross income
(20)

(1)

14.3

0~92 7~
4.9

-6.91

8.31
- I
9.9

11.6
-

13.3

15.5

18.4
21.4
24.6

-28.0
35.7

As a percent
of income

subjec to tax
(9)

17.5

0.1
1.8
4.2
7.1
8.8

9.8
8.6

11.2
12.6
12.8

14.1
14.5
14.8
16.2
16.6

18.6
18.9
19.2
20.8
21.6

22.9
26.7
31.0
31.8
35.0
43.51

Income tax after credits
As a percent
of income

subject to tax
(21)

(1)

18.6

2.0
4.7
7.5

9.51
-

11.11
- I

12.8

14.6,

-16.6
-
-

19.2

22.8
26.8
31~O
-

35.0
43.6

Classified by each rate at which I

Number

retoms

(10)
94,178,183

94,178,183
84,391,872
78,014,934
72,181,595
22.420,735

53,367,911
4.759,235

48,292.744
14,430,222
24,553,076

9,833,440
1,487,572

19,134,837
6.926,642

14,010.347

3,622,304
377,817

8,805,882
1,897,061

192,614

4,965,818
2,412,458

753,924
285,190
432,621
303,4141

Numb ra
retourns

(22)

45,5700,608

45,57 608
43,251,050
41,280,386
38,996,714

34,271,722
-

29,469.132
-

24,256,865

18,912,465

-13,101,925
-
-

8,690,350

3,866,370
1,745,945

715,869
-

425,149
197,536

Income taxed
at rate

1,696,397,261

254,373,153
138,772,224
126,028,579
221,683,900

40,791,854

169,908,698
12,673,359

151,111.318
28,965,388
95,214,057

26,578,804
5,793,668

84,968,510
27,234.128
60,131,783

14,219,995
1,455,754

62,932,313
7,465,726
1,239,756

43,045,886
34,481,140
13,508,789

4,451,574
15,311,314
54,055,591

Classified by each rate at which I

Income taxed
at rate

(23)

1,1159,571,004

51,508,390
88,768,823
84,273,380

157,524,173

130,542,347
-

112.876,700
-

94,658,212

84,462,089

-56,920,010
-
-

62,463,782

36,986.732
28,226.700
13,027,974

-
15,170,140
42,161,552

Footnote(s) at end of table.

Tax rate classes

All marginal rates ............................................................

0 percent ......................................... .............................
11 percent .......................................................................
12 percent .............................. ....................................
14 percent .......................................................................
15 percent .......................................................................

16 percent ................................. : ................. : ...................
17 percent .......................................................................
18 percent .......................................................................
20 percent .......................................................................
22 percent .......................................................................

23 percent .......................................................................
24 percent .......................................................................
25 percent .......................................................................
26 percent ................................................ I ...- I ...............
28 percent .......................................................................

30 percent .......................................................................
32 percent .......................................................................
33 percent .......................................................................
34 percent .......................................................................
35 percent .......................................................................

38 percent .......................................................................
42 percent ........................................................................
45 percent .......................................................................
48 percent .......................................................................
49 percent ........................................................... ...........
50 percent .......................................................................

Tax rate classes

All marginal rates ............................................................

0 percent
.......................................................................11 percent ..............

.......................................................12 percent ............................................................... .......
14 percent

............................................ .......... ...... .... .15 percent .......................................................................

16 percent ........................................................ .......... ...
17 percent ..................................................................
18 percent ... ............................................................ .......
20 percent .......................................................................
22 percent .......................................................................

23 percent .................................................. *.....................
24 percent .......................................................................
25 percent .......................................................................
26 percent .......................................................................
28 percent ........................................... .....................

30 percent .......................................................................
32 percent .......................................................................
33 percent .......................................................................
34 percent .......................................................................
35 percent .......................................................................

38 percent ........................................................... ...........
42 percent .................................... ........... I .... I ...........
45 percent .......................................................................
48 percent .......................................................................
49 percent .......................................................................
50 percent ..: ....................................................................

x was computed

Income tax
generated

at rate

(12)
305,502,985

-
15,264,945
15,123,429
31,035,746

6,118,778

27,185,392
2,154,471

27,200,037
5,793,078

20,947,092

6,113,125
1,390,480

21,242,127
7,080,873

16,836,899

4,265,998
465,841

20,767,663
2,538,347

433,915

16:357,437
14,482,079
6,078,955
2,136,756
7,502,544

27,027,795

x was computed

Income tax
generated

at rate

(24)

221,892,363
-

9,764,570
10,112,806
22,053,384

20,886,776
-

20,317,806
-

20,824,807

21,115,522
-

15,937,603
-
-

20,613,048

14,054,958
11,855,214

5,862,588
-

7,433,369
21,080,776



Table 1 - Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at Which Tax was Computed - Continued

(All figures are estimates based on samples -money amounts are in thousands of dollars)

Tax rate classes

All marginal rates .............................................................

0 percent ........................................................................
11 percent ........................................................................
12 percent ........................................................................
14 percent ........................................................................
15 percent ........................................................................

16 percent ........................................................................
17 percent ........................................................................
18 percent ...................... ................................................. 1
20 percent ........................................................................ I
22 percent ........................................................................

23 percent ........................................................................
24 percent .................. .....................................................
25 percent ........................................................................
26 percent ........................................................................
28 percent ........................................................................

30 percent ........................................................................
32 percent ........................................................................
33 percent ........................................................................
34 percent ........................................................................
35 percent ........................................................................

38 percent ........................................................................
42 percent ........................................................................
45 percent .............................................................. .........
48 percent ........................................................................
49 percent ........................................................................
50 percent ........................................................................

Tax rate classes

All marginal rates .............................................................

0 percent ........................................................................
11 percent ........................................................................
12 percent ........................................................................
14 percent ...... .................................................................
15 percent ........................................................................

16 percent ........................................................................
17 percent ........................................................................
18 percent ........................................................................
20 percent ........................................................................
22 percent ........................................................................

23 percent ........................................................................
24 percent ..................... ..................................................
25 percent ........................................................................
26 percent ........................................................................
28 percent ..................................... ..................................

30 percent ........................................................................
32 percent ........................................................................
33 percent ...................................................................
34 percent ........................................................................
35 percent ........................................................................

38 percent ........................................................................
42 percent ............................................... ..... .................
45 percent ........................................................................
48 percent ......................... ..............................................
49 percent ........................................................................
50 percent ...........................................................

Footnote(s) at end of table.

Separate returns of husbands and wives

Adjusted gross
income

ad
Number

income subject to tax Tax ge erated income tax after cr its
Number Income tax

Of Adjusted gross As a percent As a percent Income taxed
s at rate generated

return income At all rates At marginal rate At all rates At marginal rate Total of adjusted of income ratoums at
rate

I gross income subject to tax1
(25) (26) (27) (28) (29) (30) (31) (32) (33) (34) (35) (36)

$15,674 12,109,379 9,101,467 1,985,860 1,925,352 728,094 1,882,050 15.5 20.7 815,674 9,101,467 1,925,352

119,930 347,670 95,545 95,545 - - ( ) (1) (1) 815,674 1,278,310 -

36,936 144,273 86,387 23,596 2,576 2,596 2,617 1.8 3.0 695,744 715,345 78,688
64,772 366,207 219,134 41,011 12,368 4,921 10,706 2.9 4.9 658,808 664,749 79,770

104,354 787.181 520,889 124,344 42,564 17,408 39,046 5.0 7.5 594,036 1,177,160 164,802
- - - - - - - - - - - -

113,412 1,073,939 779,319 104,518 78,197 16,723 77,346 7.2 9.9 489,682 875,872 140,139
- - - - - - - - - - - -

80,059 1,011,197 714,742 74,270 63,023 13.369 81,492 8.1 11.4 376,270 696,313 125,336
- - - - - - - - - - - -

73,839 1,026,841 812,400 66,626 106,822 14,658 106,515 10.4 13.1 296,211 555,845 122,286

- - - - - - - - - - - -
- - - - - - - - - - -

56,957 1,064.496 768,642 68,071 115,678 17,018 113,125 10.6 14.7 222,372 506,421 126,605
- - - - - - - - - - - -

49,883 946,513 815,941 70,190 139,092 19.653 138.692 14.7 17.0 165,415 376,350 105,378

- -

-

- - - - -

-
- -

- - - -
- -

44,473 1,093,997 874,-4~ 91,919 169,823 30,333 168,371 15.4 19.3 115,532 468.532 154,615
- - - - - - - - - -
- I - - - - - - -_ I - -

38:.6,11 1.gl '40 964:07781 74:93144 218 4 1113 2~16:214 22.4 71059 309,517 117.61700 ~,6:,9 7.6.9 3 71 4:82 6~ .:::2
2 1 22

~7:1
2

0 01
23:001 27.6 32:423 267,530 112.3629 9 IS

-2,8861 '176,2211 140,219 1 6,6941 *44 10,358 105,611 47,525~914 -7

1

21 -44,8281 *25.4
1":5

-3355 270,~82 215,592 32074 77 716 75619 2 35.1 7.472 14 1, 1 74 69.175
1171 701,001

1

2 2 401
0

481,3704: 1 97,0401 96 :7 610,231 481,37 587:1421 3it5 45.3 4 117 962,740

Number
of

returns

(37)

8,741,913

989,689
932,230

1,040,789
1,019,970

-

-
1,330,112
1,168.366

773.185
-

744,565

-365,190
-

185.203
-

117,068

47,849!-
14,011
6,652
-

7,034

(38)

135,004,1165~4

'.." -1
5,973 ~61
9,224:475

10,970,105
-

18,364.049
19,907,500
15,949,077

-

19,123,750

Classified by the highest marginal rate at which tax was computed lClassified by each rate at which tax was computed

-
2,043,078
1,774,804
1,137,616

-

Classified by the highest marginal rate at which tax was computed

Income subject to tax

At all rates

(39)

100,599,552
1,250,228~
3084851
5 619:775~
7,693,100

-

At marginal rate

(40)
14,536,933

1,250, 228
940722

1,040:304
1,063,295

-

13,615,052
15,561,523
12.735,391

-

15,406,814
-
-

11, 3 8 0,col 9,414,958
- -

6,977,334 5,768,747
- -

5,350,344

-3,054,251
1,174,437

746,322
-

2,493,455

4,430,987
-

2,420,438
934,128
616,538

-
2,047,021

Returns of heads of households

Tax generated

At all rates

(41)
14,149,832

-
103,044
364,773
640,981

-

At marginal rate

(42)
3,076,826

-
1,398,748
1,658,789
1,691,649

-

-
-1,855,731 2,331,738

-
- -

832,993 1,622.971

- -
434,900 1,118,804

- -
- -

438,968 971,418
- -

281,587 630,031
85,062 281,697
72,405 213,783
- -

1,285,239 921,404

-03479
1 836124:
148

,
861
-

-
347,323
319,465
227,523

-

-
445,375

--
233,238

-
139,168

-
-

153,639
-

118,267
38,278
34,754

-
642,619

Total

(43)

Income tax after credits
As a percent

of adjusted
gross income

12,908,987

( )
14,185

151,056
468,749

-

-
1,166,592
1,653,053
1,590,642

-

2,234,244

--
1,580,853

-
1,090,529

-
-

957,795
-

623,199
27B,057
210,408

-889,623

9.6

(44)

(1)
0.2
1.6
4.3

6.4
8.3

10.0

11.7

13.9
-

1 5.6

17.9
-

20.4
23.7
28.2
-

35.7

As a percent
of income

subject to tax
(45)

(1)

12.6

0.5
2.7
6.1

8.6
10.6
12.5
-

las~itied by each rate at which tax was computed

Num

ofbe'return,

income taxed
at rate

Inco a tax
generated

at rate

(46)
8,741,913~

8,741,913
7,752,224
6,819,994
5,779,205

-

-
4,759,235
3,429,123
2,260,757

-

(47)

100,599,552

1
15,262,709
13,176,634
11,533,612

-

12.673:35
9,00922
5,897,84~

(48)
14,149,832

1,678,898
1,581,196
1,614,706

-

2,154,471
1,621,661
1,179,569

- - - -
14.5 1,487,572 5,793,666 1,390,480
- - - -
- - - -

16.8 743,007 2,835,423 793,919

- - - -
18.9 377,817 1,455,754 465,841
- - - -
- - - -

21.61 192,6141 1,239,7561 433,915

97 025.7 75,541 721
70

303227- -

-

-

29.8 27,
686

375:215 168:842
34.1 13, 258,

.0

124,227
-

43.5 7,

034

1,285,23

9

642,619

.9h.
CA)



Table 1 - - Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Eac6 Rate at Which Tax was Computed -Continued
(All figures are estimates based on samples -money 'amounts are in thousands of dollars) I

Classified by the highest marginal rate at'which tax was computed-

Number
of

returns

(49)
39,049,988

6,357,134
3,437,108
2,444,106
4,390,905
3,814,228

3,588,288~

2848 754
? 336 025: :

2,906,798
-
-

3,304,338
-

1,725,243

--
868,672

-

469,845
287,040

7771176, -

94'727~

Adjusted gross
income

(50)
506,063,085

15,178,279
13,514,457
12,669,977
30,025,362
34,160,343

40.061,060
-

38,427,919
36,758,158

-

54,462,771

--
77,497,005

-

50,795,916
-
-

30,861,067

20,360,182
15,701,458

39914,454,

21,134,733

Income subject to tax

At all rates

(51)

427,125,234

7,312,545
9,749,375
9,412,136

23,685,393
28,371,322

34,449,024

33,739745
32,552:040

48,015,520
-

68,174,86911-

44,708,782
-

27,033,01a
-

17,636,125
13,430,345

11,458,271

17,394,728

At marginal rate

(52)
60,635,554

7,312,545
1,844,027
1,102,17
4,365,411
3~~547'8':840~
3

5,6

2

:3

2

18

973

202

:417

4,413,550
-

8,035,917
-

4,165,572
-
-

2,015,264
-

1,616,411
1,518,185

1,682,503

9,646,060

At all rates

(53)
67,535,439

201,188,
426,78~

1 667120
2:5765:3511g

1
~j

,

62

31

3960,807,
4:175,864,

-
I

6,630,155

11,131,583

-8 348,232
-
-

5,640,502
-

.4,141,110
3,599,450

3,656,271

7,554,468

Returns of single persons

Tax g;nerated

At marginal rate

(54)

15,055,315

202,843
132,261
611,158
136,U6

631.772

535,176
483,464

- I

1,015.117

2,089,33~

-1,249,672

-
685,190

-

423
-9637:63

807,601

4,823,030

Income tax after credits

Total

(55)
66,878,127

6,085
195,807
416,898

1,619,056
2.104,T37

3,584,303

3,919,269
4,128,950

6,781,568

11,056,480
-

8,312,271
-

5,621,731~
-

3
~jo 04

'
20

002:5 :g6

933,628.1

7,451,81Q

As a percent
of adjusted

gross income
j56)

(1)

13.2

1.4
3.3
5.4
7.3

8.91

0.2

1

1.2
L.-

12.5

14.3
-

16.4

-18.2

20.2
22.5

25.1

35.3

As a percent
of income

subject to tax
(57)

15.71

0.1
2.0
4.4
6.8
8.8

10.4,

.6
127

14

.
11

7-

16.2
-

20.8

23.4
26.3

1.7.3

42.8

lassified by each rate at which tax was computed

Number

letoms

(58)

'39,049,988

39,049,988
32,692.854
29.255,746
26.111:11073.,
22,42

18,606,507

2195,018,
'1 2,169,465

-

9,833,440

6,926.6427
-

3,622,304
-

1,897,061

1,028,389
558.544

271 504

94,727~

Income taxed
at rate

(59)

427,125,238

82,506,109
34,025,348
27,913,8151
510 41 9!154 :479,:. i4

38,490,479~

29 07~285
23:067:5421

-

26,578,804

27,234,128

14,219,995
-

7,465,72q

5749,630
5264,940

4192769

9,646,060

Tax rate classes

All marginal rates .............................................................

0 percent ........................................................................
11 percent ........................................................................
12 percent ............................................................ ...........
14 percent .............................................. .........................
15 percent ........................................................................

16 percent ................................... : ....................................
17 percent ........................................................................
18 percent ........................................................................
20 percent ...............................................

' '22 percent ................. ............... ......................................

23 percent ........................................................................
24 percent ........................................................................
25 percent ........................................................................
26 percent ....... ! ............ I ...................................................
28 percent ................................. .................... I ...... ..........

30 percent ........................................................................
32 percent ........................................................................
33 percent ........................................................................
34 percent ........................................................................
35 percent ........................................................................

38 percent ................................ .......................................
42 percent ........................................................................
45 percent ................

. ... .. .. .......48 percent ............................................ ...........................
49 percent ........................................................................
50 percent ........................................................................

'E timate should be used with caution because of the small number of sample returns on which it is
.

)sLess than $500.
based.

(') Len than 0.05 percent.
NOTE: Detail may not add to total because of rounding.

Income tax
generated

at rate

(60)
67,535,439

-
3,742,788
3349658
7:202:854
6,118,778

6,158,477

5,135,234
4,613,508

-

6,113,125

7
1
080

1
873

4,265,998
-

2,538,347

2,184,862
2,211,275

2,012,529

4,823,030

-Al



Table 2 -All Returns With Income Subject to Tax: Tax Generated by Rate and by Size of Adjusted Gross Income

(All figures are estimates based on samples -money amounts are in thousands of dollars)

Size of adjusted gross income

Total ......................................................................

Under $2,000 .................................................................
$2.000 under $4,000 ........................................................
$4,000 under $6,000 ........................................................
$6,000 under S8,000 ....... ................................................
S8,000 under $10,000 ....................... ..............................
$10,000 under $12,000 .....................................................
$12,000 under $14.000 .....................................................

$14,000 under S16.000 .....................................................
$16.GOO under $18,000 .....................................................
$18.000 under $20,000 ............................................ ........
$20,000 under $25,000 ........................................ ....
$25,000 under $30,000 .......... ............................... _ .........
$30,000 under $40,000 .....................................................
$40,000 under $50,000 .....................................................

$50000 under $75,000 .....................................................
$75:000 under $100,000 ...................................................
$100000 underr $200000 .................................................
$200:000 undo $500:000 .................................................
$500,000 under $1,000,000 .................. ............................
$1,000,000 or more .........................................................

Size of adjusted gross income

Total .....................................................................

Under $2,000 ................................................................
$2,000 under S4,000 .......................................................
$4,000 under $6,000 .......................................................
$6,000 under $8,000 .......................................................
$8,000 under $10.000 .....................................................
$10,000 under $12,000 ............. ......................................
$12,000 under $14,000 ......... ..........................................

$14,000 under $16,000 ....................................................
$16.000 under $18,000.. ~ ..................................... ...........
$18,000 under $20.000 ....................................................
$20,000 under $25,000 ....................................................
$25,000 under $30,000 ....................................................
$30.000 under $40,000 ....................................................
S40,000 under $50,000 ... .................................................

$50.000 under $75,000 ... ............................ ....................
$75,000 under $100,000 ...................................................
$100,000 under $200,000 .................................................
$200,000 under $500,000 .......... ......................................
$500,000 under $1,000,000 ...............................................
$1,000,000 or more ........................................... ............

Number of
returns with

income subject
to tax

(1)

Taxable income

(2)

Income subjectto

(3)
94,178,183 1,701,365,731 1,696,397,261

2.911,739 2,111,205 2,111,177
6,172,053 11,623,492 11,623,730
6,573,321 21,802,911 21,811,268
6,564,757 32,142,460 32,143.438
6,407,343 42,890,843 42,911,327
5,917,123 50,144,574 50,120,503
5.600,201 57,265,993 57,211,297

4906

1 40

'8~840~40 58,847,948
4:7:0:073

6'

:

96

1

0
65,564,384~

41
g,

34g 64 70 929 64,688,354'
796,271 160,986,305 160,639,5408:

57,623,149 168,006,16
1

167,694,5895
11,062,400 305,242,257 304,606,880

5,958,623 2`10,324,094 209,677,878

4,649,215, 214:1241:~1,4016. 6919 1~
1,045.9

71::232 747:411 17~of 4 Jg4:59 5,
1

722

28,935 15,798,723
14,730~ 27,938,970

Number
of

returns

14 percent

income subject
to tax

(14)(13)
72,181,595

-
67,612

1,138,714
3,767,131
4,077,811
4,603.842
5,095,952

4,664,997
4.657,594
4 152 52
8:703:119~
7 578,712i

11:037,10~
5

,
950,585

4,642,1441
1,044,532

757,496
198,373

28,919
14,728

221,683,900
-

22,339
482,729

5,261,266
7,691,386
8,336,069

10,548,867

12,189,010
13,670,390
1278525
29:133:694
27,313,000
42,803,560
24.144,363

19.022,158
4,245,990
3,070,468

790,341
114,977

58,037

2118151 041:750:023
6
76,6211,232~
43,786,1951
15,717,240
27,913,041'

Tax g,enera ad
Irate

(15)
31,035,74q

3,128
67,582

736.577
1,076,794
1,167,050
1,476,841

1,706,461
1,913,855
1 789,936
4:078,717
3,823,820
5,992,498
3,380,211

2,663,102
594.439
429,866
110,648

16,0971
8,1251

Tax generated
at all rates

(4)

305,502,985

12,741
110,277
863,755

2,008,719
3,381,086
4,540,132
5.809,710

Number
Of

returns
(5)

Number
of

returns

(7)(6)

Tax generated at specified rate

11 percent

Income subject
to tax

Tax generated
at rate

(8)
94,178,183 254,373,153 84,391,872 138,772,221

2,911.739 1,994.234 268,178 11 6,942~
6.172,053 10,631,605 1,914.994 831,66.
6,573,321 14.257,374 5.162,070 5,015,007
6,564,757 15.772,701 5,650,846 6.610,967,
6,407,343 16,439,918 6,115,349 8,484,8871
5,917,123 15,690,677 5,812,622 8,936.357
5,600,201 14,897,317 5,544,704 8,778.459

6.449.614, 4:906:01740, 131:459 2:0,14 4 7go 3 ~I65:3 3
7,675, 1

7:,34 4 :,9 14 308:349
' 1

e:,
143

00
271:055 124 8:7 7911 25
2!49:42 7 23F,J::8 ":60,
4 7721 ~2:4 50 1
39,198,306 5,958,6231 -1 ... 1§0

47:976 11918 4::6
43

25,735,462
18.409,031

7,349,184
13,698,640

43,:44,644::92619 135:331 14,
1'o

'22

75::232 2.,4,12:51
19

561 4260

2 1
11 4~

Number
of

returns

(16)
22,420,735

--
'31,816
789,982

3,258,224
2,946,830
2,637,476

2,108.646
1,846,662
1,568,476
2774867

:811:210
11,604,469~

505,053

341,075
1

96,120'
704:421 ,
2 0

6

4:811:211, 1 14 41,'790 1,:0092:12164 7r

4:711.0:01 7:1,16 008
8

7 17_1 15 6,:.40

27 61.1:3223 14 124:4302
11:05

33 2,:5,9 49

5,958,160 11,990,68~1
4:147:9093:1
104

75790191
198:4

1

28,92~
14,7291

14010832:0":608~

1,3%17,873811 24

56:9721
28,809i

Tax generated at specified rate -Continued
15 percent

Income subjectx
to to

(17)

40,791,854

--
'10,026
228.51 1

4,167.051
5,700,629
5,220,879

4,204,231
3,685,697
3,126,490
5544615
3:618:778
3,202,318
1,010,106

680,628
192.240

0
1

4.0154
4 :22

6,890
3,691

0 percent

Income subject
to tax

Tax gsnare ad
at rat. I

(18)
6,118,778

-
-

1,504
34,277

625,058
855.094
783,132

630.635
552,855
468,973
831,69Z
542,817
480,348
151,516

102 4
2.:08936
21,128

7,233
1,034

5541

Number
ot

returns
(19)

53,367,911
-
-

-3,977
48,871

751,636
2,704,031
2,652,452

2,808,328
3,460.024
3372959
7:681'230~
69762791

10:539:8631
5,804,181,

456 791:0.
0:7'0

7454069~
195:00
28

,
37

14,40

16 percent

Income su jectI lo
to ax

(20)
169,908,694

-
-

2,084
26,409

313,473
3,691,270
5,781,563

5,426,074
7,066,802
9061 658

24:835:996
24872,497
40:039,356
22,852,965

18,052,675
4.046,742
2,9201167,3:4"

109,5111
55,2111

(9)

Number
of

returns
(10)

15,264,94N 78,014,93~

12,864
91,483 214.764

551,651 3,216,581
727,206 4,529,426
933,338 5,296,542
982,999 5,591,098
965,631 5,406,785

881,632 4,812.940
890,144 4,738.176
7137,161 4,166,620

1,711,802 8.751,087
1:513:673 7.197,932
2371 539 11.048,528
1,318,975 5,953,957

1,034,8159 4..5,940
230,517 1,044,857
166,967 757.667

43,037 198.386
6267 28,919~
3:169, 14,729

Tax garnera ad
rate t

(21)
27,185,39Z

4,226
50,156

590,603
925,050

868,172
1,130,688
1,449,865
3,973,759
3.979,600
6.406.297
3,656,474

2,888,428
647,479
467,353
120,553

17,522
8,834

Number
of

returns
(22)
4,759,23q

- 1 9,88q
230,682~
701,131

653,032~
680,09~
474688
786:20?
521,169
451,789
137,430

74,756
12.775
11,428
3,31,

535
317

12 percent

Income subject
to ax,

(11)

126,028,579
-

138,118
2,044,047
4.243,583
5,798,007
7.484.006
8,107,118

7,600,976
7,799,164
6,963.123

15,193,435
13.907.089
21,378.098
11,932,188

9,369,914
2,085,344
1,510,319

388,805
56.6231
28,6221

17 percent

Income su jectxb
to to

(23)
12,673,359

-
-

-3,770
180,371

1,160,071

1,729,5681
2,014.528,
1 444 Bl~
2:389:211
1,607,783
1,398,028

426,033

231,251
39,603
35.429
10

:
264 11659
9831,

Tax getneratedat ate

(12)

15,123,429

16,574
245,286
509.230
695,761
898,081
972,854

912,117
935,900
835,575

1,823,212
1,668,851
2,565,372
1,431,863

1,124,390
250,241
181,238

46,657
6,795
3,435

Tax genera ad
at rate I

(24)
2,154,471

-

30,663
197,212

294,027
342.470
245,618
406,166
273,323
237,665

72,426

39.313
6.732
6,022
1,745

282
167

Footnote(s) at end of table.



Table 2 - All Returns With Income Subject to Tax: Tax Generated by Rate and by Size of Adjusted Gross income- Continued
(All figures are estimates based on samples -money amounts are in thousands of dollars) I

18 percent
Number

r
of

eturns
(25)

48,292,744
-

262,703
2,375,096

2,427,836
2,439,71
2,581,311
7,486,29
7,236,073

10.861,363
5,927,922

4,627,~87
1,042,071

755,908
198,256
28,908
14,721

Income subject
to tax

(26)

151,111,318
-

-
'12,834
93,636

2,649,192

4,436,290
5,120,748
4,950,196

18,567,876
23,935,583
41,028,764
23,592,192i

18,617,184
4,155

'092

3,005,757
776,002
112,987

57,085

Tax generated
at rate

(27)

27,200,037
-

-
-2,310

116,837
476,855

798,532
921,735
891,035

3,342,218
4,308,405
7,385,177
4,246,595
3,351,093

747,917
541036
1

:jg:6SO

20 percent 1
Number

of
returns

(28)
14,430,222

-

-
85,768

1,709,609
.1,874,614
1,803,283
3,364,085
2,281,805
2,035,632

638,579

412,916
108,714

664
'1:4

1
27 7
3,975

1 2,161

I
Income subjectlto tax

(29) 1
28,965,388

-
I

I

-
1

-j
13,471'

1,707,385
3,427,942
3,550,949
7,349,329
5,224,218
4,750,691,
11491,1071

949,1695
242,040
184.05
61,21

7

8,929
4,887

Tax generated at specified rale-Continued

Tax generated.
at rat.

(30)

5,793,078
-

2,694

341,477
685,588
710,190

1,469,86
1,044,84

950,13
298,221

189,834
48,408
36,811
12,243

1,786
97

22 percent

Number
of

.turns
(31)

24,553,076
-

* 15,909
39,982

*25,569
'31,852
35,004

1.010,917
3,729,502
8,412,615
5,237,828
4,202,395

go130,:37'
672,9077'
170,739

24,922
12,557

Income subject
to tax

(32)
95,214,05~

48,618

'41,118
56,644
76,510

1 172,862
10:504,789
34,116,760
22,816,505

18424,61
2 9,1:'4!,:0,14,212~O

05
'-97'1:50~l4.

1 5

Tax generated
at rate

(33)
20,947,09Z

10,696

-9,04
12,462
16.832

258,030
2,311,054
7,505,687
5,019,631

4.053.416
898.54
649,353
114
23::;;l1
2,027

Number
of

returns
(34)

9,833,440
-

'14,74N
359

:
659

424850
2,637,178
1,780,757
1,582,233

500,291

338,324
95.770170240
24:10

3.443
1,84441

23 percent

Income subject
to tax

(35)

26,578,804
-

1
:
233,81

3364,78
8.067,31
5,

:5.019002
1,600,357

1,077,019
306,450
224766

77:101
1 018

9011:

Size of adjusted gross income

Total ......................................................................

Under $2,000 .................................................................
$2,000 under S4,000 ........................................................
S4,000 under $6,000 ........................................................
$6,000 under $8,000 ................................. ......................
S8,000 under $10,000 .................................. ...................
$10,000 under $12.000 .....................................................
$12,000 under $14,000 ....................................................

$14,000 under $16.000 ....................................................
$16,000 under $18,000 ....................................................
$18,000 under $20,000 ....................................................
$20,000 under $25,000 ....................................................
$25.000 under $30,000 .........................................

*
..........

$30,000 under $40,000 .............................. .......... ..........
$40,000 under $50,000 ....................................................

$50,000 under $75,000 ....................................................
$75,000 under $100,000 ..................................................
$100,000 under $200,000 ................................................
$200,000 under $500,000 ................................................
$500,000 under $1,000,0.00 ..............................................
$1,000,000 or more ........................................................

Size of adjusted gross income

Total ......................................................................

Under $2,000 .................................................................
$2,000 under S4,000 ........................................................
$4,000 under $6,000 ........................................................
$6,000 under $8,000 ........................................................
$8,000 under $10,000 ......................................................
$10,000 under $12,000 .....................................................
$12,000 under $14.000 .....................................................

$14,000 under $16,000 .....................................................
$16.000 under $18,000 .....................................................
$18,000 under $20,000 .....................................................
$20,000 under $25,000 .....................................................
$25,000 under $30,000 .....................................................
$30,000 under $40,000 .............. _ ....................................
$40,000 under $50,000 .....................................................

$50,000 under $75,000 .....................................................
$75,000 under $100,000 ...................................................
$100,000 under $200,000 .................................................
$200,000 under $500,000 .................................................
$500,000 under $1,000,000 ....... .......................................
$1,000,000 or more .........................................................

Footnote(s) at end of table.

Tax generated
at rate

(36)
6,113,125

-

283.777
773,900

: :
1,154.371

368,082

247,714
70,484
51,696
17,733
2534
1 357

24 percent
Number

ofreturns
(37)
1,487,57~

1 8,384
373,095
423,280
432,945
136,928

74,581
277

1 42111: '
331

53
31

Income subject
to tax

(38)
5,793,668

-

725,101
1,684,147
2,118,355

720,106

391.645

7:~70:1D 1341
17,543

2,8091,
1,6801

Tax generated
at rate

(39)
1,390,480

-

174,024
404,195
508,405
172,825

939951
16:24:~1
452
4:210

67
40

Number
of

returns
(40)

19,134,837
-

.12,707

*11,932
1 5,944
33,896
62,301

1

,

001,226
6,892,373
5,117,929

4 177899
':211:3337211,

170:7101
24917
12:555~

Income subject
to tax

(41)
84,968,5101

-
-1

-6,741'
1 *25,415

1

75,950
156,971~

1.232,811
25,961,006
25,977,750

21,958,015
4:904:392
3551 440

901,255
131,268

65,841

Tax1genorated at specified rate - Continued
25 percent

Tax genera ad
at rate I

(42)
21,242,127

-

5,164
18,987
39,24

308,20
6,490,251
6,494,437

5,489,50
1,221,098

887,860
225,314

32,617
16,460

Number
of

returns
(43)

6,926,642
-

-

340,500
2,295,012

1:
702,110

1 553,656
499,538

336,294
957631
70:2395
24,06

3,443
1,844~

26 percent

Income tsubject
to ax

(44)

27,234,128
-

-

150,372
5,859,799
7,859,812
7,925,448
2,630,045

1,768,079
507539
3722561
127~54

16,248
9,773

Tax genera ad
at rate I

Number
of

returns

(45) (46)
7,080,8731 14,010,34Z

-1,356
39,097

1,523,546 54,879
2,043,551 187,222
2,060,616 3,072,118

683,812 4,660,90~

459,701 170 092'
131 960 936 62

6~7 6V~4':7
9

1
16

33
1 1

73,909~
4,744 25,447
2,541 12.870

28 percent

income is bject
to aux

(47)

60,131,783

121,121
308,876

7,855,008
20,558,583

21,582,445,
4 935:'61~
3:6.2

1918,2361
34,047
67,509~

Tax generated
at rate

(48)

-116,836,899

-

.1,284

.1,452*10.
586

33,914
86,485

2,199,402
5,756,403

6.043,085
1,381,995
1,008,752

257,106
37,533
16,903

0)



Table 2 - All Returns With Income Subject to Tax: Tax Generated by Rate and by Size of Adjusted Gross Income - Continued

(All figures are estimates based on samples - money amounts are in thousands of dollars)

30 percent

Number
of

returns
(49)

3,622,304
-

7,51:1 17

8
20,

1 9

80
-410, 46

486,68
1

331,611
95,762
70,235
24,064

3,443
1,844

Income subject
to tax

(50)

14,219,99~

-
38,741

2,529,763
6,385,228
2,491,513

1,745,602
501,629
371,968
127,535

18,236
9,773

Tax generated
at rate

(51)

4,265,998
-

-111,214
758,

2g~

1,915,568,
747,454

523,681
150,489
111,590

36,260
5,471
2,932

32 percent

Number
Of

returns
(52)

377,817
-

-
157,352
118,825

73,329
12.738
11416
3:3

1
01

530
317

Income su jectt b
to -

(53)

1,455,754

-
392,7:45
534,8

378,6
67.5
59 94b
17:504

2,809
1,680

Tax generated at specified rate- Continued

Tax genera ad
at rate

(54)

465,841
-

-
-

685
'25171:166

121,167
21.604
19,182

5,601
899
53B

33 percent

Number
I

retorns
(55)

8,805,882
-

35,741
20,642

248,785
2,837,478

3,868,022
915,839
668,952
170,495
24,904
12,550

me su jectInco b
to tax

(56)

62,932,313
-

86,705
95,772

387,198
10,569,070

33,000,791
9,547,191
7,050,622
1,798,992

262,289
131,637

onera adTax g
rateat

(57)

20,767,663
-

.67'
28,613
31, 05

-127,.775
3,487,7g3

10,890,261
3,150,573
2,326,705

593,667
86,555
43,440

Number
of

returns

(58)

1,897,061
-

-
-16,180
915,118
445,127

327,481
93,68
70,122
24,062
3.438
1,844

34 percent

Income subject
to -

(59)

7,465,726
-

-
-3,373

2,554,747
2,181,843

1,704,432
494,846
370,976
127,523
18,213

9,773

Size of adjusted gross income

Total ......................................................................

Under $2,000 .........................................................
$2,000 under S4,000 ........................................................

$4,000 under $6.000 ........................................................
$6,000 under $8,000 ........................................................
$8,000 under $10.000 ................................................... ..
$10,000 under $12.000 .....................................................
$12.000 under $14.000 .....................................................

$14,000 under $16,000 .....................................................
$16.000 under $18,000 .....................................................
$18,000 under $20,000 .....................................................
$20,000 under $25,000 .....................................................
$25.000 under $30.000 .....................................................
S30,000 under $40,000 .....................................................

S40,000 under $50,000 ...... ................................... ..........

$50,000 under $75,000 .....................................................
$75,000 under $100,000 ...................................................

$100,000 under $200,000 .................................................
$200,000 under $500,000 ................................................

$500,000 under $1,000,000 ..............................................
$1,000,000 or more ........................................................

Size of adjusted gross income

Total .....................................................................................................................................

Under $2,000 ................................................................................................................................
$2,000 under $4,000 .......................................................................................................................
$4,000 under $6,000 .......................................................................................................................
$6,000 under S8,000 .......................................................................................................................
$8,000 under $10,000 ......................................................................................... .............. ............

$10,000 under $12,000 ................................... ...............................................................................

$12,000 under $14,000 ...................................................................................................................

$14,000 under $16,000 ...................................................................................................................

$16,000 under $18,000 ........................................... .......................................................................

$18,000 under $20,000 ................. - ............ I ..................................................................................

$20,000 under $25,000 ......... .........................................................................................................

$25,000 under $30,000 ...................................................................................................................
$30,000 under S40,000 ................................................... _ ..............................................................

$40,000 under $50,000 ....................................................................................................................

$50,000 under $75,000 .................................................................................. .................................

$75,000 under $100,000 ...................................................................................................................
$100,000 under $200,000 .............................................................................................................. -

$200,000 under $500,000 ................................................ I ................................................................

$500,000 under $1,000,000 .......................................................................... I ....................................

$1,000,000 or more ........................... ................................................................. ............. .............

Footnotefs) at end of table.

Tax 9 nerated
weiate

(60)
2,538,347

-

-
147

.68614*1:
741,827

579.507
168,248
126,132

43,358
6,192
3,323

35 percent
Number

turre Ofns
(61)

192,614
-

11727":

6
1
I --~

3,265
530
317

Income subject
to tax

(62)
1,239,756

-

-

29314 13.~

610,569
134950,
117:200

34,401
5,617
3,360

Tax genera ad
at rate

(63)
433,915

-

-
6:9115,log 4,

213.699~
47,233~
41,020
12,040

1,966
1,176

Tax generated at specified rate - Continued

38 percent

Number
of

returns
(64)

4,965,818
-

-
422

-

14:585
1'01~1 1117,~:I

2,404,127
976,458:
733,437
194,274

28,320
14,393

Income su factto text,

(65)
43,045,886

-

.4
23:.14

401,
g, 0

1'

981,

00,

15,568,2821
12,128,612

9,786,774
2,583,931

376,564
189,929

Tax genera adat
rate I

(66)

16,357,437
-

-:1:8171
9 O~2

152,726
752,7821

5,915,947
4,608,872
3,718,974

981,894
143,094
72,173

Number
ofreturns

(67)
2,412,458

-

.10'7~9~
117.409

538,992
780,9611
723,757
197,096

28.829
14,705

42 percent

income subject
to tax

(68)
34,481,140

-

-
7~

.1. j'.73

3 5
88

15,998,1911
4,692,290

687,637
348,097

Tax 9 nerated
at"'ate

(69)

14,482,079
-

-
:1~1:716

767

1,496,816
3,704,749
6,719,240
1,970,762

288,808
146,201



Table 2 All Returns With Income Subject to Tax: Tax Generated by Rate and by Size ~of Adjusted Gross Income- Continued -AL
OD(All figures are estimates based on samples -money amounts are in thousands of dollars)

Size of adjusted gross income

Total ......................................................................

Under $2.000 ........................................

' '$2,000 under $4,000 ............................... ......... I ..............
S4,000 under $6,000 ................... : ....................................
$6,000 under $8,000 .............. ..........................................
$8.000 under $10,000 ......................................................
$10,000 under $12,000 ....................

, *

..........................
$12,000 under $14,000 ......................................................

$14,000 under $16,000 .....................................................
$16.000 under $18,000 .....................................................

$18,000 under $20,000 .............................. .... ....... .... ....; : !

$20,000 under $25,000 .................. I..................................

$25,000 under $30,000 .....................................................

$30,000 under $40,000 .....................................................
$40,000 under $50,000 .....................................................

$50,000 under $75,000 .....................................................
$75.000 under $100,000 ........... - ~ I ....................................
$100,000 under $200,000 .................................................
$200,000 under $500,000 ............................................ ....
$500,000 under $1,000,000 ................................ ...............
$1,000,000 or more ................................................

Number
of

returns

(70)

753,924

-

9,270
41,373

493.963
171,148

25,324

12,846

45 percent

Income subject
to tax

(71)

13,508,789

46,411

212,281

8,328,162

4,023,236

597,001

301,698,
1

*Estimate should be used with caution because of the small numbriaCot sample returns on which it is based.
NOTE: Detail may not add to total because of rounding.

Tax generated
at rate

(72)

6,078,955

20,885

95,527

3,747,673

1,810,456

268,650

135,764

Number
of

returns

(73)

286,190

-

-

93,453

82,575

76,086

26962

3:9571

2,157~

Tlix generated at specified rate- Cominued

48 perce~t 1

I
Income subject

to ax

(74)

T

T

470,1321
1,403,684

1,803,459

612,480

104 704'

57:116~

Tax generated
at rate

(75)

2,136,756

Tax generated
at rate

(78)

7,502,644

-

:92:414005

2,469,741

4,0S3:4

'6 l6 542

321,387~

-
225,663

673,768

865,660

293,990

50,258

27,416

Number
of

returns

(76)

432,621

-1,182

*1,724

227,124

165311
24:73

12.522,

49 percent

Income subject
to tax

(77)

15,311,31 1
.

-1

--4, '26

- 18.34

5,040.28

1292:0761:2gg

655,892~

Number
of

returns

(79)

303,414

-15,578

80,013

" 61211:650.1
14,654~

50 percent

Income subject
to tax

(80)

54,055,591

-

80,480

2,061,063

14823204

11

:376:71 1~

25,714.1331

Tax generated
at rate

(81)

27,027,795

-

-

40,240

1,030,531

7411 602

5:688:355

12,857,067



Controlled Foreign Corporations, 1982:
A Geographic Focus

By William States*

During 1982, the Controlled Foreign Cor-
porations (CFC's) of large U.S. multinational
corporations continued to play a significant
role in the world economy. The nearly 27,000
foreign corporations controlled by approx-
imately 1,000 U.S. corporations with $250
million or more in total assets generated
business receipts of $648 billion on total
assets of $557 billion [1].

Nearly 13,400 CFC's were profitable in
1982. Their pre-tax earnings and profits
amounted to $47.6 billion, with after-tax
earnings and profits of $33.1 billion result-
ing from the payment of more than $14 billion
of foreign income taxes. Another 7,200 CFC's
reported aggregate losses of $10.9 billion.
The remaining 6,400 CFC's were inactive or
were operating companies which "broke even"
for the year.

Shareholders of CFC's received 28 percent
($9.4 billion) of the $33.1 billion of after-
tax earnings and profits as dividends. In
addition, dividend payments totaling $4.8
billion were distributed from the prior-year
earnings and profits of all CFC's. As con-
trolling shareholders, U.S. corporations re-
ceived nearly 75 percent ($10.4 billion) of
the total dividend payments.

Although the 27,000 CFC's for 1982 were in-
corporated in more than 125 countries, more
than three-fourths were incorporated in only
20 countries (see Figure A). CFC's incorpo-
rated in these 20 countries also accounted for
88 percent ($569 billion) of total CFC busi-
ness receipts. Canada, the United Kingdom,
and West Germany were foremost among the coun-
tries of incorporation, as collectively they
accounted for 8,495 CFC's which generated
business receipts totaling $267 billion.

EVOLUTION OF THE CONTROLLED FOREIGN CORPORATION

Legislative History

After World War II, U.S. corporations were
encouraged, by political and economic programs
such as the Marshall Plan, to increase over-

seas investment in order to aid Europe's econ-
omic recovery. Developing countries as well
as Western European nations added impetus to
U.S. overseas investment through various com-
mercial and industrial concessions. Many U. S.
corporations, responding to these and other
investment incentives, established branch or
subsidiary operations abroad.

Public Law 86-780 was enacted in 1960 to
obtain information on the foreign subsidiaries
of U.S. corporations. This law required a
U.S. corporation to furnish, as part of its
income tax return, information on any foreign
corporations it directly controlled (i.e.,
"tier-one" subsidiaries) and any foreign cor-
porations controlled by these directly-
controlled foreign corporations (i.e., "tier-
two" subsidiaries) [2]. Control was defined
as direct or indirect ownership of more than
50 percent of the combined voting power of all
classes of stock or more than 50 percent of
the total value of all shares of stock.

Prior to 1962, the retention of earnings and
profits by foreign subsidiaries made it possi-
ble for U.S. parent corporations to defer U.S.
taxation of this income indefinitely. More
and more subsidiaries were organized abroad,
aided by arrangements between parent and sub-
sidiary corporations, to maximize accumulation
of profits in low-tax countries for the pur-
pose of reducing overall tax liability. Al so,
through an ordinary taxable liquidation, sale,
or exchange of assets of a foreign subsidiary,
a U.S. corporation could pay a tax on repatri-
ated income at the lower capital gains rate
rather than at the regular, higher rate for
dividends.

The Revenue Act of 1962 placed restrictions
on certain types of income previously eligible
for U.S. tax deferral. Specifically, share-
holders of Controlled Foreign Corporations
were taxed on the undistributed earnings of
CFC's to the extent that they represented
income from the insurance of U.S. risks,
11passivell [3] types of income in general, and
income derived from certain types of sales and
services. These types of income were referred

*Foreign Returns Analysis Section. Prepared under the direction of
James Hobbs, Chief. 49



Figure A
Geographic Distribution of Foreign Corporations Controlled by
Large U.S. Multinational Corporations,' 1982 1

Business
count Recelpts . Numberof

of Incorporation (Billionsof CFC's
Dollars)

1. C neds $102.4 z go
2. U:fted Kkqdom 4,1833
3 WestGermany 65.2 463

36.94. France 266
Bmil 2&1 1,054
Swund" 24 772

7 Bahamas 23 215
8 nds 23.

6
090

9. Australia ZPA :321to
. Italy 22.3 754

1
1. Bermuda 27.

'
720

12. Pansma 2p.2 580
13.Japen 16.7 431
14. Belgium 1 :.0 597
15. Mexico 879I

. South Aftics 20
17. Spain 8.2 451

Venezuela 6.8 431
"Kong 7 SOS

20. Sweden 369
Others X 6,442

Total $847.9 26,993

'Large U.S. multinational corporations are those with $250 million or more in total assets.
-L-
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to as "Subpart F income" and their taxation
was generally no longer deferred. In addi-
tion, the 1962 legislation restricted the
conversion of tax-deferred accumulated earn-
ings and profits into capital gains to prevent
regular income from being taxed at the lower
capital gains rate.

The 1962 Act also redefined the term "Con-
trolled Foreign Corporation." A foreign cor-
poration was considered controlled if more
than 50 percent of the voting stock of the
foreign corporation was owned by U.S. share-
holders, each having at least a 10 percent
interest. All such foreign corporations'
undistributed earnings and profits, to the
extent such earnings and profits represented
Subpart F income, were subject to taxation
through their U.S. shareholders. This legis-
lation also expanded the filing requirements
for CFC's to include all lower-tier foreign
corporations controlled by a U.S. corporation
[4].

The Tax Reduction Act of 1975 expanded the
definition of Subpart F income. An exception
permitting tax deferral of a portion of Sub-
part F income reinvested in tax-defined
"less-developed countries" was repealed for
CFC's with accounting periods beginning in
1976 and thereafter. Also, before the 1975
Act, income was not treated as Subpart F if it
accounted for 30 percent or less of CFC gross
income. This percentage was reduced to 10
percent, limiting the amount of income that
could avoid treatment under Subpart F. Final-
ly, some types of shipping income received by
foreign subsidiaries of U.S. corporations,
which were previously excluded from Subpart F
income, were now included. As a result of
these and other actions, the tax deferral
privileges of CFC's were reduced, but not
entirely eliminated [5,6].

The CFC: An Organizational Structure for For-
eign Operations

The decisions by U.S. corporations to invest
abroad result from careful consideration of
many economic, financial, environmental and
political factors. For some, the decision to
invest abroad (and the ultimate location of
the investment) is profoundly influenced by
certain basic economic realities, such as
proximity to the supply of natural resources
and raw materials or access to established
markets for finished products. For many other
U.S. corporations, foreign investment deci-
sions are influenced by numerous additional
factors. Among these are the availability of
suitable labor resources, safety of invest-
ment, foreign tax "environment" (i.e., foreign
tax base and applicable rates, availability
and duration of "tax holidays" [7], etc.),
mandatory "host" country ownership require-
ments and the U.S. tax position of the U.S.

corporation. If investment in a specific
foreign country is indicated, the vehicle or
organizational structure for the investment
must be decided upon. Most U.S. corporations
establishing a permanent presence abroad elect
to do so either by using a foreign branch
operation or by forming a subsidiary under the
laws of the foreign country (i.e., a Con-
trolled Foreign Corporation).

In some countries, local law effectively
prohibits total foreign control in certain
sectors of their economies, thereby mandating
that U.S. corporations use a locally-
incorporated entity in lieu of a branch opera-
tion. In this case, a portion of the stock of
the foreign corporation must be held by resi-
dents of the "host" country, in order to
satisfy the local ownership requirements,
while control of the corporation rests with
the U.S. corporation by virtue of its majority
stockholding. However, in those countries
without local ownership requirements, select-
ing the optimum organizational structure
(branch versus CFC) can be a complex issue
since each structure offers unique managerial
and tax advantages.

Foremost among the tax advantages of operat-
ing as a CFC is the potential for deferral of
U.S. tax on CFC earnings. With some notable
exceptions (Subpart F income), the earnings of
a CFC are not subject to U.S. tax until repa-
triated to the U.S. parent corporation. This
allows the U.S. parent corporation use of the
deferred tax until such time as the CFC earn-
ings are repatriated. Through careful tax
planning, the U.S. parent corporation may also
time the distribution of the CFC earnings to
take advantage of offsetting losses, low-
income years or changes in U.S. corporate tax
rates [8].

CFC's also have an advantage over branch
operations because of their resident legal
status. In some countries, this status enti-
tles CFC's to greater benefits of tax treaty
agreements between the "host" country and
other countries. The use of a foreign subsid-
iary also insulates the U.S. parent corpora-
tion against various types of liability in the
foreign country.

Unlike a CFC, a foreign branch of a U.S.
corporation is treated as part of the U.S.
corporation, not as a separate legal entity,
for U.S. tax purposes. As a result, foreign
branch income is taxed currently to the U.S.
corporation, without opportunity for tax de-
ferral. Similarly, foreign branch losses are
deductible when incurred, thereby reducing the
total income subject to U.S. tax (and thus the
U.S. tax) of the U.S. corporation. For this
reason, U.S. corporations often prefer to
operate through foreign branches when substan-
tial "start-up" losses are anticipated, since
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losses incurred by CFC's generally provide no
current tax benefit to the U.S. corporation.

Another advantage of operating through a
foreign branch is the absence in some coun-
tries of a foreign withholding tax on the
remittance of branch profits to U.S. corpora-
tions. In these same countries, dividend pay-
ments by CFC's to their U.S. parent corpora-
tions may be subject to a foreign withholding
tax [9].

The foreign subsidiary (CFC) is. the most
widely used method of operating abroad. For
1982, 1,034 U.S. giant corporations filed
returns reporting control of nearly 27,000
foreign corporations. Although'an exact count
of the number of foreign branches is not
available, an approximation can be obtained
based upon the foreign branch information
reported on the foreign tax credit schedules
of U.S. giant corporations. For 1982, 310
U.S. giant corporations operated approximately
2,500 foreign branches. The net earnings
(before foreign taxes) of these foreign
branches amounted to more than $14 billion,
compared to the nearly $37 -billion of net
pre-tax earnings generated by CFC's [101.

CFC ACTIVITY BY COUNTRY OF INCORPORATION [111

Profits, Income Taxes and Dividend Distribu-
tions ot U U's

During 1982, U.S. giant corporations con-
trolled more than 21,000 CFC's with

*
active

business operations. Of these, nearly 13,400
were profitable, generating pre-tax earnings
and profits of more than $47.6 billion. As
shown in Figure* B, nearly one-half of these
earnings and profits ($23.7 billion) was
retained by CFC's after payment of foreign
income taxes and dividend distributions to
shareholders. The $14.5 billion of collective
foreign income tax liability represented An
"effective foreign tax rate" [12]. of 30 per-
cent on the aggregate earnings of profitable
CFC's. Dividend payments out of current-year
earnings and. profits, which totaled $9.4 bil-
lion, amounted to 20 percent of these earnings.

Although CFC's were incorporated throughout
the world, the 10 countries shown in Figure B
accounted for 68 percent of the pre-tax earn-
in~s of all profitable CFC's. Similarly,
CF 's incorporated in these countries ac-
counted. for 66 percent of the total CFC
foreign income tax liability and 68 percent of
the total dividend distributions.

For 1982, profitable CFC's located in the
United Kingdom and Canada generated pre-tax
earnings and profits of $9.3 billion and $6.7
billion, respectively. Although the business
activities of CFC's in both countries were
quite diverse, CFC's that primarily engaged in

oil and gas extraction and integrated petro-
leum activities accounted for nearly one-half
($4.4 billion) of CFC earnings in the United
Kingdom and more than one-third ($2.2 billion)
of CFC earnings in Canada. Although no single
CFC business activity was particularly promi-
nent in West Germany, Brazil, France or
Australia, manufacturing activities, in gen-
eral, were responsible for 68 percent of the
total earnings and profits of CFC's in these
countries. The effective foreign tax rates of
countries where the predominant CFC business
activity was either manufacturing or extract-
.ing oil and gas, ranged from a minimum of 30
percent (Brazil) to rates approaching the max-
imum U.S. tax rate of-46 percent (West Germany
and France).

In contrast, profitable CFC's incorporated
in Panama, Bermuda, Switzerland and the
Netherlands Antilles, that were primarily
engaged in manufacturing activities, accounted
for only 14 percent of the $7.2 billion of CFC
earnings and profits of these countries. In
the case of Panama, Bermuda and the
Netherlands Antilles, CFC's involved in

'
fi-

nance or insurance-related activities gener-
ated pre-tax earnings of $0.5 billion, $1.3

-b-i-1-1-id~-i--and-$-l-.4-bi-1-1-i-on.-respecti-ve-1-y.-
Collectively, these earnings represented more
than-60 percent of the aggregate CFC earnings
in these' countries. - Wholesaling was the most
significant business activity of CFC's incor-
porated in Switzerland, accounting for $0.8
billion of the $1..8 billion of earnings and
profits.

Without exception, the lowest effective
foreign tax rates occurred in those countries
of incorporation where the predominant CFC
business activity was other than manufacturing
[131. Specifically, countries such as Bermuda
and the Netherlands Antilles, which are not
particularly attractive as manufacturing
sites, have encouraged U.S. investment in
locally incorporated finance and insurance
subsidiaries by 'providing tax incentives and
other enticements. Bermuda imposed no corpo-
rate income tax, while in the case of the
Netherlands Antilles, income was generally
subject to local tax, but at rates much lower
than in most countries.~ Additional impetus
for the establishment of finance CFC's in the
Antilles was the exemption of U.S. withholding
tax on interest payments to the Antilles under
an extension of the U.S.-Netherlands tax
treaty [14].

In the aggregate, shareholders of CFC's re-
ceived nearly 20 percent of the $47.6 billion
of the current-year, pre-tax earnings of CFC's
as dividends. The $9.4 billion -of dividends
paid represented 28 percent of the $33.1 bil-
lion of after-tax earnings available for dis-
tribution. For the 10 primary countries shown
in Figure B, dividend payments, as a percent
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Figure B
Foreign Income Taxes, Dividend Distributions and Retained Earnings
and Profits as Percentages of CFC Positive Earnings and Profits,
by Selected Country of Incorporation, 1982
(Money amounts are in billions of dollars)

$47.6 $9.3

30% 34%

20% 16%

50%750%

All United
Countries Kingdom

$1.9
3%
20%

$1.8

7 %

Bermuda Switzerland

60%

$6.7

32%

22%

46%

$3.6 $2.3

Canada West
Germany

$1.7

France

$1.5

42%

25%

33%

16%

45%1 12%

21%

34%

Foreign Income
Taxes

72%

30%

21%

49%

Brazil Panama

$1.4 $15.4

35%

21%

Netherlands Australia
Antilles

I

Dividend Distributions

Retained Earnings
and ProfIts

Total Earnings
and Profits (+)

$2.0

All
Others

62%

NOTE: Data shown include only those foreign corporations controlled by U.S. corporations with $250
million or more In total assets.
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of current-year, -after-tax earnings, ranged
f rom 14 percent. for CFC I s i ncorporated i n the
Netherlands Antilles to 43 percent for West
German CFC's.

Although no data are available on the amount
of current-year earnings and profits repatri-
ated to controlling U.S. corporate share-
holders, nearly $10.4 billion in total divi-
dends were paid to these U.S. *shareholders
during 1982.. These dividends were paid out of
prior-year as well as current-year CFC earn-
ings and were normally subject to U.S. tax
when received by controlling U.S. corporate
shareholders [15].

For 1982, CFC's incorporated in Switzerland,
Panama, the Netherlands Anti.1les, and Bermuda
retained between 70 and 86 percent of their
after-tax earnings and profits. However, more
than $2.4 billion of the $4.8 billion of re-
tained earnings of CFC's incorporated in these
four countries were "constructively" received
by controlling U.S. corporate shareholders as
Subpart F income. As such, this income was
subject to U.S. tax E16].

CFC's and the Worldwide Recession

for 1974, 1976 and 1980. In addition, only
one out of every four active CFC's incurred
deficits in each of these prior years. The
truly Worldwide nature of the 1982 recession
is confirmed by a comparison of the 1§80 and
1982 deficit indexes for the countries shown
in Figure C. With only one exception
(Brazil), deficits reduced positive earnings
and profits by a greater percentage for 1982
than for 1980.

Moreover, Ynet" deficits were realized in
1982 by CFC's incorporated in the U.S. Virgin
Islands ($76 million), Liberia ($270 million)
and Mexico ($293.million). In the case of the
U.S. Virgin Islands, the $46 million of earn-
.ings reported by profitable CFC's were more
than offset by. CFC deficits totaling $122 mil-
lion. These deficits were largely the result
of the downturn in worldwide demand for petro-
leum products which adversely affected CFC
refining operations in the Virgin Islands.
CFC's incorporated in Liberia, that were pri-
marily involved in transporting petroleum
pro

'
ducts, were Also severely impacted bythe

generally depressed world oil market. In ad-
dition, the continued development of the North
Sea oil fields effectively shortened the dis-
tance between source and destination of many

TKe-second-i-fi-The economic recession duri g 1992, wh_i_Ch_--oi_l-sffipments: 1 ons created a
contributed *significantly to the 2,8 percent surplus of oil tankers worldwide which result-
dro

.
p in the net income reported by U.S. corpo- ed in the scrapping of many large oil tankers.

rations that' year, was truly worldwide in CFC's operating oil tankers Were responsible
extent as reflected by both the incidence and for more than $580 million of the $700 million
ma

,
gnitude of the deficits realized by foreign of deficits incurred by Liberian 'incorporated

corporations [17]. For :1982, the 500 largest CFC's.
foreign corporations reported a 39 percent
decline in net income from 1_981., with nearly
25 percent (123) of these corporations incur-
ring deficits [18].

A broader view of the. recession's effect on
the world economy is offered by an a*nalysis of
the operation

'
s of the more than. 21,000 active

foreign corporations controlled by U.S. giant
corporations [19]. Figure C identifies those
countries of incorporation in which CFC's had
$100 million or more in aggregate, deficits.
So that the relative importance of these CFC
deficits could be compared on a country-of-
incorporation basis, a deficit index was cal-
culated for each country of incorporation.
This index i.s simply the ratio of CFC deficits
to CFC positive earnings and profits, ex-
pressed as a percentage.

In the aggregate, CFC deficits ($10.9 bil-
lion) reduced. CFC positive earnings and
profits ($47.6 billion) by 23 percent for
1982, with more than one out of three active
CFC's incurring deficits. The magnitude of
the 1982 recession is seen by comparing the
1982 CFC deficit index with those of prior
years. Specifically', the CFC deficit, indexes
were much smaller and varied little (from 11
percent to 14 percent) 'for the CFC statistics

Mexico was one of only two countries of in-
corporation where the number of deficit CFC's
(352) was greater than the number of profit-
able CFC's (332). CFC's involved in manufac-
turing accounted for 80 percent of the $955
million of deficits reported' by Mexican
CFC's. Particularly hard hit were the Mexican
subsidiaries of U.S. motor vehicle manufac-
turers. The poor performance of CFC's in this
industry (their net deficits totaled more than
$250 million) was largely a function of sag-
ging sales and the repeated devaluation of the
Mexican peso. The devaluations were particu-
larly damaging to these CFC's since their
recently opened factories were equipped almost
entirely with U.S.-manufactured machinery,
which had to be paid for in U.S. dollars out
of profits earned in pesos [20].

Although not among the countries of incor-
poration with the largest deficit indexes,
Canada and the United Kingdom were the only
countries where CFC deficits totaled more than
$1 billion. In the case of Canada, CFC's
manufacturing motor vehicles and equipment
reported the largest deficits of any industry
($349 million). This was largely the result
of weakened consumer demand which was exacer-
bated by relatively high interest rates. One
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Figure C.--Profitable CFC's, Deficit CFC's and CFC Deficit Index, by Selected Country of Incor-
poration, 1982

[Money amounts are in millions of dollars]

CFC's with earnings CFC's with positive
Selected count

r~
1982 CFC and profits deficit earnings and profits 1980 CFC

of incorporation / Rank deficit before taxes before taxes deficit
21i d 2/i dexn exn

Number Amount Number Amount

(1) (2) (3) (4) (5) (6) (7)

All countries ..... - 23% 7,221 $10,921 13,376 $47,617 14%

U.S. Virgin Islands. 1 265 8 122 18 46 1
Liberia ............. 2 163 129 700 162 430 70
Mexico .............. 3 144 352 955 332 661 3
Austria ............. 4 93 94 121 131 130 12
Chile ............... 5 83 61 119 50 143 48

Norway .............. 6 82 57 121 95 147 42
Philippines ......... 7 77 35 148 95 193 13
Spain ............... 8 57 171 326 203 570 48
Australia ........... 9 46 340 638 628 1,378 14
France .............. 10 42 448 738 697 1,748 12

Italy............... 11 33 213 437 451 1,323 6
Belgium ............. 12 31 206 259 336 845 11
Netherlands ......... 13 28 294 382 546 1,349 9
Canada .............. 14 20 691 1,327 1,512 6,673 7
Brazil .............. 15 18 373 423 469 2,304 23

United Kingdom ...... 16 17 947 1,582 1,496 9,344 14
Bermuda ............. 17 17 168 327 466 1,935 9
West Germany ........ 18 15 449 549 739 3,569 15
Japan ............... 19 13 140 145 254 1,123 6
Panama .............. 20 12 93 246 315 1,976 4
Switzerland ......... 1 21 1 7

1
187 127 513 1,791 7

I/ Countries selected were those with CFC earnings and profits deficits (column 4) totaling
100 million or more.

I/ Derived by dividing CFC earnings and profits deficit (column 4) by CFC positive earnings and
profits (column 6). Deficit index values greater than 100 percent result when deficits exceed
positive'earnings and profits.
NOTE: Data shown include only those foreign corporations controlled by U.S. corporations with
$250 million or more in total assets.

of the most significant factors in the defi-
cits reported by CFC's incorporated in the
United Kingdom was the effect of the depressed
world oil market on CFC's active in the whole-
sale trading of petroleum products. These
CFC's reported a net deficit of $370 million,
as profitable CFC's in this industry generated
a meager $88 million which was more than off-
set by CFC deficits totaling $458 million.

CFC's and the Merchandise Trade Balance

As shown in Figure D, transactions between
large U.S. multinationals and their CFC's were
an important part of the U.S. merchandise

trade account for-1982. Purchases of stock in
trade (i.e., purchases of merchandise in the
ordinary course of trade or business) by CFC's
from U.S. parent groups totaled $70.1 billion,
or one-third of total U.S. exports ($212.3
billion). CFC sales of stock in trade to U.S.
parent groups amounted to $50.9 billion, or
more than one-fifth of the $244 billion in
total U.S. imports. Thus for 1982, as in
previous years, merchandise trade between U.S.
parent groups and their CFC's did not, in the
aggregate, contribute to the $31.7 billion
U.S. merchandise trade deficit. Instead trade
between CFC's and their U.S. parent groups
showed a surplus of $19.2 billion for the
United States.
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Figure D.--Purchases and Sales of Stock in Trade Between CFC's~and Their U.S. Parent Groups and the
U.S. Merchandise Trade Balance, by Selected Area and.Country of Incorporation, 1982

[Millions of dollars]

Selected area
and country

of incorporation

U.S. parent group merchandise
trade balance

CFC purchases
from U.S.

parent group
(Exports)

CFC sales
to U.S.

parent group
(Imports)

Surplus
or

(1)

All geographic areas.

Canada .................

Latin America,-total ...
Brazil ...............
Mexico ...........

-Panama .............

$70,115

12,534

5,676
.602
979

2,408

Other Western
Hemisphere, total .....
Bahamas ..............
Bermuda ..............

Europe, total.-..
France ........
Netherlands ..........
United Kingdom .......
West Germany .........

Africa total ..........
Nigeria ...............
South Africa (includ-
ing Namibia) ........

Asia, total ............
Hong Kong.............
Japan ................
Singapore ..............

Oceania ................

4 641
1:975
2,319

34,963
3,085
3,017
8,076
8,988

19078
29

501

7,934
1,747
1,549
1,602

390-49-

(2)

$50,930

14,754

1,766
474
547
156

16,747
12,421
4,296

6,557
725
-472

2,635
1,354

2,679
1,961

7

4,346
474
408

1,616.

258

(3)

$19-,185

-2,220

3,910
128
432

2,252

-12,106
-10,446
-1,977

28,406
2,360
2,545
.5,441
7,634

-1,601
-.19-932

494

3,588
1

'
273

12141
-,14

2,791

U.S. merchandise trad

Exports Imports

$212-275

339720

31,851
3 423
ll:,817

839

1,741
590
172

63,664
7,110
-8,604
10,645
9,291

10,271
1,295

2,368

64,822
2,453

20,966
3,214

59700

(5)

$243,952

.46,477

34,708
4,285

15,566
255

3,282

.12

53,413
5,545
2,494
13,095
11,975

179770
7,045

1,967

85,170
5,640

37,744
2,195

3,131

e balance Y

Surplus
or

deficit

(6)

$-31,677

-12,757

-2,857
-862

-3,749
584

-1,541
-460
160

10,251
1,565
6,110

-2,450
-2,684

-7,499
-5,750

401

-20,348
-3,087

-169778
1,019

U.S. Department of Commerce, Bureau of the Census, Righlights of U.S. Export and Import
Trade, FT 990, monthly.
NOTE7.- CFC data shown include only those foreign corporations controlled by U.S. corporations with
$250 million or more in total assets.

The geographic distribution of both the U.S.
and U.S. parent group merchandise' trade bal-
ances for 1982 is detailed in Figure D. How-
ever, certain comparisons between CFC activity
in a particular country and the U.S. merchan-
dise trade balance with. that country must be
qualified. For instance, CFC's incorporated
in the Bahamas reported far greater sales
($12.4 billion) to their U.S. parent groups
than*are reflected in the total U.S. imports
from the Bahamas ($1.1 billion). This is
largely explained by the difference in the way

U.S. Bureau of Census statistics and CFC data
are tabulated on a country basis. Census
statistics~ credit U.S. imports to the country
of origin while CFC sales are based on the
CFC's country of incorporation. Thus sales by
Bahamian CFC's to U.S. parent groups included
large amounts reported by wholesalers of.
petroleum -and petroleum products. However,
these CFC sales were mainly attributable to
CFC's incorporated in the Bahamas to take
advantage of the no-tax structure for corpo-
rate income, while the petroleuml.s country of
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origin (the basis of the Census statistics)
was not the Bahamas. An additional qualifica-
tion in comparing the statistics concerns
timing. Census data are based on the physical
movement of goods during the 1982 Calendar
Year, whereas CFC data are based on sales as
reported for CFC accounting periods beginning
as early as September 1980 and ending as late
as June 1983. Nevertheless, most CFC activity
did occur in Calendar Year 1982.

The largest U.S. parent group merchandise
trade deficit, excluding the Bahamas, was the
$2.2 billion resulting from trade with
Canadian CFC's. The $12.8 billion U.S. mer-
chandise trade deficit with Canada was second
only to the $16.8 billion deficit arising from
trade with Japan. However, trade between U.S.
parent groups and their Japanese subsidiaries
did not appear to contribute to this deficit
since U.S. parent groups realized a surplus of
more than $1.1 billion.

Recent CFC Incorporations

The statistics in this article include 950
CFC's that were established by U.S. giant
corporations during 1982. These newly incor-
porated CFC's reported assets of more than
$12.4 billion. This figure slightly under-
states the total number of CFC's incorporated
by U.S. giant corporations in 1982 because,
under the filing requirements, CFC's incorpo-
rated during 1982 with accounting periods
ending after the close of the U.S. parent's
accounting period are not included in the
statistics for this article. Nevertheless,
the number of CFC incorporations in 1982
suggests a reverse in the trend of yearly
increases in CFC incorporations, from fewer
than 800 in 1976 to more than 1,700 in 1981
[21]. This apparent slowdown in new incorpo-
rations may in part be attributable to the
1982 worldwide recession.

The 950 CFC's incorporated during 1982 are
listed by geographic area of incorporation in
Figure E. Europe was the most common location
for CFC incorporations with 366 newly estab-
lished CFC's reporting $4.3 billion in assets.
However, among individual countries, only the
United Kingdom (103 incorporations) was a more
popular site than the Western Hemisphere coun-
try of the Netherlands Antilles (92 incorpora-
tions). The $4.1 billion of assets reported
by new Antilles' CFC's was by far the largest
of any country and approached the total assets
of all European CFC's. Antilles' CFC's were
also the most profitable as their $71 million
of net earnings and profits represented 37
percent of the aggregate earnings of all newly
incorporated CFC's.

Figure E.--1982 CFC Incorporations

[Money amounts are in millions of dollars]

Geographic
area of

incorporation

All geographic
areas .........

Canada ..........
Latin America...
Other Western
Hemisphere .....
Netherlands
Antilles ......

Europe ..........
United Kingdom.

Africa ..........
Asia ............
Oceania ..... i ...
All others ......

Number

(1)

950
92

143

138

92
366
103

41
106
48
16

Total
assets

(2)

$12,417
1,094
1,535

4,442

4,098
4,287

676
211
602
67

178

57

Earnings
and profits
before taxes

(3)

$193
25
34

96

71
42
17
6

-12
-2

5

A broader view of CFC incorporations by
country is presented in Figure F. As of 1982,
nearly one-third of the CFC's controlled by
U.S. giant corporations were established after
1974. As might be expected, the more recently
incorporated CFC's tended to be smaller than
the longer-established CFC's, accounting for
only 22 percent of total CFC assets.

On a relative basis, the Netherlands
Antilles, Bermuda and Hong Kong were the most
successful in attracting U.S. investment via
new CFC incorporations during the period 1975
through 1982. It is interesting to note that
in each of these three countries the predomi-
nant business activity of the newly incorpo-
rated CFC's was finance or insurance-related.
In particular, the Netherlands Antilles and
Bermuda encouraged the local incorporation of
U.S.-controlled finance and insurance subsid-
iaries by providing tax incentives and other
enticements.

Additional impetus for the establishment of
finance subsidiaries in the Antilles was the
exemption of U.S. tax withholding on interest
payments to the Antilles under an extension of
the U.S. -Netherlands tax treaty. This with-
holding tax exemption spurred the establish-
ment of Antilles' CFC' s during the 1 ate
1970's, as U.S. corporations turned increas-
ingly to foreign capital markets to satisfy
their capital requirements. The use of these
"offshore" finance subsidiaries facilitated
the acquisition of foreign capital as the
interest paid by U.S. corporations was not
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Ratio of number of CFC's
incorporated after 1974 to

total number of CFC's

Figure F.--All Controlled Foreign Corporations Compared to Controlled Foreign Corporations Incor-
porated after 1974, Number' and Total Assets, by Selected Country of Incorporation, 1982

[Money amounts are in millions of dollars]

Selected
country of

incorporation l./

All countries ...

Netherlands
Antilles .........

Bermuda ...........
Hong Kong.........
Netherlands....'*...
Brazil ............

West Germany .......
United Kingdom....
Canada. ----------------------- -
France ............
Australia .........

Rank

(1)

1
2
3
4
5

Percent

Controlled Foreign Corporations, 1982

Number of CFC's

Total Incorporated
I after 1974,

(2)

32%

71
63
53
36
35

29
29

-28
27

- 26

(3)

26,993

484
720,
506

1,090
1,054

(4)

8,642

344
455
268
394
373

1,463
4,133

-2-,899-
1,266
1,321

421
1,183

820
341
348

Ratio of assets of C
incorporated after I

total CFC asset

. Rank Percent

Assets

Total

(5)

9
6
-4-
8

10

(6)

22%

72
37
29
23
10

(7)

$557,209

41,956
22,045
10,933.
18,394
20,132

45,909
83,330

_91-0 Do-
23,336
22,319

FC's
74 to

of CFC's 21

Incorporated
after 1974

(8)

$124,192

30,414
8,090
3,205
4,272
2,008

2,909
11,588
25 -;-7-3 9

2,250
1,215

Y Countries selected were those with 250 or more CFC incorporations after 1974.
Z/ Assets represent amounts for Tax Year 1982.
NOTE: Data shown include only those foreign corporations controlled by U.S. corporations with
$250 million or more in total assets.

subject to U.S.
'
tax withholding. The more

than $30 billion of assets of Antilles' CFC's
incorporated after 1974 is in 1arge part a
reflection of the magnitude of U.S. borrowings
abroad [22]. .

SUMMARY

Controlled Foreign Corporations play a sig-
nificant role in the international operations
of large U.S. multinational corporations. For
1982, these U.S. 'multinationals controlled
nearly 27,000 foreign corporations. These
foreign subsidiaries generated net pre-tax
earnings and profits of almost $37 billion
from business receipts totaling nearly $650
billion.- As controlling shareholders, U.S
corporations received more than $10 billion in
dividend payments'from their CFC's.

Altho ugh CFC's were incorporated in more,
than 125 countries, the nearly' 8,500 CFC's
incorporated in Canada, the United Kingdom and
West Germany collectively generated net pre-
tax earnings of more than $16 billion from
business receipts of $267 billion.

The 1982, economic recession was truly world-
wide in extent as evidenced by both the inci-
dence and magnitude of. the deficits reported
by CFC's. CFC deficits of nearly $11 billion
reduced CFC positive earnings and profits ($48
billion) by 23 percent, with more than one out
of three active CFC's incurring 'losses. The
recession also appeared to reverse the trend
of yearly increases in CFC incorporations.
The 950 CFC's established during '1982.were the
fewest since 1977.

For 1982, as in prior years, merchandise
trade between U.S. parent groups and their
CFC's did not, in the aggregate, contribute to
the $32 billion U.S. merchandise -trade defi-
cit. Instead trade between CFC's and their
U.S. parent groups resulted in a surplus of
$19 billion for the United States.

DATA SOURCES AND LIMITATIONS

Data Sources

The statistics in this article were derived
from income tax returns of all U.S. corDora-
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tions with total assets of $250 million or
more and attached Form(s) 2952 (Information
Return with Respect to Controlled Foreign
Corporations) or Form(s) 5471 (Information
Return with Respect to a Foreign Corporation).

Sampling variability (i.e., the degree to
which statistics based on a sample differ from
similar data based on a complete count or
census) was not a factor in this study, since
returns were selected at a rate of 100 percent
and thus equaled the complete census.

Time Period Covered

The 1982 data are based on returns filed by
U.S. corporations with full-year accounting
periods ending between July 1982 and June
1983. Generally, part-year returns were
excluded from the sample. According to IRS
regulations, a U.S. corporation had to submit
Forms 2952 or 5471 for any Controlled Foreign
Corporation with an accounting period ending
with or within the U.S. parent's accounting
period. Therefore, CFC accounting periods may
have ended as early as August 1981 (and thus
have begun as early as September 1980) or as
late as June 1983. However, most CFC activity
did occur in Calendar Year 1982.

Limitations

Not all of the information regarding CFC
transactions is available from Statistics of
Income data. However, total business re-
ceipts, earnings and profits, foreign taxes,
and transactions between CFC's and related
parties (U.S. parent corporations and their
domestic and foreign subsidiaries) are re-
ported as part of the parent corporation's
U.S. income tax return and are included in
this article.

Controlled Foreign Corporations were re-
quired to identify both their country of in-
corporation and principal place of business on
Forms 2952 and 5471. In some instances, a
CFC's principal place of business differed
from its country of incorporation. In other
cases, a CFC's country of incorporation and
principal place of business were the same, but
the CFC conducted a significant portion of its
business activities outside this country. As
the statistics in this article are primarily
classified by the CFC's country of incorpo-
ration, an undetermined amount of receipts,
earnings, taxes and transactions are actually
attributable to a country other than the coun-
try of incorporation. Additionally, the term
11country" as used in this article includes not
only countries, but also other separate taxa-
tion authorities, such as possessions.

About 50 U.S. corporations filed consoli-
dated Forms 2952 or 5471 with aggregated data

59

for several CFC's. Follow-up requests to
obtain this. information on a disaggregated
basis were made in cases where large money
amounts were reported. More than 90 percent
of these requests were successful.

In some cases, it was not clear whether a
CFC was directly controlled by a domestic or a
foreign parent. For these CFC's direct con-
trol was determined based on the transactions
reported with related corporations. Most
often, the recipient of a CFC's dividend pay-
ment was considered to be the controlling
parent corporation. If transaction informa-
tion was not conclusive, a previous-year
record of the CFC or other reference material
was used to determine direct ownership.

EXPLANATION OF SELECTED TERMS

Business Receipts of Controlled Foreign Corpo-
rations. --Business receipts were, in ge-n-e-r-aT,
gross receipts or gross sales less returns and
allowances reported for CFC's on Forms 2952 or
5471. In the finance, insurance, and real
estate industries, business receipts were gen-
erally the total income or receipts of the CFC
and may have included other types of income
such as interest, rents, royalties and other
investment income. This definition differs
from that used for the business receipts
statistics for domestic corporations which
excludes investment income.

CFC Deficit Index.--This index is simply the
raFi-6-_0T_TF_C_cTe_f-1cits to CFC positive earnings
and profits, expressed as a percentage.

Current Earnings and Profits of Controlled
n Corporati-o_n_s__._-_TN_is represents the

difference between the accumulated beginning-
and ending-year balances of earnings and
profits available for distribution to share-
holders. For the most part, pre-tax current
earnings and profits are shown in this re-
port. In addition, current earnings and
profits are "net" of CFC deficits except as
noted in the "Profits, Income Taxes and Divi-
dend Distributions of CFC's" and "CFC's and
the Worldwide Recession" sections of this
article. The earnings and profits of a
foreign corporation must be calculated under
U.S. accounting standards, as required by
Internal Revenue Service regulations.

Distributions of Controlled Foreign Corpora-
tions.--The distributions of CFC's consisted
of dividends paid, capital gains distribu-
tions, and distributions paid out of capital
(including capital stock, paid-in capital and
capital surplus). Liquidating distributions
were also included. For 1982, dividend pay-
ments accounted for 97 percent of the $14.7
billion of total CFC distributions.
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Foreign Income Taxes Paid by Controlled. For-
eign Corporations. --I hese wer~~foreign income-,
war profits, and excess profits taxes paid or
accrued by CFC's 'to foreign countries or U.S.-
possessions (including Puerto Rico)'. Al so'
included were, taxes imposed by 'other countries
(including the United States) in cases in
which the CFC had business operations in
countries other than the one in which it was'
incorporated.

Sales and Purchases of Stock in Trade.--These
were sales and purchases of merchandise in the
ordinary course of trade or business. Only
sales and purchases between CFC's and their
U.S. parent groups and sales and purchases
between related CFC's-are used-in this article.

U.S. Parent Group.--A CFC's U.S. parent group
consists of the U.S. parent corporation and
its,domestic subsidiaries...

U.-S. Parent Merchandise Trade- Ba'la'nce.--This
is the relationship between CFC__purchases of
stock in trade from their U.S. parent groups
(exports) and CFC.sales of stock in trade to
their U.S. parent groups (imports). The ex-
cess of exports' over imports. results in a

Return with Respect to a Foreign Corpora-
tion, was introduced as a replacement fo'r
r-o-rm 2952. As a result, the statistics
in this article include data from both
forms. However, Form 2952 was by far the
more-prevalent form filed for Income Year
1982.

[31 Passive' - types of income i ncl ude such re-
ceipts. as interest, divide~nds and certain
types of rents and royalties.

[4] Control by a U.S; ,corporation was.. ex-
tended to lower-tier foreign corporations

a chainiof' dontrol. Namely, the
U.,

,
S. corporation 6w6ed more*-than 50-per-

Cent of a,.foreigg corporation- , (fi~rst~
tier) which, in turn, ' owned' -mo-re than 50
percent of a . second-ti er forei gn corpora-
tion, which, . in turn owned more than -50
percent of a third-tier foreign corpora-
tion, and so Jorth -. A Form 2952 -had to
be filed 'for. ea~h of these, foreign
corporations.-

151 Several amendments to the Internal
Revenue *Code redefined Subpart F. In
total, Subpart F in'cluded the following,
f or--l 982-:-i-ncome-deri-ved-f rom-the-i-nsur~
'ahce of U.S. risks; international boycott
income-; Jllegal bribes, kickbacks, or

su p-LLk5-,-Ik-~i-!-e--the-exc-e.s-s-o-f-i.mpo.r-ts-over
exports results in a deficit. For 1982, U.S.
parent groups realized a $19 billion surplus
with respect to merchandise trade with their
CFC's.

U.S. Merchandise Trade Balance.--This is the
relationship between total U.S. merchandise
exports and total U.S. merchandise imports.
An excess of exports results in' a - surplus,
while an excess of imports 'results in a defi-
cit. The United States realized a merchandise
trade deficit of nearly $32 billion-for 1982.

NOTES AND REFERENCES

11.1 For. purposes of this, study, data. are in-
cluded only for foreign corporations con-
trolled by U.S. corporations with $250
million or more in total assets.. Subse-
quent use of the terms "large U.S. multi-
nationals" or : ".U.S. giant corporations"
refers to this group of U.S. corporA-'
tions, Historically, more than two-thirds
of ail U.S.-controlled foreign corpora-
tions have been controlled by U.S. giant
corporations. More significantly, both
the assets and business receipts of CFC's
controlled by these large U.S. corpora-
tions have accounted for more than 90-
percent of the total assets and business
receipts of all CFC's.

[2] Historically, this information was filed
on Form 2952, Information Return with
Respect to Controlled Foreign Corpora-
tions. In 1983, Form b471, Information

.other payments to a government official;
and "foreign b'ase company income" (i.e.,
income from a foreign personal holding
company and certai'n types of sales, ser-
vice; shipping and oil-related i ncome
f rom a forei gn base company). Also
includible as~'income-from CFC's were pre-
viously excluded Subpart F income with-
drawn from qualified

'
investments -in tax-,

defined less-developed countries, pre-
viously excluded -Subpart F income with-
drawn from foreign base company tshipping
operations and increases in , foreign
corporations, earnings invested in U.S.
property.

[61 More recently, the Tax Reform Act of 198.6

[71

expanded further the definition of Sub-
part F income. Generally, these changes
apply to taxable years of foreign corpo-
rations beginning after December 31, 1986.

Many developing countries offer tax in-
cent'ives, or "tax holidays," to foreign
investors to promote investment in cer-
tain sectors of their economies. During
these "tax holidays," the income attrib-
utab

'
le to the foreign investment is

usually subject to a reduced or zero tax
rate. Details regarding the applicable
tax- (if any) and the duration of the "tax
-holiday" are specified in locaV law or
may be determined through negotiations
with the foreign government.
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[8] For an additional discussion regarding
the deferral of U.S. tax on CFC earnings,
see for example, Bischel, Jon E. and
Feinschreiber, Robert, Fundamentals of
International Taxation, Practising Law
Institute, 1985, pp. ST-110.

[9] For a detailed examination of the foreign
tax treatment of the foreign subsidiaries
and branches of U.S. corporations, see
for example, Forry, John I., Differences
in Tax Treatment of Foreign Tnvestors:
Domestic 7 Subsidiaries and Domestic
Branches, Kluwer Law and Taxafion N-F-7
T-is-Fe-rs, 1984 and Frommel, S.N., Taxation
of 'Branches and Subsidiaries in 'g-estern
Europe, Canada and the U.S.A., Kluwer
Publishing Ltd., 1978.

[10] For additional information on the foreign
branch operations of U.S. corporations
claiming a foreign tax credit, see
Carson, Chris, "Corporate Foreign Tax
Credit, 1982: A Geographic Focus

,
" Sta-

tistics of Income Bulletin, Fall 1W,
PP. MM.

[111 The data presented in this article are
classified primarily by the geographic
location of U.S.-controlled foreign cor-
porations. However, some information
with regard to the industrial activity of
CFC's is also provided. For a more de-
tailed analysis of CFC industrial activ-
ity during 1982, see Simenauer, Ronald,
"Controlled Foreign Corporations, 1982:
An Industry Focus," Statistics of Income
Bulletin, Summer 1986, pp. 63-79.

[121 Figure B shows the amount of foreign
taxes paid by profitable CFC's as a
percent of their earnings and profits for
selected countries of incorporation.
These percentages are the calculated
"effective foreign tax rates" for CFC's
incorporated in these countries. These
rates may vary considerably from the
statutory tax rate(s) of these countries
because (1) certain earnings and profits,
and the associated foreign taxes paid,
were applicable to operations in coun-
tries other than the "host" country; (2)
earnings and profits were determined
under U.S. tax law and do not necessarily
equal the tax base upon which the foreign
tax was imposed; (3) many countries,
including France and West Germany, taxed
various types of income at different
rates; and (4) many countries had pro-
gressive tax rates.

[13] The foreign income taxes paid by CFC's
incorporated in a particular country were
not necessarily imposed by the "host"
country. CFC income resulting from oper-
ations in countries other than the coun-

try of incorporation was often subject to
tax by those countries. Therefore, the
resulting effective foreign tax rates do
not necessarily reflect the level of
"host" country taxation. This was espe-
cially true in no- or low-tax jurisdic-
tions such as Bermuda and the Netherlands
Antilles, where foreign income taxes rep-
resented 3 percent and 16 percent of CFC
earnings and profits, respectively.

[141 For more information on the Netherlands
Antilles' finance subsidiaries of U.S.
corporations, see Lewis, Margaret P.,
"Foreign Recipients of U.S. Income, and
Tax Withheld, 1984,11 Statistics of Income
Bulletin, Fall 1986, pp. 61-77.

[15] An undetermined, but relatively small,
amount of dividends paid to controlling
U.S. corporate shareholders represented
actual distributions of CFC income that
was previously subject to U.S. tax as
Subpart F income. Such distributions of
previously taxed Subpart F income are not
retaxed when actually received.

[16] The actual U.S. tax payable by U.S.
shareholders on the Subpart F income of
CFC's depends upon the amount of foreign
tax paid on this income as well as the
foreign tax credit position of the U.S.
shareholder. For information on the
operation of the foreign tax credit limi-
tation, see Carson, op.cit., p. 22.

[17] Statistics Of Income--1982, Corporation
Income Tax Returns, pp. 1-4.

[181 McFadden, Michael and Goodman, Ann, "The
International 500911 Fortune, Time Inc.,
Vol. 108, No. 4, Augu-st--72, 1983, pp.
170-183.

19] In addition to the CFC's with positive
earnings and profits (13,376) and those
incurring deficits (7,221), there were
610 active CFC's which were either
"breakeven" CFC's or CFC's involved in a
consolidation. Breakeven CFC's resulted
when a CFC's deductions exactly offset

its income. Consolidated CFC's were

active corporations whose earnings and
profits (or deficit) were included with
those of a related CFC. The 5,786 CFC's

with no receipts, income or deduction
items were classified as "inactive."

[201 See Rohan, Thomas M., "Mexican Industry
Tightens Its Belt," Industry Week,
Penton/IPC, August 8, 198~_,-pp.35-38.

[21] Simenauer, op.cit., p. 65.

[22] The Deficit Reduction Act of 1984, which
became effective on July 18, 1984, ex-
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empted from U.S. tax withholding most Subcommittee on Investigations of the
types of interest payments to foreigners. Committee on Governmental Affairs, "Crime
This is expected to curtail U.S. borrow- and Secrecy: The Use of Offshore Banks
ing through Netherlands Antilles' finance and Companies," August 28, 1985, pp. 100,
subsidiaries. See U.S. Senate, Permanent 101 and 145.
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Table 1.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes, Distributions and Selected Transactions of Their Controlled Foreign Corporations, by Selected Country of
Incorporation of Controlled Foreign Corporation
[money amounts are in thousands of dollars]

Controlled Foreign Corporations

Foreign corporations

Number of
Current
earnings

with current earnings
and profit

11

Distributions
Selected country of incorporation U.S.

i
Number of Total Business and profits before taxa.

Foreign
incomeof Controlled Foreign Corporation corporat o

returns
foreign

r ti n
assets receipts

(loss
deficit) Current Foreign taxes Out ofcorpo a o s
before earnings income (not) Total current
taxes

s
nd profits taxes earnings

before Wes (net) and profits

(2) (4) N (6) (7) (8) (9) (10)

11 geographic areas, total .............................. 1,034 26,993 557,208,923 647,877,371 36,696,077 47,616,788 14,493,817 14,077,332 14,650,375 9,426,001

Canada ..................................................... 734 2,899 911,099,978 102,393,868 5,346,236 6,672,787 2,136,608 1,941,601 2,674,177 1,492,793

Latin America, total ................................... 615 4,593 66,796,368 76,384,481 5,325,769 7,372,239 1,742,889 1,711,771 2,193,022 1,564,612

Mexi o ................................................... 342 879 7,504,083 9,629,656 -293,493 661,437 277,649 231,714 177,594 104,598

Central America, total ............................... 257 918 19,645,311 21,664,770 1,835,530 2,097,102 268,064 276,138 847,359 553,630

Costa Rica .......................................... 71 117 255,799 462,808 20,0`12 27,049 12,653 16,965 3,636 1,611

Guatemala ............. ............................. 64 105 350,879 394,492 31,601 36,631 16,258 16,281 7,790 6,099

Honduras ........................................... 26 54 305,459 310,709 26,806 28,226 11,020 11,053 12,850 7,694

Panama ....................................... ..... 219 580 18,560,986 20,174,717 1,729,513 1,975,516 220,126 223,829 812,960 528,103

Caribbean countries, total ......................... 211 439 5,603,690 2,680,671 556,916 612,656 71,916 72,461 89,981 76,297

Cayman Islands ................................... 132 245 4,805,851 2,099,648 500,794 541,267 56,173 56,469 70,038 57,725

Dominican Republic .............................. 33 56 375,407 162,488 26,523 36,569 8,563 8,724 13,176 13,068

South America, total ................................ 453 2,355 34,043,084 42,409,384 3,226,857 4,001,044 1,125.260 1,131,458 1,078,089 830,087

Argentina ........................................... 171 306 4,602,558 4,421,119 453,993 540,342 57,717 59,969 107,092 57,252

Brazil ................................................. 394 1,054 20,131,856 25,140,391 1,881,153 2,303,882 697,983 699,079 575,357 491,911

Chile ................................................. 92 125 1,096.036 1,194,883 24,142 142,718 41,979 42,110 68,734 42,376

Colombia ............................................ 91 142 1,814,521 3,315,021 207,457 228,752 65,405 66,648 46,294 43,838

Ecuador ............................................. 48 67 246,512 294,042 31,382 34,806 7,426 7,833 11,223 8,196

Peru .................................................. 83 123 493,832 650,265 71,198 90,373 44,907 45,170 14,111 12,252

Uruguay ............................................. 48 66 284,807 433,941 7,878 29,632 8,355 8,257 16,671 14,178

Venezuela .......................................... 189 431 5,292,615 6,795,341 546,390 624,858 199,475 200,376 237,652 159,441

Other Western Hemisphere, total ............... 543 1,446 70,991,716 50,643,854 3,459,958 3,924,523 421,248 424,953 993,726 616,103

Bahamas ............................................... 102 215 6,702,172 23,837,748 467.786 522.690 121,564 121,864 105,143 54,354

Bermuda ............................................... 351 720 22.045,272 22,095,701 1,608,650 1,935,337 56,626 56,355 653,940 384,630

Netherlands Antilles ................................. 341 484 41,956,367 4,410,079 1,401,858 1,464,621 241,254 244,930 234,637 177,118

Europe, total ............................................ 741 12,369 246,155,828 324,611,005 17,211,565 22,154,038 7,464,469 7,274,137 6,615,367 4,213,707

Common Market countries, total ................ 719 10,051 210,337,982 276.657,564 14,856,348 18.989,022 6,665,573 6,474,781 5.531,443 3,474,542

Belgium ............................................. 329 597 12,061,455 16,039,277 585,478 844,849 301,128 302,267 134,403 110,169

Denmark .. ~ ......................................... 135 205 1,900,359 4,066,468 143,866 200,430 56,688 69,011 47,821 36,567

France (including Andorra) ..................... 404 1,266 23,335,938 38,852,397 1,009,976 1,747,698 783,519 766,942 534,819 366,546
Greece .............................................. 72 89 658,985 2,250,157 17,533 44,710 17,801 17,983 9,155 6,229

Ireland ............................................... 177 380 3.431,595 3,815,699 350,327 443,310 19,669 19,518 67.485 50,971

Italy (including San Marino) .................... 319 754 17,437,212 22,336,471 886,527 1,323,166 452,755 461,807 356,544 264,154

Luxembourg ......................................... 52 72 3,878,991 1,107,010 112,886 122,876 34.577 34,466 40,282 31,402

Netherlands ......................................... 358 1,090 18,394,428 23,646,871 967,456 1,349,003 315,680 277,407 430,163 267,063

United Kingdom .................................... 610 4.133 83,330,067 99,337,193 7,762,371 9,344,470 3,175,191 3,124,330 2,655,415 1,463.958

West Germany ..................................... 434 1,463 45,908,930 65,206,020 3,019,929 3,568,508 1,508,565 1,401,049 1,255,356 877,485

Other West European countries, total .......... 443 2,307 35,814,234 47,949,435 2,352,999 3,162,797 796,920 797,380 1,083,924 739,165

Austria ................................................ 160 248 2,637,887 3,102,003 8,893 130,378 54,995 55,036 36,861 27,551

Finland ............................................... 69 102 877,168 1,544,778 72,449 77,287 36,232 36,639 21,770 16,844

Liechtenstein ........................................ 29 36 331,320 199,958 67,646 67,820 3,401 3,401 25,634 18,159

Norway ............................................... 130 180 1.538,840 2,599.325 26,190 147,194 57,712 58,439 22,812 19,43C

Portugal ............................................. 74 101 666,899 1,194,127 53,683 68,680 24,444 26,186 23,690 19,22G

Spain ................................................. 231 451 8,344,312 8,181,822 243,462 569,619 152,979 153,718 256.867 189,947

Sweden ............................................. 194 369 3,046,282 5,539,633 162.741 255,288 113,686 106,599 82,123 63,71 E

Switzerland ...... .................................. 339 772 18,110,930 24,936,269 1,663,871 1,790,905 333,518 337,360 610,175 381,754
Turkey ............................................... 14 19 133,033 506,522 36,262 36,407 16,068 16,073 3,483 2,027

East European countries, total ................... 6 11 3,612 4,005 2,218 2,218 1,976 1,976 - -

Africa, total .............................................. 314 1,486 18,493,979 19,827,147 1,215,799 2,096,095 1,017,476 998,800 612,240 373,12S

North Africa, total ................ .................. 36 55 360,239 711,866 35,166 43,139 16,299 16,241 15,446 5,114

East Africa, total ..................................... 46 97 497,298 729,657 17,409 66,566 31,253 18,274 18,448 10,461

Kenya .............................................. - 38 53 356,054 456.427 38,799 45,173 19,636 19,733 11,053 5,58E

West and Central Africa, total ................... 149 590 11,815,173 8,957,579 583,076 1,306,166 707,428 708,501 280,913 148.40~

Liberia ............................................... 89 397 9,178,710 4,369,599 -270,364 430,066 18,417 20,002 204,145 84,05E

Nigeria ............................................... 55 72 1,660,790 3,093,858 776,601 784,063 647.098 646,711 46,415 44,34E

Zaire ................................................. 20 25 188,106 238,835 37.832 38,843 15,208 15,241 5,689 5,68E

Southern Africa, total ............................... 221 743 5,821,269 9,428,045 580,149 680,224 262,495 255,784 297,433 209,151
-South Africa (including Namibia) ............. 216 620 5,211,778 8,641,683 515,070 609,529 235,041 227,808 273,351 190,09 1

Zimbabwe .................................. ........ 41 62 370,091 428,179 44,441 46,904 17,678 18,224 20,678 16,63E

Asia, total ................................................ 464 2,214 35,564,849 42,412,019 3,260,831 3,723,170 1,139,154 1,140,892 1,063,537 827,5511

Middle East, total .................................... 122 210 2,153,099 1,685,142 166,285 183,454 19,639 20,099 92,397 68,03E

Israel ................................................. 38 64 1.212,797 697,428 46,867 52,594 13,976 14,227 8,640 6,04,

Saudi Arabia ........................ .............. 28 33 460,339 699,264 100,259 100.787 3,758 3,758 60,440 50,20,

Southern and Southeastern Asia, total ........ 298 898 9,754,053 13,302,536 1,120,499 1,340,326 381,983 388,260 323,253 256,31,

India ........... - ..................................... 25 33 447,379 586,873 59,894 61,033 34,441 34,577 13,497 12,63E

Indonesia ........................................... 50 65 787,092 1,109,743 234.671 239,194 109,359 109,323 88,651 81,941

Malaysia ...... ........................ ............. 103 161 1,316,409 2,870,145 206,167 215,360 44.146 43,919 35,787 31,321

Philippines .......................................... 106 153 1,991,541 3,168,320 44,366 192,596 59,225 64,919 69,072 49,44E

Singapore ........................................... 221 335 4,212,092 4,476,495 501,697 542,562 96,015 96,578 88,025 60,421

Thailand ............................................. 79 106 842,379 868,655 43,852 57,638 19,471 19,691 18,515 15,00;

Eastern Asia, total .................................. 368 1,106 23,657,697 27,424,341 1,974,046 2.199,390 737,532 732,533 647,887 503,20!

China ................................................ 18 22 202,381 249,682 14,321 17.596 1,779 1,727 778 42i

Hong Kong ....... ................................. 243 506 10,932,8`14 6,699,910 690,567 725,724 90,838 92,395 231,558 146,631

Japan ..................... .......................... 242 431 10,378,090 16,659,328 977,657 1,122,892 572,402 565,969 317,564 284,60,

South Korea, Republic of ...................... 30 37 948,543 1,466,850 110,512 127,331 33,238 33,208 20,280 19,92f

Taiwan ............................................... 77 108 1,013,016 1,373,243 147.712 172,570 24,812 24,769 41,953 32,79(

Oceania, total ........................................... 394 1,644 23,657,431 25,579,815 847,070 1,504,775 522,265 535,678 468,920 318,70(

Australia ................................................ 385 1,321 22,318,724 23,390,946 739,455 1,377,827 475,968 491,050 399,526 286,09,

New Zealand ......................................... 157 297 1,217,593 2,084,838 98,128 112,288 45,712 43,604 26.482 21,83'

Puerto Rico and U.S. Possessions, total ..... 141 331 4,424,453 5,986,085 17,676 157,988 44,696 44,590 29,385 19,39:

Puerto Rico ........................................... 120 286 2,905,265 1,133,364 89,427 107,440 34,214 34,107 26,037 16,06

U.S. possessions, total ............................. 32 45 1,519,189 4,852,721 -71,751 50,548 10,482 10,484 3,347 3,33;
Virgin Islands, U.S................................ 23 3 1,500,521 4,836.994 -76,309 45,909 9,905 9,907 165 16!

Country not stated ................................... 10 10 24,321 39,099 11,173 11,173 5,011 5,011 - -

OPEC countries, total (included above) 248 749 8,642,78 12,11 031 1,698,803 1,801,380 971,705 972,853 449,371 349,12

A

Footnotes at and of table.



64 Controlled Foreign Corporations, 1982
Table 1.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes, Distributions and Selected Transactions of Their Controlled Foreign Corporations, by Selected Country of
Incorporation of Controlled Foreign Corporation -Continued
[Money amounts are in thousands of dollars)

All geographic areas, total .......................... : ..............

Canada ...............................................................

Latin America, total ....................................... .....
Mexico .............................................................
Central America, total .........................................
Cc ta Rica ....................................................
Guatemala .....................................................
Hondur a ......................................................
Panama ........................................................

Caribbean countries, total ....................................
Cayman Islands ..............................................
Dominican Republic ................... .....................

Sou h America, total ...........................................
tArgentina ......................................................

Brazil ........................................ z ...................
Chile .............................................................
Colombia .......................................................
Ecuador ...... ..................................................
P ru ..............................................................
Uruguay .........................................................
Venezuela ....................................... : ..............

Other Western Hemisphere, total ...........................
Bahamas ...........................................................
Bermuda ...........................................................
Netherlands Antilles .......................... ..................

Europe, total ........................................................
Common Market countries, total .............................

Belgium .........................................................
Denmark . _ ....................................................
France (including Andorra) .................................
Greece ....... .................................................. 1
Ireland ..................... ......

-Italy -(inefuding-San- Marino)
Luxembourg ....................................................
Netherlands ....................................................
United Kingdom .............. ................................
West Germany ................................................

Other West European countries, total .....................
Austria ......................................... .................
Finland ....................... ..................................
Liechtenstein ..................................... : .............
Norway ..........................................................
Portugal .......................................................
Spain ..........................................................
Sweden .., .... ; ......................... .. ...................S

itzerian .....................................................
Tuwrkey

East Euro"p'e"a'n"c"o'u"n't'r'i*e's',"'t'o't'a'I ................ ............

Africa, total .........................................................
North Africa, total ...............................................
East Africa, total .... ............................................

Kenya ............................................................

West and Central Africa, total .......... : ....................
Liberia ...........................................................
Nigeria ...........................................................
Zaire ...................... :.....................................

Southern Africa, total ............ ......... ....................
South Af ica (inciuding Namibia) ....r ....................
Zimbabwe .....................................................

Asia, total ............................................................
Midd

le
East, total ................................................

Israel .............................................................
Saudi Arabia ...................................................

Southern and Southeastern Asia, total ....................
:ndia

:ndonesta .......................................................
Malaysia ........................................................
Philippines ......................................................
Singapore .......................................................
Thailand ............................. ...........................

Eastern Asia, total .............................. ...............
China ............................................................
Hong Kong .....................................................
Japan ......................... : ..................................
South Korea, Republic of ..................................
Taiwan ..........................................................

Oceania, total .......................................................
Australia ............................................................
New Zealand .....................................................

Puerto Rico and U.S. Possessions, total .................
UPuerto Rico .......................................................

.S. possessions. total .........................................
Virgin Islands, U.S ............................................

Country not stated ..............................................

OPEC countries, total (included above) ..................

All related
persons

1107,583,8911~
119,589,804~

6,342,05~
1
1814627

62:96
77,11

6,57"
11:58,511

42,72
490,463

-
9

'
149

2163193201
3225343

81,

523

152.28
4,20

25 438'1
11:65

633,28

24,207,66
12,861,962
6.854,993
4,477,73

38,547,511
32,810.108

2,054,457
155,494

3,051,191
74,120

1 . 046,463
-l-,143,940

724,9141
13

:
43'071
062:262

1

0

,

0 1
5

,
7 1
185,268

11,630
85,091
70,789

20
:37'~

378.42
21834

4.748:225
112,647~

54
5,149,17;

1'

9301
91 771
78:204

4.833,068
2628,794
2:008,707

21153
07222.4

215,329
6,359

7,349,698
408,364
311,899

21.798
3,673,037

6,584
85,541

1,064,071
221.54

2.160,192
116,760

3,268,29
114,84

1,401,17
977,319
196,325
573.50

2,325,783
2,272,728

46,035

4,071,687
256,520

3::15,167
3

1
2,579

52
2,761,461

U.S. corporation filing return

Total

(12)

51,166,87

13,776,693
2,254,031

712,507
595,320

50.37
64063

4:211
475.95
284,24
265,13

2132
661,96~

1
1

11371 ~8202230560

55,529
1,232

19 53
3,301

68.921,

1
7,004,796

11 856031
2:914:547
2

.
231,667

8,125,174
6,820951

303064
36,297

730,760
2,206

100,533
-192,142

102,346

" 4'3,3642:3118
1,352,883
1,304,223

19,194
700
263

13,793
3871

50:837
33

"1,1
S1

:6363
368
-

11,362,65~
1,167

85,205
73,916

1,260,124
758,830
329.933

608

16
5

1
3~16:71 11

448

4,412,62
266,459
252.464

10,764
2,774.387

2,037
39,661

804927
133:382

1,683.789
102,155

1,371 780
97:57~

612,663
202 3,S:2
10

77

349,534~
349,606~
336,976~

1258

3,881:76
72,850

3,807,918
3,805,47

0,:2

45 31~

Sales of stock
in trade

(13)
40,289,99 ~~

12,858,0561
274,086
413,289
217,253

50,116
6215

4:219too,
76

148.66
139,11

0

50
494,880

84,983
280,280

15,995
50,268
1,105

13.02
14

49,20
13,923,717
1 1,791.79

2,103,886
28,037

3,781,735
3,365,885~

109.91

2'
::E7,

9617 41

88,101
_1 12136~

16,596
381,408

1,650,122
362,625
415,850

14,109
12
22

7,829
3076

22:912
14,601

353,188
97
-

876,289
31

83,820
73,128

787,341
296:44820
3 .

14
5

og
6

4:909
187~

3,695,056
12,347
10,814
-

2,564,604
1,620

38,055
780,444

94,906
1,558,047

83097
11,018:105

96,939
441,271
59,450

468
334,977
169,054
160,418

8,630
3,811,997

3,7E121:433'4'r
3.798,4331

-408,

780

Controlled Fontign Corporations -Continued
Receipts by foreign corporations from -

Any domestic corporations
controlled try U.S.

corporation filing return

Total

(14)
18,799,809

21280,329

1,556,5841
478.29
180,68

8,84
5,031

768,
159.,21
141.035
117,213

2,853
756,566
110,371
577,787

5,990
36,77

1,747
2,689
5,90C

1?,987

4,903,310
851,642

2,622,941
1,427,644
5,775,689
1,33 152

0:2
9

24~ 7

1153240:3254
1

1
892~

41:83.
-289,811

274,561
241,501

1,748,675
1,925,031

444,989
'14,146

2,092
22,650

3,4.0
1.924

93,821
35,648

261,167
9,123

548

2,214,949
100

1,180
492

2208609
55533~~186

1

9:45,0 S
5,059
-

1,434,728
91,837,
32,552~

4
229,332

37
15,178
38,687
46,935

121,255
5,272

1.113,558
6,781

435,54
465,740
42,141

162,218

539,469
5~6,689

12.771

94,75

1 '751,:'16
6,165

-1,685,720

Sales of st,ock
in trade

(15)
10,640,3081

1,896,31

491,50
33,72
66,153

296
1 4.063

.161
54,911
50,090
31.27

793
241,5361

41,702
193,392

4
3,264

-71
-

1,52

2,823,134
629,186

2,191,962
1,986

2,775,680
2,562,725

97,970
25,465

107209
1:544

25,170
-237,-1101

810
91,069

984,941
991,434
212.955

1,597
79

619
2,785

28476,.70
2

10

1,802,793
-
94
-

1,800,738
159 483'

(11 640:li~~962

1

96

751,418
71,21
32,511

-
152,922

-
14,069
35,917
40,839
57,511

4,586
527,278

6,74
32,237

348.111
12

139,037

89,178
89,124

10,288
546848201

4,820

-1,656,403

Any foreign corporations
controlled by U.S.

corporation filing return

Total

(16)

37,292,27~

3,499,433
2,531,048

161,814
1,038.621

3.74
8,0191

'588
1.023,34

117.446
108.118

3.97
1,213,165

31,258
518,079
44.973
59.974
1,225
3,392
2,44.

551,374

2,299,35
164,282

1,317,505
818,421

24,374,569
20,387.220

1,509,115
77,934

1,795,976
60,023

904,0g2j
661,9001
348,007

2,535,173
5,710,798
6,784,202
3,987,348

151,929
8,542

62,178
53,594:

'4233:53:451
1410192

3,30,:6
4

1,552,764
663

5,386
3.797

1.345,533
11316,7781

24,81
560

201.186
194,557

5,911

1,502,263
50,068
26:883
11 030

669,3181
4,511

30,702
220,457
41.229

355,148
9,333

782,877
10,495

352.88
309,342

44,407
61,753

1,436,673
1,409,028

20,679
96,16
95

02~
1
:..3
93
-

624,804

Sales Of stock
in trade

(17)

13,538,947

649,302
375,434

53,307
103,072

1,666
4,829

241
95,4~16
52,644
50,635

1 22266,2111'
51

':0
0

10,15 61
4,711

17

'

036~
21

683
606

25,043
291,712

9,422
282,291

11,219,091
9,882,592
1,099,724

33,600
984,798

55,246
800,021
363-,239
171,336
861,178

1,531,057
3,982,393
1,~36,499

76,1 16,
2.045

22,848
12,289
11,930

135,441
72:221

1,0033
1

~297

81,445
300

1,499
-

22,093
21,510

-
330

57,553
54,457

2,428
657,149

3,073
3,073
-

404,831
4,062

17,906
157,559

19,623,
196,491

2,229
249,245

10,483
4 4
85:6 9
44,234
56,930

264,813
257,945

6,868
-

Selected country of incorporation
of Controlled Foreign Corporation

Footnotes at end of table.

All other
related
persons

(18)
324,931

33,350

390
150
-

24.

-240

-

194

7
-

272,081
271.785

-
10,952

200

--

(1)

87
-
-

260,471
74

296
-

296
-

18,801

18,801

81

35
35

-
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Table 1.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes, Distributions and Selected Transactions of Their Controlled Foreign Corporations, by Selected Country of
Incorporation of Controlled Foreign Corporation - Continued
[Money amounts are in thousands of dollars]

Controlled Foreign Corporations- Continued

Payments by foreign corporations to -

Selected country of incorporation U.S. corporation filing return
Any domestic cc tions

co'Pocontrolled by U
Any foreign corporationt; controlled by

corporation filing returnU Sof Controlled Foreign Corporation
All elated corporation filing r urn

. . All other
l d

Persons
Total

Purchases
of stock

Dividends
id

Total
Purchase

ocksof st Dmd.nds
id

Total
Purchases
of stock

Dividends
aid

r ate
p:rsons

in trade
pa in trade pa in trade

p

(19) (20) (21) (22) (23~ (24) (25) (26) (27) (28) (29)

Nil geographic areas, total ......................................... 151,422,696 74,905,621 48,565,558 4,828,762 41,570,005 21,549,818 5,547,259 34,923,47i 12,156,187 3,386,522 23,595

Canada ............................................................... 20,702,208 13,729,506 10,779,178 1,034,021 3,922,993 1,755,298 638,843 3,048,081 633,416 754,868 1,628

Latin America, total ............................................. 12,153,009 6,069,872 4,173,926 808,669 3,200,150 1,502,081 936,837 2,881,580 514,450 352,692 1,407

Mexi o ............................................................. 2,137,745 1,389,944 778,174 124,895 424,545 201,239 29,965 323,256 59,601 12,450 -

Central America, total ......................................... 4,775,264 2.683,402 2,143,739 239,882 1,040,394 301,035 475,943 1,051,285 124,948 96,870 183
Costa Rica .................................................... 21,839 10,575 4,356 519 4,561 1,817 674 6,704 2,400 2,424 -

Guatemala ..................................................... 49,309 20,949 13.796 2,518 9,608 6,378 51 18,752 13,281 2,844
Honduras .... ........ ........................................ 15,431 2,714 1,230 342 10,560 1,531 7,658 2,157 - 711

Panama ......... .......................................... 4,659,729 2,640,020 2,118,639 235,291 1,010,385 289,014 466,523 1,009,141 100,624 85,714 183

Caribbean countries, total ............. - ..................... 903,769 229,812 133,503 21,583 561,087 404,514 47,693 112,669 5,527 16,894 -

Cayman Islands .............................................. 789,594 163,099 78,674 18,671 533,631 392,254 44,272 92,864 2,440 3,795

Dominican Republic ......................................... 27,353 3,578 1,773 592 9,977 97 53 13,798 - 12,461

South America, total ........................................... 4,336,231 1,766,713 1,118,511 422,310 1,174,124 595,293 383.236 1,394,170 324,382 226,477 1,224
Argentina ...................................................... 479,515 227,757 144,003 38,308 184,380 103,253 43,616 67,377 32,106 16,296 -

Brazil ............................................................ 1,643,189 588,223 317,172 197,448 593,826 284,457 222,969 459,916 72,746 133,687 1,224

Chile ............................................................ 218,075 68,636 22,660 36,135 47,428 20,390 14,821 102,009 10,598 15,371 -

Colombia ....................................................... 279,870 99,728 56,048 21,589 73,837 35,546 16,263 106,305 78,153 5.580 -

Ecuador ........................................................ 50,899 22,918 11,733 8,295 23,113 10,256 1,200 4,868 2,273 819 -

Peru .............. ...................................... ....... 84,882 38,366 22,393 6,976 33,438 23,031 5,197 13,078 11,208 501 -

Uruguay ........................................................ 44,553 12,882 1,997 8,433 24,410 13,255 8,222 7,261 3,909 16 -

Venezuela ..................................................... 1,532,254 706,539 542,308 104,484 192,485 104,616 70,634 633,229 113,389 54,207 -

Other Western Hemisphere, total .......................... 25,473,302 13,643,000 2,209,154 408,536 9,111,569 2,431,370 289,152 2,718,579 37,240 270,589 154

Bahamas .......................................................... 2,365.174 1,272,117 1,179,419 35,273 891,900 795,190 7,849 201,003 3,412 54,467 154

Bermuda .......................................................... 3,966,522 1,097,826 694,438 247,267 1,975,097 1,624,388 192,736 893,598 33,828 209,503 -

Netherlands Antilles ............................................ 19,137.879 11,273,000 335,260 125,991 6,242,123 9,520 88,567 1,622,756 - 6,618 -

Europe, total ....................................................... 72,257,363 32,411,724 24,324,120 1,950,736 17,813,398 10,638,986 2,800,923 22,015,204 9,998,455 1,522,164 17,036

Common Market countries, total ........................... 58,057,290 26.857,051 19,826,103 1,535,268 15,648,644 9,396,472 2,337,079 15,534,559 7,485,199 1,338,433 17,036

Belgium ................................ ....................... 2,857,899 1,067,388 802,230 59,652 749,961 446,327 48,624 1,038,443 682,540 23,251 2,107
Denmark ....................................................... 715,665 446,666 404,529 18,268 117.426 49,893 22,685 151,573 70,950 6,728 -

France (including Andorra) ................................ 6,429,873 3,135.685 2,494,890 215,735 1,193,397 589,797 180,613 2,100,790 1,327,392 113,922 -

Greece .......................................................... 126,865 30,826 19,390 7,528 15,022 11,045 1,586 81,017 75,316 41 -

Ireland ........................................................... 1,046,971 535,312 443,745 5,994 89,064 48,858 22,235 422,594 273,311 39,093 -

Italy (including San Marino) ............................... 5,323,933 3,568,505 3,314,608 119,185 786,676 400,602 176,398 968,634 598,317 44,223 118

Luxembourg .................................................... 624,176 171,734 116,363 7,521 215,925 24 24,700 236,516 33,999 2,190 -

Netherlands .................................................... 6,022.045 3,836,248 2,701,957 115.171 740,886 314,583 141,159 1,444,912 540,937 132,635 -

United Kingdom ............................................... 19,988,519 8,720,804 5,263,358 558,491 5,490,508 2,812,190 1,130,764 5,762,750 2,221,431 764,349 14,456
West Germany ................................................ 14,921,344 5,343,883 4,265,033 427,723 6,249,777 4,723,155 588,316 3,327,329 1,661,005 211,802 355

Other West European countries, total ..................... 14,199,470 5,554,673 4,498,017 415,468 2,164,152 1,241,910 463,844 6,480,645 2,513,256 183,732 -

Austria ........................................................... 610,958 121,020 89,232 11,305 98,215 37,515 20,293 391,723 308,657 5,241

Finland ... ....................................................... 195,304 31,418 9,676 10,939 51,936 22,364 8,605 111,950 97,702 1,904

Liechtenstein .... .............................................. 105,658 25,042 2,647 1,840 34.529 32,040 1,500 46,087 4,111 22,294

Norway ................... ...................................... 651,007 347,784 310,802 7,561 169,555 126,962 13,405 133,669 75,764 1,845

Portugal ......................................................... 225,520 40,609 19,738 8,119 89,883 69,453 10,695 95,028 84,986 4,736

Spain ............................................................ 1,226,229 463,239 238,080 130,936 227,611 79,491 75,411 535,380 216.609 37,194 -

Sweden ......................................................... 1,039,836 536,685 478,875 18.594 177,177 82,466 32,572 325,973 232,938 28,614 -

Switzerland ......... - .......................................... 10,117,905 3,971,294 3,336,744 224,547 1,313,053 791,620 300,709 4,833,558 1,488,529 81,116 -

Turkey ........................................................... 21,611 14,706 12,223 1,299 2,013 - 472 4,892 3,960 787 -

East European countries, total ............................... 603 - - - 603 603 - - - - -

Africa, total ........................................................ 3,125,109 951,688 519,014 213,788 935,632 558,602 173,519 1,237,002 265,612 183,063 787

North Africa, total .............................................. 63,664 12,778 9,215 1,104 42,330 26,440 12.899 8,557 5,832 1,186 -

East Africa, total ................................................ 216,549 168,629 163,994 2,217 31,978 24,355 7,427 15,942 4,560 8,583 -

Kenya ..................... ..................................... 140,130 125,333 123,045 202 3,665 1,491 2,124 11,132 860 8,505 -

West and Central Africa, total .... ......................... 1,643,659 275,973 25,455 87,223 536,433 322,744 57,886 831,253 46,050 112,124 -

Liberia .......................................................... 1,332,941 190,183 10,855 78,973 348,832 272,548 18,254 793,925 23,046 105,335 -

Nigeria .......................................................... 126,569 71,992 11,981 675 42,290 16,974 21,658 12,287 2,281 6,696
Zaire ............................................................ 18,927 3,741 320 2,711 4,675 2,674 1,787 10,511 10.440 -

Southern Africa, total.. ....................................... 1,201,237 494,308 320,349 123,243 324,892 183,062 95,307 381,251 209,170 61,169 787

South Africa (including Namibia) ........................ 1,168,917 476,928 318,943 110,262 321,914 182,497 93,252 369,288 207,669 53,094 787

Zimbabwe ..... ............................................... 22,267 11,917 202 10,780 1.151 133 993 9,199 702 7,935 -

Asia, total ........................................................... 11,645,517 5,289,890 4,218,881 260,197 4,928,212 3,715,511 571,162 1,427,111 426,033 114,593 302

Middle East, total ............................................... 296,946 134,337 49,321 12,788 109,047 5,227 57,464 53,562 6,944 5,612 -

Israel ............................................................ 100,628 56,005 14,549 3,324 15,722 716 3,915 28,902 5,820 1,101 -

Saudi Arabia .......................... ....................... 136,987 60,859 28,641 354 59,954 9 43,464 16J74 - 1,588 -

Southern and Southeastern Asia, total ................... 4,710,528 2,688,048 2,232,659 141,639 1,502,500 1,326,311 94,350 519,980 178,095 37,474 -

India ............................................................ 21,876 14,052 6,770 5,611 2,375 646 1.182 5,450 1,881 1,930 -

Indonesia ....................................................... 248,885 114,042 80,566 21,138 69,946 14,234 30,992 64,896 10,840 5,923 -

Malaysia ........................................................ 1,543,419 575,821 510,397 12,176 766,752 751,064 12,246 200,846 94,987 6,117 -

Philippines ...................................................... 548,285 443,364 354,552 51,634 71.847 52,067 10,866 33,073 11,534 2,464 -

Singapore .... .................................................. 2,081,253 1.353,838 1,129,045 35,259 537,615 473,024 35,279 189,601 42,806 16,910 -

Thailand ......................................................... 241,280 175,584 146,786 10,621 44,502 31.529 3,438 21,193 12,892 2,879 -

Eastern Asia, total .............................................. 6,638,042 2,467,504 1,936,900 105,770 3,316,665 2,383,973 419,348 853,569 240,994 71,507 3M

China ............................................................ 17,396 11.527 9,185 586 989 989 (1) 4,880 2,946 131 -

Hong Kong ..................................................... 2,735,890 1,026,285 798,521 35,438 1,263,537 948,717 113,081 445,765 70,996 51,948 30~

Japan ............................................................ 2.687.451 1,126,795 876.878 50,731 1.206.376 671,690 243,640 354,280 134,392 11,126 -

South Korea, Republic of ................................. 243,505 85,042 81,204 487 139,630 110,871 18,740 18,833 17,618 586 -

Taiwan ......................................................... 279,474 216,775 170,071 18,528 41,674 24,815 8,133 21,025 7,913 7,714 -

Oceania, total ...................................................... 5,680,354 2,534,176 2,160,609 133,405 1,567,657 888,441 129,514 1,486,242 267,606 186,065 2,27E

Australia ........................................................... 4,591,932 1,717,322 1,366,704 123,448 1,490,587 844,459 121,387 1,381,744 232,865 136,218 2,27E

New Zealand .................................................... 909,173 780,700 758,780 9,492 66,875 43,924 8,127 61,599 34,304 7,399 -

Puerto Rico and U.S. Possessions, total ................ 453,611 243,543 151,039 19,411 100,393 59,529 7,309 109,676 13,367 2,490 -

Puerto Rico ...................................................... 408,897 207,246 150,599 19,245 94,314 58,211 4,252 107,336 13,367 2,365 -

U.S. possessions, total ........................................ 44,714 36,296 440 165 6,079 1,318 3,057 2,339 - 125

Virgin Islands, U.S .......... ................ 39437 35,507 94 1 5 1.796 212 - 2,134 - -

Country not stated .............................. 32:223

1

32,223 29,638 -

-~

- - - - -

OPEC countries, total (included above) .................. 2,122,401 980,065 678,043 1134,947 399,565 1 146,2031 169,9871 7= 135,004 70,915

(')Absolute value less than $500.
NOTE: Detail may not add to total because of rounding.
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Table 2.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and.Size of
Total Assets of Controlled Foreign Corporation
[Money amounts are in thousands of dollars]

Controlled Foreign Corporations

Selected country of Number of Current
Foreign corporations
~vith current earnings

Oistributionsincorpo ation andS,,. r
of total U.S. Number of

earnings
and tr

r'

and profits (+) Foreign
ll

f
C

corporatio f i
Total Business sp o before taxes Income

.as..
o ontro ed

F i
returns

ore gn
b

assets receipts (less
tC i taxesore gn Corporation rpora on deficit) urren

i
Fore gn

(net)
Out of

before
taxes

earn ngs
and profits

income
taxes Total current

earnings
before taxes (net) and profits

(2) (4) (5) (7) (8) (10)
All geographic areas, total ............................. 1,034 26,993 557,208,923 647,877,371 36,696,077 47,616,788 14,493,817 14,077,332 14,650,375 9,426,001

Assets zero or not reported .........
* ...... -

546 3,893 .- 1,941,686 -21.780 174,136 41,106 55,656 75,908 17,824
$1 under $1,000,000 .............................. 818 8,888 2,213,105 4.816,188 -54,431 430,163 103,238 96,716 191,638 75,481
$1,000,000 under $10,000,000 ................. 786 8,256 32,478,708 48.433,034 2.429,040 4,304,749 1,248.104 1,218,184 1,351,722 772,861
S10,000,000 under $100,000,000 .............. 682 4,930 153,974,223 188.446,866 11,501,719 15,033,454 4,663,955 4,559,843 5,008,944 3,242,295
S100,000,000 or more ............................ 262 1,026 368,542,886 404,239,598 22,a4l,530 27,674,286 8,437,413 8,146,935 8,022,163 5,317,539

Canada ......................................................... 734 2,899 91,099,978 102,393,868 , 5,346,236 6,672,787 2,136,608 1,941,601 2,674,177 1,492,793
Assets zero or not reported .................... 193 .384 . - 164,807 7,878 17,338 3,906 3,630 1,949 584
$1 under $1,000,000 .............................. 367 902 232,404 679,420 10,112 44.417 14,267 11,924 37,645 8,589
$1,000,000 under $10,000,000 ................. 413 852 3,310,045 5,455,743 284,058 407,134 162,347 153,526 141,444 62,680
$10,000,000 under $100,000,000

........... **'
380 599 19,927,701 25,404,454 1,680,885 2,077,302 784,626 746,840 835,081 426,149

$100,000,000 or more ............................ ill 161 67,629,827 70,689,444 3,363,303 4,126,595 1,171,463 1,025,680 1,658,058 994,791
Latin America, total ....................................... 615 4,593 66,796,368 76,384,481 5,325,769 7,372,239 1,742,889 1,711,771 2,193,022 1,564,612

Assets zero or not reported .................... 253 703 - 234,521 -12,487 38,502 9,947 13,621 30,565 1,912
$1 under $1,000,000 .............................. 442 1,519 369,377 599,875 -77,388 76,333 22,206 22,594 43,696 10,006
$1,000,000 under S10,000,000 ................. 416 1,474 5,796,254 7,419,692 392,768 938,015 241,177 245,049 262,760 161,661
$10,000,000 under $100,000,000 .............. 270 778 23,021,979 28,979,761 2,259,234 2,914,031 802,152 788,568 980,875 707,096
S100,000,000 or more ............................ 68 119 37,608,758 39,150,631 2,763,642 3,405,357 . 667,408 641,940 875,127 683,937

Brazil ............................................... 394 1,054 20,131,856 25,140,391 1,881,153 2,303,882 697,983 699,079 575,357 491,911
Assets zero or not reported : ................... 93 156 - 47,939 -3,608 2,416 2,937 2,938 - -
$1 under $1,000,000 .............................. 203 313 74,559 91,292 -37,287 12,923 2,642 2,847 1,916 1,028
$1,000,000 under $10,000,000 ................. 206 321 1,326,291 1,319,632 72,517 180,025 46,675 46,981 34,509
$10,000,000 under $100,000,000 .............. 137 218 6,982,318 6,905,592 607,181 778,774 212,652 213,241

1
198,636 173,996

$100,000,000 or more ............................ 37 46 11,748,688 16,775,936 1,242,351 1,329,744 433,356 433,378 327,824 .282,378
Ecuador ............................................ 48 67 246,512 294,042 31,382 34,806 7,426 7,833 11,223 8,196

Assets zero or not reported ............ : ....... 7 7 - - - - - - - -
$1 undei $1,000,000 .............................. 18 .22 6,462 4,452 156 325 57 105 27 -
$1,000,000 under $10,000,000 ................. 26 31 142,940 184,443 16,593 19,828 3,906 4,057 2,552 2,262
S10,000,000 under S100,000,000 .............. 7 7 97,110 105,147 14,633 14,653 3,463 3,671 8,644 5,934
S100,000,000 or more ...... .....................

Mexico ............................................. 342 879 7,504,083 9,629,656 -293,493 661,437 277,649 231,714 177,594 104,598
-Assets_zero_or_not-reported ............ ........ 93 40 , - 02,295 - 4,210 -8,174 -5,523~8,880 -2,280 06-

$1 under $1,000,000 .............................. 196 339 85,698 198,415 -448 24,467 14,162 14,460 8,888 1,799
$1,000,000 under $10,000,000 ................. 185 279 1,038,179 1,772,303 -57,584 211,667 68,035 66.896 41,737 21,883
$10,000,000 under $100,000,000 .............. 89 110 3,081,118 4,265,425 49,806 - 331,754 155,707 136,017 77,637 38,183
$100,000,000 or more ............................. 10 11 3,299,088 3,291,218 -271,058 85,355 34,202 5,460 47,053 42,627
Panama ............................................. 219 580 18,560,986 20,174,717 1,729,513 1,9i5,516 .220,126 223,829 812,960 528,103

Assets zero or not reported ..................... 58 94 - 19,128 2,346 8,463 149 469 6,882 1,034
$1 under $1,000,000 ......... ..................... 102 165 37,746 72,607 -30,830 11,397 1,358 1,364 24,015 4,046
$1,000,000 under $10,000,000 .................. 113 169 708032 729,296 129,399 147,540 22,734 23,165 71,471 36,205
$10,000,000 under $100,000,000 ............... 79 125 3,859:844 6,636,308 539,864 587,098 92,948 92,948 324,872 206,246
$100,000,000 or more ............................. 20 27 13,955,364 12,717.379 1,088,733 1,221,01 102,938 105,884 385,719 280,572

Venezuela .......................................... 189 431 5,292,615 6,795,341 546,390 624,858 199,475 200,376 237,652 159,441
Assets zero or not reported .................... 36 56 - 14,919 3,018 3,439 1,142 1,142 407 407
$1 under $1,000,000 .............................. 81 116 28,055 45,296 2,595 5,618 612 612 3,705 313
$1,000,000 under $10,000,000 ................. 92 153 625,534 800,739 63,082 89,341 20,708 20,454 30,268 22,646
$10,000,000 under S100,000,000 .............. 79 100 3,029,506 3,569,964 395.197 440,433 146,998 147,999 146,799 109,196
$100,000,000 or more ...... ..................... 4 6 1,609,520 2,364,423 82,498 86,026 30,014 30,169 56,472 26,879

Other Western Hemisphere, total .................... 543 1,446 70,991,716 50,643,854 3,459,958 3,924,523 421,248 424,953 993,726 616,103
Assets zero or not reported .................... 96 127 - 19,319 3,428 7,989 1,752 1,752 770 93
$1 under $1,000,000 .............................. 244 404 90,214 203,077 1,050 31,093 281 381 13,11 i3 5,725
$1,000,000 under $10,000,000 .... ............ 226 339 1,526,360 784,644 190,094 285,450 10,640 10,139 111,504 42,557
$10,000,000 under $100,000,000 ........ 271 404 15,162,120 6,225,479 1,034,903 1,191,322 121.795 123,710 349,528 223,101
$100,000,000 or more ............................. 116 172 54,213,022 43,411,336 2,230,483 2,408,669 286,781 288,971 518,810 344,627

Bahamas ........................................... 102 215 6,702,172 23.837,748 467,786 522,690 121,564 121,864 105,143 54,354
Assets zero or not reported ..................... 24 32 - - -10

-
- - - -

$1 under $1,000,000 ............................... 49 64 14,223 34,888 2,137 351 358 976 882
$1,000,000 under $10,000,000 .................. 39 56 228,694 203,263 22,086 31,881 6,260 6,238 26,859 6,036
$10,000,000 under $100,000,000 ............... 32 46 1,631,808 1,887,408 171,347 213,892 55,000 55,314 73,382 44,710
$100,000,000 or more ............................. 14 17 4,827,447 21,712,189 274,780 274,780 59,953 59,953 3,926 2,726

Bermuda ............
. ..... ... .... ........ .....

351 720 22,045,272 22,095,701 1,608,650 1,935,337 56,626 56,355 653,940 384,630
Assets zero or not reported .................... 34 46 - 2,296 -1,455 2,123 - - 765 93
$1 under $1,000,000 .............................. 131 198 55,270 149,360 -2,626 20,782 -2,687 -2,630 9,484 3,293
$1,000,000 under $10,000,000 ................. 174 224 1,039,650 434,371 149,170 229,820 1,677 1,185 75,974 28,984
$10,000,000 under $100,000,000 .............. 154 199 6,147,497 3,616,890 612,252 691,630 30,856 31,016 201,000 134,393
$100,000,000 or more ............................ 32 53 14,802,854 17,892,784 851,309 990,981 26,780 26,784 366,717 217,866

Netherlands Antilles .................... ....... 341 484 41,956,367 4.410,079 1,401,858 1,464,621 241,254 244,930 234,637 177,118
Assets zero or not reported .................... 40 44 - 16,986 5,864 5,865 1,752 1,752 6 -
$1 under $1,000,000 .............................. 106 129 17,907 13,134 3,008 6,656 812 847 2,648 1,548
$1,000,000 under $10,000,000 ................. 43 51

.
232,801 138,616 20,451 23,391 2,702 2,716 8,671 7,537

$10,000,000 under S100,000,000 .............. 137 159 7,382,815 721,181 251,304 285.800 35,939 37,380 75,147 43,998
$130,000,000 or more ............................ 89 101 34,322,843 3,520,161 1,121,231 1,142,908 200,049 202,234 148,166 124,035

Europe, toial.
****"* ....

:

..:.................................
741 12,369 246,155,828 324,611,005 17,211 565 22,154,038 7,464,469 7,274,137 6,615,367 4,213,707

Assets zero or not reported .................... 364 1,786 - 1.059,517 -33,627 49,706 11,370 19,770 32,058 7,782
$1 under $1,000,000~ ............................. 583 4,209 1.043,486 2,478,495 1,536 185,741 43,627 39,572 55,546 26,907
$1,000,000 under $10,000,000 ................. 548 3,769 14,768,191 24,441,388 947,029 1,740,126 545,403 517,525 538,665 313,554
$10,000,000 under $100,000,000 .............. 444 2,186 67,984,974 96,273,650 4,284,689 5,951,473 2,093.361 2,055,139 1,945,178 1,257,531
$100,000,000 or more ............................ 151 418 162,359,177 200,357,956 12,011,939 14,226,992 4,770,707 4,642,130 4,043,920 2,607,932

Austria ............................
*- ........... -

1 160 248 2,637,887 3,102,003 8,893 130,378 54,995 55,036 36,861 27,551
Assets zero or not reported ..................... 19 23

-

25,509 39 482 264 271 4 -
S1 under $1,000,000 ............................... 86 100 29 5

l' 64 64 3
-845 4,308 1,303 915 1,119 204

$1,000,000 under $10,000,000 ..~ ............... 81 94
:

26, 141 523: 9 24 8.451 . 33,418 14,802 15,202 11,243 7,405
$10,000,000 under $100,000,000 ~ .............. 22 25 6 1,262,991 31,796 45,183 14,636 14,659 12,842 8,378
$100,000,000 or more ............................. 51 6 1,15 1,225,143 -30,548 46,9871 23,9901 23,9901 11,6521 11.563

Footnotes at end of table.
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Table 2.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Size of
Total Assets of Controlled Foreign Corporation -Continued
[Money amounts are in thousands of dollars]

Controlled Foreign Corporations

Foreign corporations
Selected country of

incorporation and
Number of

Current
earnings

with current earnings
and profits Foreign

Distributions
size

of total
U.S. Number of Total Business and profits before incomeassets o

I Controlled
corporation foreign i t (less

taxes f
Foreign Corporation

returns rporationa
assets rece p s

deficit) Current Foreign
(net)

Out o
current

before
taxes

earningsand
profits

income
taxes

Total

I
earnings

before taxes (not) and p2~~_
(2) (3) (4) (5) (6) (7) (8) (9) (10)

urope (continued)
Belgium ............................................. 329 597 12,061.455 16,039,277 585,478 844,849 301,128 302,267 134,403 1`10,169

Assets zero or not reported .....................
$1 under $1,000,000 ...............................

36

1
41

39
192

-

58,637
9,359

125,121
-2,091
-9,440

182
8,314

-
3,378

-
3.324

103
1,677

-
665

$1 000 000 under $10,000,000 .................. 163 232 876,637 1,419,672 28,062 78,159 30,687 30,149 14,600 9,102, ,
$10 000,000 under $100,000,000 ............... 96 116 3,880,428 6,840,444 214391 271,558 92,912 94,644 47,282 29,662,

$100,000,000 or more ............................. 18 18 7,245,752 7,644,682 354:555 486,637 174,151 174,151 70,740 70,740

Denmark ......................................... . 135 205 1,900,359 4,066,468 143,866 200,430 56,688 69,011 47,821 36,567

Assets zero or not reported .................. . 22 23 - 7,512 2,030 2,372 - 1,392 - -

000 ........................ .....$1 under $1 000 62 74 25,594 62,736 -374 3,033 1,026 1,017 1,252 323
, ,

$1,000,000 under $10,000,000 ........ ........ 62 78 253,717 460,716 12,307 24,979 7,525 7,509 8,600 3,772

000 under $100,000,000 ..............$10 000 24 26 764,112 1,238,596 48,551 68,808 16,503 16,995 15,678 10,182
, ,

$100,000,000 or more ............................ 4 4 856,937 2,296,909 81,350 101,238 31,634 42,098 22,291 22,291

France (including Andorra) ................... 404 1,266 23,335,938 38,852.397 1,009,976 1,747,698 783,519 766,942 534,819 366,546

Assets zero or not reported .................... 65 105 - 100,672 3,700 6,456 1,837 1.882 4,275 1,802

$1 under $1,000,000 .............................. 206 374 128,807 332,509 -5,406 14,239 5,508 5,235 4,793 1,283

$1 000,000 under $10,000,000 ................. 237 466 1,789,715 3,481,352 75,031 175,360 75,657 74,299 44,247 26,660,
000 under $100,000,000 ..............$10 000 187 279 8,279,681 12,653,965 410.658 644,783 321,158 321,930 203,360 119,574, ,

$100,000,000 or more ............................ 37 42 13,137,734 22,283,900 525,994 906,860 379,359 363,596 278,144 217,226

Italy (including San Marino) .................. 319 754 17,437,212 22,336,471 B86,527 1,323,166 452,755 461,807 356,544 264,154

Assets zero or not reported .................... 57 71 - 75,729 -2,087 2,548 666 670 1 -

000 ..............................$1 under $1 000 129 183 48,558 94,682 3,846 10,242 3,865 4,063 2,524 1,642
, ,

$1 000 000 under $10,000,000 ................. 178 281 1,259,790 1,780,761 73,672 117,268 42,796 43,3 7 26,187 15,683
, ,

000,000 under $100,000,000 ..............$10 127 193 5,645,161 7,125,093 311,006 480,015 158,810 167,277 125,439 94,847
,

$100,000,000 or more .................... ....... 23 26 10.483,703 13,260,206 500,091 713,093 246,619 246,421 202,394 151,981

Luxembourg ......................... ............ 52 72 3,878,991 1,107,010 112,886 122,878 34,577 34,466 40,282 31,402

Assets zero or not reported .................... 9 11 - 962 -3,037 7 -2 -2 - -

000 ..............................$1 under $1 000 17 19 5,716 24,548 531 724 238 238 408 253
, ,

$1,000,000 under $10,000,000 ................. 17 19 90,538 72,851 19,816 22,301 1,733 1,621 698 698

$10,000,000 under $100,000,000 .............. 12 14 525,441 394,709 46,943 51,213 17,715 17,715 15,500 7,504

$100,000,000 or more ................... ........ 9 9 3,257,296 613,941 48.634 48,634 14,893 14,893 23,675 22,946

Netherlands .................................. 358 1,090 18,394,428 23,646,871 967,456 1,349,003 315,680 277,407 430,163 267,063

Assets zero or not reported .................... 89 175 - 88,871 -7,710 3,034 439 -3,360 1,447 1,148

000 .................... .........$1 under $1 000 178 342 93,194 268,954 -6,181 15,504 3,135 2,724 4,240 2,832
, ,

$1 000 000 under $10,000,000 ................. 184 331 1,305,178 1,933,365 115,310 164,708 50,956 47,982 1 GO,401 43,400
, ,

000 under $100,000,000 ..............$10 000 148 207 6,617,420 9,271,306 373,710 496,728 144,167 122,850 198,690 128,794, ,
$100,000,000 or more ............................ 27 35 10,378,636 12,084,375 492,327 669,029 116,983 107,212 125,384 90,89C

Spain ............................................... 231 451 8,344,312 6,181,822 243,462 569,619 152,979 153,718 256,867 189,947

Assets zero or not reported ....................
000 ..............................$1 under $1 000

38
100

40
136

-
35,733

15,016
57,910

-929
-7,186

-

2,919

-
407

-
449

-
893

-

72C, .
$1 000 000 under $10,000,000 ................. 121 168 713,985 1,050,080 15,107 61,449 15,528 16,272 17,140 13,382, ,

000 under $100,000,000 ..............$10 000 71 93 2,590,785 3,379,783 97,413 224,685 59,628 59,582 104,177 73,092, ,
$100,000,000 or more ............................ 11 14 5,003,809 3.679,034 139,057 280.566 77,416 77,416 134,658 102,75,

Sweden . ........................ ................. 194 369 3,046,282 5,539,633 162,741 255,288 113,686 106,599 82,123 63,71 E
.

Assets zero or not reported .................... 35 50 - 15.694 -1,788 131 - 74 759 4E

000 ......................... ...$1 under $1 000 90 141 37,154 81,454 -2,431 3,207 660 571 491 20C
, ,

$1 000 000 under $10,000,000 ................. 107 131 446,409 1,038,295 28,003 48,000 21,915 18,927 8,684 7,53C
, ,

000 under $100,000,000 ..............$10 000 32 40 1,134,108 1,936,138 68,607 95,253 39,360 33.686 27,624 24,06,
, ,

$100,000,000 or more .................. ......... 6 7 1,428,611 2,468,051 70,350 108,697 51,751 53,341 44,564 31,87A

Switzerland ....................................... 339 772 18,110,930 24,936,269 1,663,871 1,790,905 333,518 337,360 610,175 381,754

Assets zero or not reported .................... 46 56 - 68,317 8,526 10,528 2,724 2,750 19.539 35E

000 ..............................$1 under $1 000 183 279 71,542 121,600 6,703 14,130 3,056 3,085 4,229 2,33E
, ,

000 under $10,000,000 .................$1 000 175 266 1,081,080 2,283,531 126,134 184,405 37,397 37,474 70,249 45,05(
, ,

000 under $100,000,000 ..............$10 000 100 131 3,911,811 4,965,299 346,487 398,515 83,287 84,233 192,615 128,08,
, ,

$100,000,000 or more ............................ 34 40 13,046,498 17,497,521 1,176,023 1,183,328 207,052 209,819 323,543 205,93(

United Kingdom .............................. .. 610 4,133 83,330,067 99,337,193 7,762,371 9,344,470 3,175,191 3,124,330 2,655,415 1,463,95E

Assets zero or not reported .................... 242 868 - 290,348 -21,049 19,500 4,620 14,321 4,375 3,42,c

$1 under $1 000.000 .............................. 370 1,533 271,909 651,322 35,443 72,299 10,614 7,999 20,339 7,57,
,

000 under $10,000,000 .................$1 000 374 957 3,789,393 5,551,893 277,397 480,842 131,194 109,008 128,310 67,72,
, ,

000,000 under $100,000,000 ..............$10 301 625 20,423,477 25,302,208 1,307,356 1,749,275 656,907 644,595 493,523 284,89(
,

$100,000,000 or more ............................ 94 150 58,845,288 67,541,423 6,163,224 7,022,554 2,371,857 2,348,407 2,008,868 1,100,33(

West Germany .................................... 434 1,463 45,908,930 65,206,020 3,019,929 3,568,508 1,508,565 1,401,049 1,255,356 877,48!

Assets zero or not reported .................... 95 177 - 339,750 -9,783 2,282 269 1,062 1,554 9W

$1 under $1,000,000 ............................... 245 480 136,163 362,490 -10,445 23,393 6,576 5,993 10,586 7,221

000 under $10,000,000 ....... ..........$1 000 224 441 1,731,298 3,018,456 98,495 182,036 72,458 71,056 65,551 43,91(
, ,

000 under $100,000,000 ...............$10 000 197 312 9,756,847 14,502,190 718,773 990,600 397,716 385,607 412,726 279,01,, ,
$100,000,000 or more .............. .... ......... 42 53 34,284,623 46,983,135 2,222,890 2,370,198 1,031.547 937,332 764,939 546,33(

Africa total ................................................... 314 1,486 18,493,979 19,827,147 1,215,799 2,096,095 1,017,476 998,800 612,240 373,121
,
Assets zero or not reported ................. .. 122 301 - 218,779 23,382 47,837 10,248 10,248 8,638 7,38f

000,000 ..............................$1 under $1 173 433 108,334 175,435 -10,349 23.853 6,959 6,319 12,458 4,87!
,

$1 000 000 under $10,000,000 ....... ......... 186 463 1,870,895 2,167,363 89,662 227,797 72,084 74,821 80,547 50,81 ~, ,
$10 000 000 under $100,000,000 .............. 121 254 6,464,275 7,133,701 462,537 681,882 219,013 203,535 256,556 159,25,, ,
$100,000,000 or more ............................ 26 35 10,050,475 10,131,868 650,567 1,114,727 709,172 703,877 254,042 150,791

Liberia ........................................ . .. 89 397 9,178,710 4,369,599 -270,364 430,066 18,417 20,002 204,145 84,05(

Assets zero or not reported .................... 32 77 - 46,046 -5,185 18,413 19 19 - -

$1 under $1 000.000 ........................... .. 36 85 15.172 28,409 -25,254 1,367 33
'3

165 541,
000 under $10,000,000 .................$1 000 47 119 552,155 253,183 -56,357 42,433 1,124 2,211 22:292 11,791, ,
000 under $100,000,000 ..............$10 000 42 96 2,584,505 1,137,497 53,102 179,499 16,995 1(

1
29,361, ,

$100,000,000 or more ............................ 16 20 6,026,879 2,904,464 -236,669 186,354 246 42,34,

Footnotes at and of table.
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Table 2.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More

.
and Number, Total Assets, Receipts,

Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Size of
Total Assets of Controlled Foreign Corporation- Continued
(Money amounts are in thousands of dollars)

Number of
U.S

corporatio'etu
-ms

216
54

104
116
75
7

64
21
251
20
14

41

461
4

31
29
17

41~

243
52

135
113
54
20

50
9
7

27

-24
2

1111
7
1

7
171
3
30
14
3

62
22
25
22
1
-

101413
51
31

3

394
127
227
234
-174
25

385
108
200
209

.179

141
25
67
63
31
6

248
78

127
3
9

1. 9

Number of
foreign

corporations

(2)

620
123
219
177
93
8

92
21
25
26
16
4

2,21
263
732
751
394
74

506
64
194
149
71
28

65
10
8

28
*19

331
42

103
143
36
7

749
124

2
1911 6~j

11

-43 1
27

1
41

- 150
9
1

11

1
19
37
39
16
5

94
30
27
22
15

1 jj

43
60
32
3

1,644
281
582
464
278
39

1,32
19
47

1

36
.28

'I

Total
assets

(3)

5,211,778

52,979-
671,117

2,158,041
2,329,641

1,713,245
-

9 24Z
104:944,
365,237:

1,233,82

35,564,849
-

196,50
2,935,31

':It93 3112:218
20,214,425

10,932,81
-

52,079
549,980

2,587,107
7,743,647

787,092

2,908
138,743

'645,441

-1O~378~090-

45,289
584,440

3,096,809
6,651,552

1,549,783
-

7733
144:113'
4177881
980:149

603,316~
- -
7,631

78,143
517,543

1,991,541

10,194
245720
932:448
803,179

23,657,431
-

141,430
1,798.739
8,071,041

13,646,221
22,318,724

-
106,667

1463,0741
20:748.983

4,424,453

-31,024
466,924

1,105,524
2,820,982

8,642,780
-

~4,2971
1,

04,124:36022~90
2,973.55

Busine
receiptsas

(4)

8,641 3
168:'71 9

64,429
976,191

3,140,88
4,291,46

3,167,495
1:439

14
92,594

386,145
2,672,370

42,412,019
58.88

345.58
4,851,993,

14,076,620i
23,078,93

6,699,910
24,442
90,620

1,068,387
2,526,645
2,989,815

1,109,743

128
3

1

34.980051~34

-161659-328
23~01997'7070

1,13,

3

3,603,804
11,823.581

933.732
147

24,561
213,582
308677
386:765

751,410

-5321
63:824

682
,
265

3,168,320
-

10,551
3489461

1,291'781
1,51-, :; 8

25,571, 1

5

177.260
296,834

2,938,606
9,420,240

12,746,875

23,390,946
154,294
234,730

2,395,489
'20,606,434

61986'08~
8,599

36,760
372,448
895,726

4,672,553

12,118,031
16351
71:367

269,653
1:316,664
5,443,9961

Current
earnings

and profits
(loss

deficit)
before
taxes

(5)'

511:170,"44

11,33:0
82,42

230,50
117,3:0~9

779,
4,,6753,

-77
61,61

713,601

3,260,8311~
874

1 T,8ro
3 01:
1

1

7 1
690,567

-3
11,759
90,100

219,603
369.101f

234,671~

- '9227189'207:11'

-977,657
83129236:1,7

157,223
788,376

59,885
-10

1,546
24,975
22,263
11,111

106,400

30.75050415
98
~

44,360
-

649
29,61 8i11 262
25:361

847,070
- 10,84;

7,981
129,442
533,114
187.375

739,455
-11,276

5,81
93,549

*651,370

17,670
1,360
591

24,160
96,067

-104.501
1,698,803

7,664
3,736

113,635
642.632
931,1371

Controlled Foreign Corporations
Foreign corporations
vVith current earnings

and profits (1)
before taxes

Current

so
ngs

and"'profits
.

before twos
(6)

609,5291
24:302~
1
3,9

96,64
273,899
200 1~792:714_

4~653

7 3

1

1
606

64,456
713,601

3,M,170
2 439

37:374
479,512

1,417,400
1.786.4451

725,724
1,847

15,507
100,211
235,229
372,930;

239,194

50
.29,099
210,045-

_1_,122_,89~21~

:6
9~73:2954

238,0271
804,7019

7 9
-

3,065~
28623
30:280
1

11

995
9:5629
9818

192,590
-

.1,4001
35,831~

124,7451
30,619~

1,504,775
8,142

27.9
19061
690:65
587,393

1,377,827
.7,106
23.179

147,703
-1,199,840

157,988
2,183
3,206

36,095
98,396
18,108

1,801,380
8:092

098594
155:69614
6
9

Foreign
income
Imes
(not)
(7)

235041
7:232
3,914

33,84~8
91,7
98,279,

651.335
2 78
:607
34

1

3
37,219

608,018

1,139,154
2,050
8,793

13
73318

96211,1~

90,83
72

1,905
10,39
34,496
43,314

109,359

15
'8,703
-100,642

-572-.40-2

2,880
38,703

117,607
413,198

15,528

'655329
5:537

238158

1

58

3,7

1;

59,225
-

3041
102:10204 6

6,735

.622,265
1,078
6,536

68,865
238,249
207,536

475,968
565

4,767
51,302

'419,335

44,69
75
570

9.212
30,980

3,179

971,70 8
3,2201:2

2'521

2

1

1:1 2

8

36 11

Foreign
income
twe
(net)

11;:'113,

4
0433:373

89, 4
93, 51

651,002
2,078
-144
3831

37:219
608,018

1,140,892
2,270
8,826

138,949
364,432
626,415

92,395
761

1,885
10.534
35,799
43

'

416

109,3231
-
151

866
100:64

565,969
175

2,726
38,574

112,088
412,405

1 ~,779

~"1490.

55371
4:291
4

,
320~

441

1
60

3,7
1~

64,919

1
7

305

12:793539
12,6821

535,57
3,61
6,504

69,097
241,638
214,730
491,050

2,74
4,699

52,182
'431,421

44,690
755
595

9.078
30,971

3,192,

9728531
3:220~
1 034
71 81 : 63 :

2
1

7896
7 3531

Distri

Total

(9)

271351317:2

364:47 101
122.910
102,069

48,125
1,087
-

723
12738

.33:578

1,063,53
1,409

13,091
54::60

1603 1
5 9
2 91

-
7.050

44,114
36,661

143732

88'651
-

2515911
82:638

317,564
654

1,837
26,7921
48,366

239,915

28,676

215,9808
11,500

1,186

63,720

60
3876

59:784

69,072
-

1,122
12,401
37,561
17,987

468,920
519

14,935
55,673

258,905
138,887

399,526
519

14
:
258

456441
'339,1041

29,385

1,154
6,268

21,963
-

449,371
1,493~
3817

43:406

2514

Selected country of -
incorporation and

size Of total
assets of Controlled
Foreign Corporation

Africa (continued)
South Africa (including Namibia) .............

Assets zero or not reported .....................
$1 under $1,000,000 ....................... .......
$1,000,000 under $10,000,000 ..................
$10,000,000 under $100,000,000 .......1 .......
$100,000,000 or more .............................

OPEC Countries .......................... : .......
Assets zero or not reported .....................

und r $1,000,000 ...............................$1 a$1,000,000 under $10,000,000 ..................
$10,000.000 under $100,000,000 ...............
$100,000,000 or more ............................

Asia, total .............................................. ......
Assets zero or not reported ~ ...................
$1 under $1,000,000 ..............................
$1,000,000 under $10,000,000 ..................
$10,000,000 under $100,000,000 ...............
$100,000,000 or more .............................

Hong Kong ........................................
Assets zero or not reported .....................$1

under $1,000,000 ...............................
$1,000,000 under $10,000,000 ..................
$10,000,000 under $100,000,000 ...............
$100,000,000 or more.~ ...........................

Indonesia ...........................................
Assets zero or not reported ......................
$1 under $1,000,000 ...............................
$1,000,000 under $10,000,000 ..................
$10,000,000 under $100,000,000 ....... .......
$100,000,000 or more .............................

apan- ................ :.......
Assets zero or not reported ........................ *............. *'
$1 under $1,000,000 ...............................
$1,000,000 under $10,000,000 ...................
$10,000,000 under $100,000,000 .............
$100,000,000 or more .............................

Middle East (except OPEC) ...................
Assets zero or not reported .....................
$1 under $1,000,000 .................. ......... :..$1,000,

000 under $10,000,000 ..................
$10,000,000 under $100,000,000 ...............
$100,000,000 or more ........................

OPEC (excluding Indonesia) ... ..............
Assets zero or not reported ...... ..............
$1 under $1,000,000 ...............................
$1,000,000 under $10,000,000 ................
$10,000,000 under $100,000,000 ....... ~:......
$100,000,000 or more .............................

Philippines ................. : .......................
Assets zero or not reported .....................
$1 under $1,000,000 ...............................
$1,000,000 under $10,000,000 ..................
$10,000,000 under $100,000,000 ...............
$100,000,000 or more .............................

Oceania, total ................................................
Assets zero or not reported .....................
$1 under $1,000,000 ..............................
$1,000,000 under $10,000,000 .................
$10,000,000 under $100,000,000 ...............
$100,000,000 or more .......... .................

Australia ........................ * ..................Assets zero or not reported .....................
$1 under $1,000,000 ..............................
$1,000,000 under $10,000,000 .................
$10,000,000 under $100,000,000 .......... :
$100,000,000 or more..:. ........................

Puerto Rico and U.S. Possessions, total ..........
Assets zero or not reported ....................
$1 under $1,000,000 ..............................
$1,000,000 under $10.000,000 .................
$10,000,000 under $100,000,000 ..............
$100,000,000 or more ............................

OPEC Countries, total (included above) ...........
Assets zero or not reported ....................
$1 under $1,000,000 ..............................
$1,000,000 under $10,000,000 .................
$10,000.000 under $100,000.000 ..............
$100,000,000 or more .............................

deleted or combined to avoid disclosure of infornuttion for specific oorporations.t
Note; Detail may not add to total because of rounding.

bons

Out of
current
earnings

and profits
(10)

190,097
6,001
3,577

23,936
85,715
70,867

46,057
1,087
-

264
11,128
33,578

827,558
68

7,955
":3

1
04 2

2 335
431,873

146,637
-

4,767
33,676
25,472
82,722

81,944

-5,71992
'76,133

284,604

949
11,391
43,163

229,101

14,557

82
11,288

2,000
1,186

53,462

60
3,638

49,784

49,446
-

438
8,916

32,488
7,6105

318,706
-

11,234
32,711

171,180
103.582

286,094
-

10,682
25,834

'249,578

19,393
-

190
4,553

14,650
-

349,121
1,493

392
34,602

196,1621
16,471
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Table 3.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Taxes as
a Percentage of Earnings and Profits of Controlled Foreign Corporation
[Money amounts are in thousands of dollars]

Controlled Foreign Corporations

Foreign corporetio s

Selected country of
di i

Number of
Current
earnings

with mem earnings
and prof a (-) Forei n

Distributions
on anncorporatt..

as a Percent of
5

U.S. Number at T t l B in
and profits before taxes

i 9
memo

fiti d

ce
rporation foreign

o a us
at'"

(less .a
'

pro scurrent earn ngs an
before taxes

returns corporations
assets ,rec.i it)defic Current Foreign

(nett
Ou of

tcurrenttaxbefore
as

I
earnina 'Is
nd pro its

income
twos Total

I
earnings

before taxes (net) and profits

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

All geographic areas, total
11 foreign corporations . ................................... 1,034 26,993 557.208,923 647,877,371 36,696,077 47,616,788 14,493,817 14,077.332 14,650,375 9,426,001

Foreign corporations with current earnings and
profits (+) before taxes:

Total ...................................................... 886 13,376 439,687,554 497,300,260 47,616,78E 47,616,788 14,493,817 14,493,817 13,558,938 9,423,620

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

......................................Total ... 762 9,596 353,416,733 401,958,475 41.091,914 41,091,914 14,742,223 14,742,223 11,670,988 8,101,047.......
Under 10 percent ... ........................... 395 1,105 75,767,652 64,303,516 6,609,906 6,609,906 257,449 257,449 1,925,757 1,364,914
10 under 20 percent ........................... 346 896 40,808,007 42,020,740 3,811,860 3,611,860 549,523 549,523 1,190,290 691,947
20 under 30 percent ........................... 367 1,087 50,791,412 52,084.643 6,154,132 6,154,132 1,514,047 1,514,047 1,343,967 1,046,053
30 under 40 percent ........................... 433 1.450 42,347.795 61,385,023 5,354,742 5,354,742 1,865,714 1,865,714 1,703,394 1,362,920
40 under 45 percent ........................... 367 1,075 36,986,596 42,081,755 4,488,855 4,488,855 1,910,400 1,910,400 1,194,059 872,274
45 under 50 percent ........................... 407 1,239 38,113,541 40.653,398 5,625.713 5,625,713 2,645,216 2,645,216 1,624,911 1,199,478
50 under 60 percent ........................... 433 1,335 34,016,832 47,634,591 4,280.347 4,280,347 2,304,802 2,304,802 1,128,923 839,243
60 under 80 percent ........................... 299 697 19,509,757 33,598,104 3,208,412 3.208,412 2,156,811 2,156,811 1,295,070 665,931
80 under 100 percent ................ .......

*
172 258 9,237,912 12,001,724 1,389,147 1,389,147 1,257,812 1,257,812 149,749 58,287

100 percent or more .......................... 217 454 5,837,228 6,194,980 168,802 168,802 280,447 280,447 114,867 -

With no foreign income taxes .................. 665 3,427 67,603,525 73,515,187 5,467,577 5,467,577 - - 1,537,335 1,045,669

With foreign income taxes (-) .................. 210 353 18,667,296 21,826,598 1,057,298 1,057,298 -248,406 -248,406 350,616 276,904

Foreign corporations with current earnings and
profits deficit before taxes ............................. 773 7,221 112,048,528 150,138,702 10,920,711 - - -416,358 1,088,917 2,381

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................ 688 6,397 5,472,84 438,409 - - - -127 2,520 -

Canada

,11 foreign corporations .................................... 734 2,899 91,099,978 102,393,868 5,346,236 6,672,787 2,136,608 1,941,601 2,674,177 1,492,792

Foreign corporations with current earnings and
profits (+) before taxes:

Total ...................................................... 553 1,512 68,480,036 74,881,014 6,672,787 6,672,787 2,136,608 2,136,608 2,425,435 1.492,68E

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

.......................................Total 491 1,218 53,287,647 56,684,180 5,770,987 5,770,987 2,265,686 2,265.686 2,093,340 1,193,141.........
Under 10 percent ............................... 49 65 5,988,897 3,059,219 423,45C 423,45C 18,898 18,898 215,458 104,864
10 under 20 percent ........................... 42 54 5,958,379 9,054,913 516,557 516,557 78,138 78,138 186,503 146,97,
20 under 30 percent ........................... 89 ill 6,176,535 9,289,345 667,830 667,830 173,486 173,486 246,576 145,55,
30 under 40 percent ........................... 148 189 7,169,401 6,824,388 613,522 613,522 215,980 215,980 186,551 110,86!

'
40 under 45 percent ........................... 146 195 8,959,634 8,876,333 1,088,183 1,088,183 463,073 463,073 331,468 175,72 ,
45 under 50 percent ........................... 164 231 8,095,909 9,846,255 1,476,049 1,476,049 686,900 686,900 554,708 348,03E
50 under 60 percent ........................... 189 269 6,620,436 5,435,289 513,765 513,765 271,909 271,909 158,241 72,25~
60 under 80 percent ........................... 52 57 2,732,865 2.567,734 412,862 412,862 294,687 294,687 183,368 88,211
80 under 100 percent ......................... 19 20 1,229,209 1,620,099 50.878 50,878 49,251 49,251 7,218 66,
100 percent or more .......................... 25 27 356,381 110.605 7,891 7,891 13,365 13,365 23,247 -

With no foreign income taxes .................. 150 240 7,433,542 9,021,621 332,202 332,202 - - 93,937 82,50!

With foreign income taxes (-) .................. 50 54 7,758,847 9,175,212 569,598 569,598 -129,078 -129,078 238,159 217,0W

Foreign corporations with current earnings and
profits deficit before taxes ............................. 352 691 21,915,202 27,484,699 -1,326,552 - - -194,954 248,644 lot

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................ 305 696 704,740 28,155 - - - -53 98

Latin America, total
All foreign corporations .................................... 615 4,593 66,796,368 76,384,481 5,325,769 7,372,239 1,742,889 1,711,771 2,193,022 1,564,61:

Foreign corporations with current earnings and
profits (+) before taxes:

Total ...................................................... 462 2,172 51,688,445 63,325,499 7,372,239 7,372,239 1,742,889 1,742,889 2,132,167 1,564,61

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

.........................................Total . 372 1,465 39.596,290 54,428,395 5,947,154 5,947,154 1,761,213 1,761,213 1,817,945 1,363,65!
.... ..

Under 10 percent ............................... 136 217 13,796,544 15,820,701 1,407,077 1,407,077 43,025 43,025 448,852 311,74,
10 under 20 percent ........................... 123 205 4,098,663 4,434,828 643,830 643,830 93,720 93,720 214,957 144,61,
20 under 30 percent ........................... 131 248 5,133,941 5,847,829 1,015,033 1,015,033 266,517 266,517 270,077 213,10!
30 under 40 percent ........................... 141 230 6,816,425 13,218,949 1,055,489 1,055,489 359,953 359,953 356,129 305,87
40 under 45 percent ........................... 99 139 2,801,746 3,823,770 697,824 697,824 295,260 295,260 205.602 173,95!
45 under 50 percent ........................... 88 116 1,475,907 2,582,457 429.043 429,043 201,481 201,481 125,581 108'50~
50 under 60 percent ........................... 62 99 1,800,403 2,574,414 329.612 329,612 176,174 176,174 72,112 62,871
60 under 80 percent ........................... 61 84 2,433,826 4,283,316 266,045 266,045 176,321 1 76,321 84,005 40,53
80 under 100 percent ......................... 31 35 434,127 551,042 52,242 52,242 45,192 45,192 9,180 2,44
100 percent or more .......................... 74 92 804,707 1.291,088 50,960 50,960 103,670 103,570 31,449 -

With no foreign income taxes .................. 293 655 11,122,430 8,032,302 1,342,938 1,342,938 - - 286,788 185,32

With foreign income taxes (-) .................. 40 52 969,725 864

'

801 82.14 82,147 -18.324 -18.324 27,434 15,63

Foreign corporations with current earnings and
profits deficit before taxes ............................. 408 1,344 14,390,601 13,019,279 -2,046,470 - - -31,121 60,771 -

Foreign corporations with no current earnings 2 84and profits (+) and (-) before taxes ............
35

~
1.077 717,322 39

.

703 :
1

1

1

A

2

4

0

Footnotes at and of table.
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Table 3.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Taxes asa Percentage of Earnings and Profits of Controlled Foreign Corporation-Continued
(Money amounts are in thousands of dollars)

Latin America (continued)
Brazil

All foreign corporations .....................................

Foreign corporations with current earnings and
profits (+) before taxes:

Total .......................................................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total .................................................
Under 10 percent ................................
10 under 20 percent ............... ............
20 under 30 percent ...........................
30 under 40 percent ...........................
40 under 45 percent.! ..................
45 under 50 -percent ...........................
50 under 60 percent ............................
60 under 80 percent ............................
80 under 100 percent ..........................
100 percent or more ...........................

With no foreign income taxes ...................

With foreidn income taxes (-) ...................

Foreign corporations with current earnings and
profits deficit before taxes ..............................

Foreign corporations with no current earnings '
and profits (+) and (-) before taxes .................

Mexico

All foreign corporations .....................................

~Foreign cor-porati6-ns-with~durr-ent--da-rniiigs-and~
profits (+) before taxes:

Total ............... .......................................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total .................................................
Under 10 percent ................................
10 under 20 percent ............................
20 under 30 percent ............................
30 under 40 percent ............................
40 under 45 percent ............................
45 under 50 percent ............................
50 under 60 percent ............................
60 under 80 percent ............................
80 under 100 percent ~~ ........................
100 percent or more ...................

With no foreign income taxes ..................

With foreign income taxes H ............... ..
Foreign corporations with current earnings and
profits deficit before taxes .............................

Foreign corporations with no current earnings
and profits (+) and (-) before taxes .................

Panama

All foreign corporations ............ : ........................

Foreign corporations with current earnings and
profits (+) before taxes:

Total ................................... ...................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total .................................................
Under 10 percent ..... ..........................
10 under 20 percent ............................
20 under 30 percent ............................
30 under 40 percent ........ ...................
40 under 45 percent ........... ................
45 under 50 percent ............................
50 under 60 percent ............................
60 under 80 percent ............................
80 under 100 percent ....................
100 percent or more ...........................

With no foreign income taxes ...................

With foreign income taxes (-) ....................

Foreign corporations with current earnings and
profits deficit before taxes .................... .........

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ..................

Numt
.
>er of

us
corpor~tion

returns

394

253

4
3

1
9j
4
59
20
22
21
18~

5'0~
1

1

1

7

208

132

342

179

14
'12
18
21
27
33

16
19
1
3

50

13

211

131

219

155

105
44
22
19~

1
2

1
9

.8
3
4

82

1~

55

100

Nurnber of
foreign

'Wation,

(2)

1,054

469

32
55
40
54
67
22
22
23
22
5

121

140

7

373

212

879

332

24
12
20
26
29
36

-19
22
12,
341

65

20

352

195

580

315

169
53,
2
20
24
12

6
10

9
3
5

138.

a

93

172

Total
assets

(3)

20,131,850

16,155,394

13,41101
2,

917:58
3

1 ,
1,
3,004.9 1 4
1,431,578

395,611
939,993,
703 737'
141:47543
15062

2,535,81

130.56

1

3,836,64~

139,817

7,504,083

2,761,580

2,227,625
39,049

178,245
231,752
486,999
318,072
278,275
138,298~
936271

134:2611
329,04T

257,365

276,596

4,658,692

83,804

18,560,980

16,459,881

12 665,067~
8:025,2721

925,66Z
1,449,198
1,116,080

36,211
80,090

149,899
720 483'

46~3302'4
115

3.687,238

107,576

1,986,697

114.408

Business
receipts

(4)

25,140,391

21,861,048

221:77
N

3,
2 7 29

4

/'Z
1,319,9421

6840
1
4

1,0821:2
2 612 26;

'l 95:263
224,164

2,556,167

76,

1

05~

3,276,404

-2,939

9,629,650

4,739,081

4,095,701
33,022

390,214
265,062
725,280
696,043
593,800
283 831~
359:637~
172,1751
576,630

240,599

402,780

4,684,88Q

5,690

20,174,717

19,595,762

18,291,222
10,813,044
1,148775
1,405:972
3,640,839

83,791
76,017

434,117
427274

27~677"3 21

1.256,587

47,952

549,143

29,812

Current

ngXmprofits
(lef;s

deficit)
before
tams

(511

1,881,153

2,303,882

2.092,66Q
248 523'
129:399~
366,26l

322,304
71,981

147,247
91,388
15750
11:105~

203.572~

7,6511

-422,729

-293,493

661,437

554,703
13,740
31,271
55,662
74,284

135,712
119,804

38,374
36:770202~
1
,

30:7131

64

1'~

42,023

-954,930

1,729,513

1,975.510

1,564,597~
09:4121870

2 19~
289,566~

51,801
16.792
54,425
20,264
48,814

1
1 9":417

395,

15,

-246,003

-

Controlled Foreign Corporations

Foreign corporations
voth cu ant earnings

and
bel Profits

ore tuesCurrent
earnings

and profits
before taxes

(6)

2,303,88Z

2,303,882

2.092,660
248,523
129,399
366,261
688,702
322,304

71,981
147,247~
91,388
115 50~:7
l'i

10

203,5721

7,6511

661,437

661,437

554,703
13,740
31,271
55,662
74,284

135,712
119,804

38,374
36:7221, 700

30:;

11

42.023,

1,975,516

1,975,510

1,564,597
870,412
209,191
289,566

51,801
16,792
54,425

1
20,264
48,814

5
1:4'1 711

395,301

15,618

Foreign
incorne
Was
(net)
(7)

697,983

697,983

699,473
12,640
18,838
97,705

230,067
135,279

34,189
79,397~
60,3041
173:63,17111

1,491

277,649

277,649

290,538
653

4,595
14,607,
25,010~
58893
56:5760~
19,75
25,2521
16,4701

-

-12,889

220,126

220,126

222,443
17,671
27,921
78,998
18.274

7,415
246681
11:066
31 874
1:669
2,888

-

-2,317

Foreo
.
gn

income
tues
(neQ

(8)

699,079

697,683

699,473
12,640
18,838
97,705

230,067
135,279
34,189
79,397
60,304
11:357

76971
-

-1,49

1

1

'09

1

231,714

277,649

290,538
653

4,595
14,607
21.,091

0
"

3
5 76~1

fi~75
'0

9
25,2521
16470
68:7311

-

-12,889

-45,935

223,829

220,126

222,443
17.671
27,921
78,998
18,274

7,415
24,668~
ll:,166
3
,

74
1,669
2,888

-

-2,317

3,703

(9)

575,357

570,527

529,063
31,405
15,409
67,989

244,290
60,202
25,131
29,327
21,543
8:920
4847

41,464

-4,830

1 77,594

156,772

147,997
516

4,416

47:884
19

8

1

7
7

1

6

30,674
5,

,

44
15,543

22,983

866

7,909

20,823

812,960

811,139

640,948
330,749
130,914
111,336
22,073

7,703
23,713

'
161

5:7,9
-

125

161,194

8,996

1,821~

Distributions

Total

Selected country of
incorporation anda

pe ant
of

taxes J+) as
current

earnings
and profits

before taxes

Footnotes at end of table.

Out of
current

earnings
and profits

(10)

491,911

461,911

455,498
27,510
15,277
80,451

204,621
59,021
23,495
29,087
13,680

2,356

36,413

-

104,598

104,598

99,095
508

2,576
716

18,131
44,604
20,034

5,448
7,077

-

292

5,211

528,103

528,103

427,104
226.132

71,469
67,463
20,124

7,104
23,582
5462
5:769
-

96,712

4

'

287
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Table 3.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Taxes as
a Percentage of Earnings and Profits of Controlled Foreign Corporation-Continued
[Money amounts are in thousands of dollars]

Controlled Foreign Corporations

Foreign corporations
Selected country of

incorporation and Number of
Current
earnings

with current earnings
and profits (') Forei n

Distributions
a

taxe (-) as a percent of U.S.
nti

Number of Total Bu ' ass
am

and profits before taxes
g

income,
current earrings and profits (+)

before taxes
corpora o

returns
foreign

corporations assets
"i

r pis
(loss

deficit) Current Foreign taxes
(net)

Out of
before
taxes

awnings
and profits

income
taxes

Total current
awnings

before taxes (net) and profits

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Latin America (continued)
Venezuela

All foreign corporations ........................ ............ 189 431 5,292.615 6,795,341 546,39 624,858 199,475 200,376 237,652 159,441

Foreign corporations with current earnings and
profits (+) before taxes:

Total .......................... ............................ 118 257 3,954,228 4,563,535 624.858 624,858 199,475 199,475 217,943 159,441

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................. 101 207 3,458,326 4,029,479 576,281 576,281 199,555 199,555 191,015 152,305
Under 10 percent ................................ 18 22 849,166 716,771 87,790 87,790 5,876 5,876 27,111 23,863
10 under 20 percent ............................ 25 40 340,423 312,672 54,450 54,450 7,959 7,959 19,166 17,555
20 under 30 percent ............................ 29 55 423,037 461,597 57,717 57,717 14,763 14,763 15.371 14,281
30 under 40 percent ............................ 39 49 666,050 902,699 148,651 148,651 54,137 54,137 51,915 48,389
40 under 45 percent ............................ 17 20 443,471 553,200 63,974 63,974 27,049 27,049 16,199 14,172
45 under 50 percent ............................ 5 5 132,525 323,407 72,814 72,814 34,867 34,867 13,341 13,341
50 under 60 percent ............................ 6 6 189,278 259,219 46,095 46,095 23,717 23,717 10,443 9,519
60 under 80 percent ............................ 7 7 400,763 489,112 44,405 44,405 30,670 30,670 37,469 11,185
80 under 100 percent .......................... - -

100 percent or more ........................... - -

With no foreign income taxes ................... 34 42 429,225 442,795 37,840 37,840 - - 25,780 6,474

With foreign income taxes (-) ................... 7 8 66,677 91,261 10,736 10,736 -80 -80 1,147 662

Foreign corporations with current earnings and
profits deficit before taxes ............................. 58 70 1,327,472 2,231,806 -78,467 - - 901 19,709 -

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................ 79 104 10,915 - - - - - - -

Other Western Hemisphere, total
All foreign corporations .................................... 543 1,446 70,991,716 50,W,854 3,459,958 3,924,523 421,248 424,953 993,726 616,103

Foreign corporations with current earnings and
profits (+) before taxes:

Total ....................................................... 434 885 65,590,046 45,488,500 3,924,523 3,924,523 421,248 421,248 951,227 616,103

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................. 250 365 47,611,085 15,343,670 2,325,403 2,325,403 427,130 427,130 407,311 302,087

Under 10 percent ................................ 130 158 22,520,801 3,865,189 1,297,531 1,297,531 51,165 51,165 249,368 200,897

10 under 20 percent ............................ 46 48 6,903,510 772,664 266,405 266,405 38,369 38,369 18,699 15,312

20 under 30 percent ........... - .............. 83 90 10,874,557 1,208,988 309,506 309,506 83,409 83,409 73,379 44.532

30 under 40 percent .... ....................... 21 24 2,358,445 1,020,000 102,467 102,467 33,713 33,713 11,955 11,955

40 under 45 percent ............................ 8 8 557,299 1,254,267 122,701 1 22,701 51,102 51,102 1,408 1,404

45 under 50 percent ............................ 13 13 480,272 294,425 60,1548 60,848 29,200 29,200 45,435 24,856

50 under 60 percent ............................ 8 8 347,851 124,318 26,930 26,930 15,197 15,197 3,981 1,448

60 under 80 percent ............................ 6 6 451,215 5,817,303 40,642 40,642 27,405 27,405 1,953 1,549

80 under 100 percent .......................... 5 5 2,421,841 913,473 95,880 95,880 90,803 90,803 134 134

100 percent or more ........................... 5 5 695,295 73,043 2,493 2,493 6,767 6,767 1,000 -

With no foreign income taxes ................... 312 511 17,417,951 29,071,493 1,564,853 1,564,853 - - 543,915 314,016

With foreign income taxes (-) ................... 8 9 561,010 1,073,337 34,267 34,267 -5,882 -5,882 - -

Foreign corporations with current earnings and
profits deficit before taxes .............................. 180 314 4,453,453 5,044,039 -464,565 - - 3,699 42,259

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................. 175 247 948,216 111,315 - - - 6 240 -

Bahamas
All foreign corporations ..................................... 102 215 6,702,172 23,837,748 467,786 522,690 121,564 121,864 105,143 54,354

Foreign corporations with current earnings and
profits (+) before taxes:

Total ........................................... ........... 61 104 5,772,692 23,648,798 522,690 522,690 121,564 121,564 87,143 54,354

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................. 24 35 2,137,917 8,553,949 350,169 350,169 121,892 121,892 65,720 34.522
Under 10 percent ................................ 11 13 713,796 241,750 86,520 86,520 4,533 4,533 13,176 6,694
10 under 20 percent ............................ 3 3 167,473 39,901 12,280 12,280 1,917 1,917 1,500 30C

20 under 30 percent ............................ 3 3 229,832 264,427 28,192 28,192 6,303 6,303 11 11

30 under 40 percent ............................ - -

40 under 45 percent ........................... -

45 under 50 percent ........................... 4 4 260,538 273,857 53,099 53,099 25,639 25,639 45,435 24,85E
50 under 60 percent ........................... 3 3 61,662 83,745 23,874 23,874 13,509 13,509 3,211 1,275

60 under 80 percent ........................... 3 3 253,138 5,763,124 19,918 19,918 13,853 13,853 1,253 1,253

80 under 100 percent .........................
100 percent or more ..........................

With no foreign income taxes ..................

With foreign income taxes (-) ..................
-

Foreign corporations with current earnings and
profits deficit before taxes .............................. 32 52 412,186 104,999 -54,904 300 18,000

Foreign corporations with no current earnings
and profits (+) and (-) before taxes .................

1
4,1 59 517,294 83,951 - -

Footnotes at end of table.



72 Coritrolled Fordi~fn Ccirporeitions', 1982
Table 3.-Number of U.S. Corporation Returns With 'Total' Assets of $2~O Million or More and Number, Total Assets, Receipts,
Earnings, Taxes and Distributions of'Their Controlled Foreign Corporations, by Selected Country of Ancorporation and Taxes asa Percentage of Earnings and Profits of Controlled Foreign Corporation-Continued
[Money amounts are in thousands of dollars]

Other Western Hemisphere
(continued)
Bermuda

All foreign corporations .....................................

Foreign corporations with current earnings and
profits (+) before taxes:

Total .......................................................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total .................................
..............Under 10 percent ....... .......

10 under 20 percent ........... ........ * .........
20 under 30 percent ............................
30 under 40 percent ............................
40 under 45 percent ............................
45 under 50 percent ........
50 under 60 percent ....... ....... -*

........60 under 80 percent ............................
80 under 100 percent ....................... :..
100 percent or more ...........................

With no foreign income taxes ...................
With foreign income taxes (-) ...................

Foreign corporations with current earnings and
profits deficit before taxes ..............................

Foreign corporations with no current earnings
and profits (+) and (-) before taxes .................

Netherlands Antilles
All fore gn cor orations ...................

Foreign corporations with current earnings and
profits (+) before taxes: '

Total .......................................................

Nurnber of
c U.S.

orporation
returns

351

.
28~

268

4

103

64

341

236

208
99
31
75'
14

3,
3

3

66

85

741

6171

537
219
219
212
266
216
247
284
212
ill
140

400

12

551

458

Number of
foreignco s
rpotation

(2)

720

466

6
2

21
6
8

5

396

168

86

484

306

261l
11
33
81
15

4

31

~3

41

4~

83

95

12,369

5.898~

4,410
464
375i
442
629
436
564
717
397
149
237

1,3011

187

3,453

3,01 ~

Total
assets

(3)

22,045,27Z

19,379.680

6,526,146
3,643,308
1,105,409

498,097
900,849

48,117
45,549

12,837,7

5115,781

2,386,697

278,895

41,656,367

40,429,990

38,945,881
18,163,696
5,630,6213

10146,627
1:428,11

71,6161

21343749
679:713

1,170,991

313,125

1,382,853

143.518

246,1155,824

191,647.851

161,898,234
26,332,9891
15,754,3421
24,425 993~
19 904:91111

7:768,8841
22,545,101
17,411,328
11,204,643

3,545,830
3,004,211

20,902,794

8,846,825

52,031,958

2,476,01

Business
receipts

(4)

22,095,701

17,605,54A

2,676,335
1,446,949

19648
4 6103

833:936

9,317
32,762

14,910,461

'8,74~

4,462,850

27,304

4,4.10,079

4,221,685

4,110,227
2,176,490

536,277
89
13

11,252

254,539
69673

86:344

25,114~

188,334

60

324,611,005

243,336,008

212,791.69
36,421,484
22,746,15
30,856,73

129,638,0 9
19,960,828
20,260,046
26,464,579
16,945,710

5,842,627
3,655,517

20,380.323

10,163,990~

81,071,23~1

20:

Current
earnings

and proft s
(law t

deficit)
before
taxes

(5)

1,608,65~

1,935,33Z

558 691379:6188

69,1271
17.0311
58,1

3 ~411
1:376

1,366,639

10,029

-326,687

401,858

1,464,621

1,415,761~
831 823
184:998

83~

4,50

88,438
1

,

770

26,180

22, 680

-62,763

17,211,565

22,154,038

20,644 725~
2,702:1701
1,768,55T
3,702,27Z
2718924
1:802:394
2,885,957
2,281,508
2,227,957

477.125
77,858

1,174,857
334,4561

4.9.42,473

Controlled Foreign Corporations

Foreign corporations
with current earnings

and profits (+)
before taxes

Current

asand"'Alti
before tax"

(6)

1.935,3371

1.935,33T

5711 1,3 :6611,

69127'l
1701 :
58.160

3 24;
1:37

1,366,639

10,029

-1,464,621

1,464,621

1,415,761
831823
184:998
264,283

4,507

88,438
1,770

.26,180

22.680

22,154,030

22,154,03,~

20,644,725
2,702,170
1.768,557
3,702,277
2,718.924
1,802,394
2,885,957
2,281,508
2,227,957

477,125
77,858

1,174,857

334,469

Foreign

incometaxe
(not)

(7)

56,620

56,62~

60,204
5,9111
:076

1
81

3 2
9,587

- 4
1-8909~

-

-3,579

241,2~

241,254

243,230
40,651
25,37615~
73,29

2,061

83,712
4,950

--1,975

7,464,469

7,464,469

7,556,343
110,955
252,165
871,939
944230
765:96311

1
3633701

1:233:678
1.48
42
11

-

-91,874

Foreign
income
taxes
(not)

(8)

56,355

56,626

60,204
5,981,
107
3812

1
:

19
,
587

1

,

499
802

--3,579

-271

244,930

241,254

243,230
40,651
25.37q
73,295~
11,631

62,0 2

83,712
4,950
-

-1,975

3,670

7,274,13~

7,464;469

7,556,343
110,955
252,165
871,939
944,230,
765,963,

1 363370
1:233:678

-

-91,874

1
1
90,249

- - 81

Distri

Total

(9)

653,940

646,
1
429

130,309
88387,
11:793
16926~j

1:800~

-516,120
-

7,271

240

-234,637

217,649

211,277
147,804

5,406
56,443

155

-

6,372
-

16,988

6,615,367

6,021,780

5.676,676
827,820
629.046
606,152
888,199
393,801
656,894
536,148
971,791
116,006

50,818

274,4731
70,6311

592,160

1,421

Selected country of
incorporation andtaxes

(-) as a percent of
current earnings and profits

b.for taxes

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total .................................................
Under 10 percent ................................
10 under 20 percent ............................
20 under 30 percent ............................
30 und ; 40 percentt ............................a p c
40 unde 45 at an ............................
45 under 50 percent ............................
50 under 60 percent ............................
60 under 80 percent ............................
80 under 100 percent ..........................
100 percent or more ...........................

With no foreign income taxes ...................
With foreign income taxes (-) ...................

Foreign corporations with current earnings and
profits deficit before taxes ..............................
Foreign corporations with no current earnings
and profits (+) and (-) before taxes .................

Europe, total
All foreign corporations ....................................

Foreign corporations with current earnings and
profits (+) before taxes:

Total .......................................................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total .......................... ......................
Under 10 percent ................................
10 under 20 percent............. ..............
20 under 30 percent ............................
30 under 40 percent .............................
40 under 45 percent .... : ........................
45 under 50 percent ............................
50 under 60 percent ............................
60 under 80 percent ............................
80 under 100 percent ..........................
100 percent or more ...........................

With no foreign income taxes ...................

With foreign income taxes (-) ...................

Foreign corporations with current earnings and
profits deficit before taxes ..............................

Foreign corporations with no current earnings
and profits,(+) and (-) before taxes ..................

Footnotes at and of table.

tions

Out of
cu rent

earnings
and profits

(10)

384,630

384,630

93,766
58,556
11,793
10,214
11,800

290,863
-

-.177,1-18

177,118

173,796
135,646

3,219
34,307

155

-

3,322
-

4,213,707

4,211,434

3,976,462
627,245
305,024
539,672
737,790
320,656
507,497
393,497
501,250

43,831
-

199,433

35,539

2,273

-
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Table 3.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Taxes as
a Percentage of Earnings and Profits of Controlled Foreign Corporation-Continued
[Money amounts are in thousands of dollars]

Controlled Foreign Corporations

Foreign corporations
Selected country of

incorporation and Number of
Current
earnings

with current earnings
and prrofits

111
iF

Distributions
taxes (+) as a percent of

c U.S.
orporation

Number of
Total Business

and profits before tax..
gnore

income
current earnings and profits

before taxes returns co=ns assets receipts
(less

deficit) Current Foreign twe
(net)

Out of
before
taxes aendanprolits

I
income
taxe

Total current
earnings

before twos (net)
and

profits
(2) (3) (4) (5) (6) (7) (8) (9) (10)

Europe (continued)
Austria

All foreign corporations ..................................... 160 248 2,637,887 3,102,003 8,893 130,378 54,995 55,036 36,861 27,551
Foreign corporations with current earnings and
profits (+) before taxes:

Total ....................................................... 100 131 1,572,736 2,323,914 130,378 130,378 54,995 54,995 36,139 27,537
With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................ 83 106 1,219,449 1,398,028 110.735 110,735 54,995 54,995 31,829 23,227
Under 10 percent ............................... 8 9 31,597 28,110 5,337 5,337 153 153 1,572 1,572
10 under 20 percent ............................ 3 3 81,180 132,242 5,690 5,690 1,042 1,042 3,008 3,008
20 under 30 percent ........................... 7 7 48,442 102,040 7,766 7,766 2,108 2,108 1,154 1,023
30 under 40 percent ........................... 7 7 29,527 61,162 4,885 4,885 1,698 1,698 255 217
40 under 45 percent ........................... 11 11 96,201 169,536 14,065 14,065 5,991 5,991 4,159 2,256
45 under 50 percent ........................... 10 10 321.838 147,568 10,936 10,936 5,216 5,218 3,749 3,486
50 under 60 percent ........................... 19 20 250,270 341,541 46,022 46,022 24,386 24,386 14,842 10,290
60 under 80 percent ........................... 23 24 123,913 157,194 8,486 8,486 5,721 5,721 2.818 1,361
80 under 100 percent ......................... 5 5 8,605 17,432 414 414 376 376 260 15
100 percent or more .......................... 8 10 227,877 241,201 7,134 7,134 8,303 8,303 11 -

With no foreign income taxes .................. 23 25 353,287 925.886 19,643 19,643 - - 4,310 4,310
With foreign income taxes (-) ............ - - - - - -

Foreign corporations with current earnings and
profits deficit before taxes ............................. 77 94 1,064,718 776,984 -121,485 41 722 14
Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................ 19 23 433 1,105 - - - - - -

Belgium
All foreign corporations ..................................... 329 597 12.061,455 16,039,277 585,478 844,849 301,128 302,267 134,403 110,169

Foreign corporations with current earnings and
profits (+) before taxes:

Total ....................................................... 211 336 10,190,066 12,943,044 844,849 844,849 301,128 301,128 131,352 110,169
With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................. 165 255 9,150,484 10,764,407 787,808 787,808 301,931 301,931 131,096 110.115
Under 10 percent ................................ 23 24 1,119,092 3,452,822 84,078 84,078 3,528 3,528 3,991 2,973
10 under 20 percent ............................ 12 13 105,485 215,639 7,950 7,950 1,202 1,20 194 194
20 under 30 percent ............................ 15 15 884,543 515,279 29,476 29,476 7,050 7,050 69 69
30 under 40 percent ............................ 36 45 1,437,121 2,170,818 173,094 173,094 59,137 59,137 33,033 31,354
40 under 45 percent ........................... 31 35 2,946,717 2,549,977 361,420 361,420 152,881 152,881 72,153 68,194
45 under 50 percent ........................... 37 42 372,711 420,443 44,217 44,217 20,550 20,550 12,747 4,068
50 under 60 percent .............. ............ 24 28 1,199,967 737,130 37,859 37,859 21,289 21,289 1,340 663
60 under 80 percent ........................... 29 31 867,143 418,728 44,589 44,589 28,925 28,925 6,389 2,540
80 under 100 percent ............. ........... 7 8 31,163 27,039 2,644 2,644 2,343 2,343 603 61
100 percent or more .......................... 14 14 186,543 256,533 2,480 2,480 5,026 5,026 577 -

With no foreign income taxes .................. 66 76 960,016 2,053,755 56,022 56,022 - - 256 53

With foreign income taxes (-) .................. 4 5 79,565 124,882 1,020 1,020 -803 -803 - -

Foreign corporations with current earnings and
profits deficit before taxes ............................. 160 206 1,865,855 3,096,233 -259,372 - - 1,139 3,051
Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................ 50 55 5,533 - - - - - - -

Denmark
All foreign corporations .................................... 135 205 1,900,359 4,066,468 143,866 200,430 56,688 69,011 47,821 36,567

Foreign corporations with current earnings and
profits (+) before taxes:

Total ...................................................... 88 122 1,247,397 2.498,077 200,430 200,430 56,688 56,688 46,270 36,567
With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................ 73 90 1,078,228 2,286,532 186,244 186,244 56.719 56.719 43,803 34,550
Under 10 percent ...............................
10 under 20 percent ........................... 9 9 426,217 1,307,849 54.949 54,949 9,504 9,50 6,546 6,548
20 under 30 percent ........................... 14 14 154,051 174,673 31.140 31,140 7,854 7,854 5,124 2,546
30 under 40 percent ........................... 27 28 332,235 500,829 82,470 82,470 31,525 31,525 24,687 23,850
40 under 45 percent ............................ 20 21 114,856 241,827 14,892 14,892 6,237 6,237 4,532 1,369
45 under 50 percent ............................ 5 5 5,475 12,449 870 870 401 401 1,929 140
50 under 60 percent ............................ 6 6 30.188 11,944 835 835 440 440 332 93
60 under 80 percent ............................ 4 4 10,629 17,751 887 887 591 591 25 5
80 under 100 percent .......................... - - - - - -
100 percent or more ...........................

With no foreign income taxes ...................
With foreign income taxes (-) ...................

Foreign corporations with current earnings and
profits deficit before taxes .............................. 4 53 650,763 1,568,391 -56.565 12.324 1,551
Foreign corporations with no current earnings

1and profits (+) and (-) before taxes ............. 3 30, 2,199 - - - -

Footnotes at end of table.
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Table 3.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Taxes as
a Percentage of Earnings and Profits of Controlled 'Foreign Corporation-Continued
[Money amounts are in thousands of dollars]

Number of
U.S.
ration

returns

(1)

404

283

247
41
24
18
37
39
68

.113
41
25
36

89

10

245

79

319

238

209
20
23
48
74
60
29
35
15
16
17

42

7

131

72

358

260

214
43
27
31
49
40
77
29
25
9
9

87

21

172

108

Number of
foreign

corporations

(2)

1,260

697

563
49
26
21
45
45
88

170
53
25
41

124

1

.448

754

389
23
30
55
83
73
33
39
17
18
18

53

9

213

90

1,090

546

396
48
33
35
53
52
98
.32
26
9

10

126

24

294

250

Total
assets

(3)

23,335,934

15,220,463

13,105,97
2,559.158

492,460
436,641

1,518,199
1,054,207
3,477,004
2,214,104

580,753
196,292
577,154

1,942,061~

172,4301

8,107,242

8,233

17,437,212

12,962,350

12,327,507
607,329
922,866
862,127

3,272,084
4,966,619

427,077
338,981
284,158
463342
182:922

4

1

4,352,540

122.321

18,394,428

14,837,541

9,732,601
2,738,552

724482
574:212
784,316

1,120,413
2,345.051

549,188
528,340
136,680
231,369

3,107,467

1,997,472

3,509,83Z

47,050

Businew
receipt.

(4)

38,852,397

20,938,394

19,415,226
1,747,798

622,886
1,140,264
2,598,993
1,699,240
4,888,510
4,193,928

995,660
348,361

1,179,5871

1,306,4601

216,7081

17,896,339

17,665

22,336,471

11,680,394

11,068,498
726,293

1,018,636
913,616

4,066,536
2,071,940

581,084
620,171
399,152
530483
140:58

'

4

21

10,652,963

3,114

23,646,871

18,403,369

14,637,941
5,786,811
1,101,617

784,509
1,158,832
1,524,521
2,318,577

986,341
445,900
5165991

4:233

1,208,519

2,556,909

5,242,260

1,243

Current
earnings

and profits
(less

deficit)
before
taxes

(5)

1,009,970

1,747,698

1,705,459
93,027
38,376
33,322

235,497
116,913
681,283
346,082

84,749
52,194
24,0171

39,6891

2,5501

-737,721

886,527

1,323,160

1.283,350
53,889
80,377
96,845

735,183
203,411

44,121
38,580
12,350
16892

1:702

2

1

-436,639

-

967,456

1,349,003

1,169,007
353,798
104,727
94,793
98,131

200,489
212,067
61,824
39,032~
3,257
. 8871

57,484~

122,5121

-381,547

Controlled Foreign Corporations
Foreign corporations
Irith current earnings

and profits (1)
before taxes

Current
earnings

and profits
before taxes

(6)

1,747,698

1,747,698

1,705,459
93,027
38,376
33.322

235.497
116,913
681,283
346,082

84,749
52,194
24,0171

39,6891

2,5501

1,323,166

1,323,160

1,283,350
53,889
80,377
96,845

735,183
203,411

44,121
38,580
12,350
16892

1:702

1,349,003

1,349,003

1,169,007
353,796
104,727
94,793
98,131

200,489
212,067
61,824
39,032

3,257
887

57,484

122,512

Foreign
income
taxes
(not)
(7)

783,519

783,519

784,851
1,911
6,759
8,109

78,332
50,187

318,937
183,268
57,385
50,368
29,5961

-

-1,333

452,755

452,755

454.339
3,629

12,456
26,222

257,875
86,125
20,965
20,534

8,053
15214
3:264
-

-1,584

315,680

315,680

337,707
14,141
15,580
24,897
34,946
87,001
99,573
32,539
24,517

2,902
1,612
-

-22,028

Foreign
income
taxe
(not)

(8)

766,94Z

783,519

784,851
1,911
6,759
8,109

78,332
50,187

318,937
183,268
57,385
50,368
29,596

-1,333

-16,500

-77

461,807

45~,755

454,339
3,629

12,456
26,222

257,875
86,125
20,965
20,534

8,053
15,214

3,266
-

-1,584

9,052

277,407

315,680

337,707
14,141
15,580
24,897
34,946
87,001
99,573
32,539
24,517

2,902
1,612
-

-22,028

-38,272

Total

(9)

534,819

478,682

475,693
45,333
14,807

1 178
110:567

27,456
140,046
105,991

26,491
399

3,426

1,838

1,151

56,137

356,544

319,128

302,038
3,972
7,301

22,164
205,385
31,317

7,371
5,055
5,660

13,814
-

11,622

5,468

37,415

1

430,163

409,547

359,200
99,431
26,370
11,101
25,512
63,897
64,243
10,407
45,835
12,198

206
11,070

39,277

20,160

456

DistributionsSelected country of
taxeincorporation and

a (,) as a percent of
current earnings and profits (+)

before taxes

Europe (continued)
France (including Andorra)

All foreign corporations .....................................

Foreign corporations with current earnings and
profits (+) before taxes:

Total .......................................................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ........................................ : ........
Under 10 percent ................................
10 under 20 percent ............................
20 under 30 percent ............................
30 under 40 percent ............................
40 under 45 percent ............................
45 under 50 percent ............................
50 under 60 percent ... ........................
60 under 80 percent ............................
80 under 100 percent ..........................
100 percent or more ...........................

With no foreign income taxes ...................

With foreign income taxes (-) ...................

Foreign corporations with current earnings and
profits deficit before taxes ..............................

Foreign corporations with no current earnings
and profits (+) 'and (-) before tax s .................

Italy (including San Marino)
All foreign corporations .....................................

F&reip-corporatians-with-current-ea-r-niFigs-and-
profits (+) before taxes:

Total .......................................................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................. ..............................
Under 10 percent .... ..........................
10 under 20 percent ...........................
20 under 30 percent ...........................
30 under 40 percent ...........................
40 under 45-percent ............................
45 under 50 percent ...........................
50 under 60 percent .............. ............
60 under -80 percent ...........................
80 under 100 percent .........................
100 percent or more .......................

With no foreign inc6me taxes ..................

With foreign income taxes (-) ........ I .........

Foreign corporations with current earnings and
profits deficit before taxes .............................

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................

Netherlands

All foreign corporations . ...................................

Foreign corporations with current earnings and
profits (+) before taxes:

Total ...................................................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................
Under 10 percent ...............................
10 under 20 percent ...........................
20 under 30 percent ...........................
30 under 40 percent ............. .............
40 under 45 percent ...........................
45 under 50 percent ........... ...............
50 under 60 percent ...........................
60 under 80 percent ...........................
80 under 100 percent .........................
100 percent or more ..........................

With no foreign income taxes ..................

With foreign income taxes (-) ..................

Foreign corporations with current earnings and
profits deficit before taxes .............................

Foreign corporations with no current earnings
and profits (+) and (-) before taxes.. ..............

Footnotes at end of table.
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Out of
cu ent
eamings

and profits
(10)

366.546

3f5i3,546

366.514
'15,289

5,326
1,129

98,141
23,739

133,265
173,862

15,684
79

32
-

~64,154

264,154

256,919
3,582
7,301

20,967
193,605

19,553
6,290
2,938
1,592
1,091
-

1,767

5,468

267,063

267,063

243,014
76,429
25,377

6,634
19,342
57,548
41,229

7,506
8,782

167
-

9,398

14,650
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Table 3.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Taxes as
a Percentage of Earnings and Profits of Controlled Foreign Corporation-Continued
[Money amounts are in thousands of dollars]

Control led Foreign Corporations

Foreign corporations
Selected wun" of

Number of
Current with current earnings

Distributionsincorporation andtaxes
(1) as a percent of U.S.

corporation
Number of Total Business

earnings
nd profits

and profits (.)
before taxes

Foreign
incomecurrent earnings and profits

before taxes returns
foreign

corporations
assets receipts (less

deficit) Current Foreign taxes Out of
before earnings income (net)

Total current
taxes

'and p 0 as
taxes earnings

before twos (net) and profits
(1) (2)_ (3) (4) (5) (6) (7) (8) (9) (10)

Europe (continued)
Spain

All foreign corporations ..................................... 231 451 8,344,31 8,181.822 243,462 569,619 152,979 153,710 256,867 189,947

Foreign corporations with current earnings and
profits (+) before taxes:

Total ....................................................... 130 203 5,015,919 6,025,494 569,619 569,619 152,979 152,979 249,35C 189,947

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................. 107 150 4,429,399 5,075,671 543,317 543,317 153,067 153,067 246,514 187,678
Under 10 percent ................................ 12 15 81,910 100,410 14.006 14,006 773 773 1,959 1,959
10 under 20 percent ............................ 19 19 416,734 579,106 65,578 65,578 10,662 10,662 19,781 17,504
20 under 30 percent ............................ 41 44 1,366,483 1,593,568 225,571 225,571 59,447 59,447 63,429 60,820
30 under 40 percent ............................ 43 51 2,241,314 2,128,461 203,089 203,089 64,413 64,413 126,584 93,796
40 under 45 percent ............................ 6 6 52,044 90,411 12,213 12,213 5,018 5,018 16,316 5,759
45 under 50 percent ............................ 77,356 91,936 15,970 15,970 7,671 7,671 16,991 7,490
50 under 60 percent .........................
60 under 60 percent ................ ....... 5 5 147,961 409,230 5,329 5,329 3.741 3,741 162 59
80 under 100 percent .......................
100 percent or more ........................... 4 4 30,049 41,129 181 181 300 300

With no foreign income taxes ................... - -

With foreign income taxes (-) ................... -

Foreign corporations with current earnings and
profits deficit before taxes .............................. 118 171 3,007,592 2.156,328 -326,157 739 7,517

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................. 69 77 320,801 - - - - - - -

Sweden
All foreign corporations ..................................... 194 369 3,046,28 5,539,633 162,741 255,288 113,686 106,599 82,123 63,715

Foreign corporations with current earnings and
profits (+) before taxes:

Total ....................................................... 116 166 1,710,555 3,003,441 255,288 255,288 113,686 113,686 66,090 63,715

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................. 99 134 1,379,009 2,321,644 234,175 234,175 114,597 114,597 59,157 56,782
Under 10 percent ................................ 11 12 81,620 165,896 10,745 10,745 ill Ill 7,143 7,116
10 under 20 percent ............................ 7 7 140,413 230,459 10,407 10,407 1,273 1,273 3,555 3,433
20 under 30 percent ........................... 11 11 157,902 225,367 14,214 14,214 3,279 3,279 5,975 5,800
30 under 40 percent ........................... 14 15 90,739 182,802 14,013 14,013 5,050 5,050 2,926 2,926
40 under 45 percent ........................... 8 8 89,777 118,729 8,906 8,906 3,911 3,911 1,738 1,738
45 under 50 percent .........................

*
. 6 6 114,584 161,473 26,356 26,356 11,970 11,970 6,672 6,606

50 under 60 percent ........................... 24 28 424,527 644,651 112,494 112,494 62,776 62,776 25,843 25,322
60 under 80 percent ........................... 24 26 223,771 457,737 31,453 31,453 21,299 21,299 4,225 3,563
80 under 100 percent ......................... 11 11 31,907 84,348 5.033 5,033 4,238 4,238 787 278
100 percent or more .......................... 10 10 23,767 50,182 554 554 691 691 294 -

With no foreign income taxes .................. 24 29 264,675 617,201 19,604 19,604 - - 6,764 6,764

With foreign income taxes (-) ......... 3 3 66,872 64,596 1,510 1,510 -911 -911 169 169

Foreign corporations with current earnings and
profits deficit before taxes ..... ....................... 89 112 1,314,629 2,523,295 -92,547 - - -7,087 15,995 -

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................ 49 91 21,098 12,897 - - - - 38 -

Switzerland
All foreign corporations .................................... 339 772 18,110,930 24,936,269 1,663,871 1,790,905 333,518 337,360 610.175 381,754

Foreign corporations with current earnings and
profits (+) before taxes:

Total ......................... ............................. 269 513 15,289,243 23,615,234 1,790,905 1,790,905 333,518 333,518 569,151 381,660

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................. 230 412 14,604,187 22,017,105 1,757,657 1.757,657 334,056 334,056 564,277 377,706
Under 10 percent ................................ 70 86 3,125,686 3,965,712 363,795 363,795 25,924 25,924 176,823 63,085
10 under 20 percent ............................ 86 105 6,236,591 10,891,030 732,448 732,448 95,705 95,705 187,463 163,701
20 under 30 percent ........................... 62 74 2,186,604 2,795,236 294,479 294,479 75,884 75,884 47,422 40,647
30 under 40 percent ........................... 53 62 2,213,533 3,651,870 302,483 302,483 99,688 99,688 111,451 103,116
40 under 45 percent ........................... 23 23 124,302 89,164 17,919 17,919 7,427 7,427 7,489 5,556
45 under 50 percent ........................... 14 15 111,760 80,188 7,002 7,002 3,264 3,264 3,287 1,235
50 under 60 percent ............... ........... 7 7 55.969 206,794 3,197 3,197 1,857 1,857 - -
60 under 80 percent ........................... 12 12 506.971 282,409 35,112 35,112 23,001 23,001 30,033 363
80 under 100 percent ......................... 15 16 36,610 47,706 829 829 707 707 123 4
100 percent or more .......................... 12 12 6,160 6,997 393 393 600 600 187 -

With no foreign income taxes ................... 69 87 661,620 1,576,327 30,726 30,726 - - 4,778 3,857

With foreign income taxes (-) ................... 14 14 23,436 21,802 2,522 2,522 -538 -538 96 96

Foreign corporations with current earnings and
profits deficit before taxes .............................. 126 187 2,623,780 1,321,032 -127,034 - - 3,841 40,326 94

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................. 62 72

1
197,907 3 - 698

Footnotes at end of table.
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Table 3.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Taxes as
a Percentage of Earnings and Profits of Controlled Foreign Corporation-Continued
(Money amounts are in thousands of dollars)

Number of
c U.S.
orporatio

returns

(1)

610

461

369
68
59
74
84
68
92

146
70
22
44

220~
56

358

317

434

3112

260~
3
2
3
51
47
7
70
57
16
27

113

22

244

133

314

22-A

17
2
21
27
52
46
72
40
27
10
24107

145

163

Number of
foreign

corporations

(2)

4,133

1,490

99
83
69
97

115
75

11
24
105
266,

422

80

94-A

1,690

1,463

739

538
41
29
44
66
58

108
82
63
17
30

1729~

2

449

276

1,486

70~

455
34
23
35
72
60
99
59
33
10
301

23~

1Q

354

430

Total
assets

(3)

83,330,06~

65,304,728

55,674,64q
9,460,730
4,716,202

14,043.589
4,226,903
2,854,590
6,535,475:
6,493,074,
6 17001~13":37~

787.687~

7 503,283~

211

16,652,379

1,372,960

45,908,930

38,718,48~

30683353
4:870:153
1,137,365
3,188,760
2,645,471
3,710,032
6,258,080
5,127,929
1,321,903
2.181 739

241:9201

4,016,4111

4,018,720

6,877,999

312,445

18,493,979

11,607,133

6,996,994
506,922
238,105
445,760
750,803

1,571,910
993,816

1,279,886
262,274
690.486
257,031

4,485,041

125,0981

6,671,698

215,140

Business
receipts

99,337,193

77,744,374

67.678,7521
10,496,2091

4,838,7171
18,701 193

6,438:518,
2,226,606
5,754,126

11,640,499
1,4173:5101,234

899,070

8,664,411

1,401,211

21,528.060

64,759

65,206,020

53,362,005

45985586
7:643:387
1,313,763
2,630,792
5,196,603
8,120,606
5,145,920
5,756,416
6,196,481
3659203

'322:4141

1,878,26

5,498,15311

11,742,107

101,909

19,827,147

15,117,119

12,9870591
490:2971
254,63Z
938,037

1,192,214
21475,433,
1.569,777
3,159,218

605,918
1,829060

472:474
2,043,841

86,218

4,686,2401

23,788

Current
minpr.~.

.-nd- its
(few

deficit)
before
taxes

(5)

7,762,371

9,344,470

8,577,694
857,804
548,898

2,613,953
534,641
279,371

1,116,400
724,704

1,836,043
38,771
27,1101

I
673,564~

9

-1,582,099

3,019,929

3,568,508

3,381276
459:783

67,522
194,933
243,326
454,636
643,060
853,983
107,236
349611

7:1

'
'

117,318

69,9141

-548,580

1,215,799

2.096,095

1,661,376
61,766
35,391
77,932

131,970
298,556
21.1,214
152,591
41,315

629,875
20,761

429,2301

5

-880,295

-

Controlled Foreign Corporations
Foreign corporations
with current awnings

and profits
before taxes

Current
earning

and
profits

before taxes
(6)

9,34.4,470

9,344,470

8,577,694
857,804
548,898

2,613,953
534,641
279,371

1,116,400
724,704

1,836.043
38771
27:110

673,564

93,212~

3,568,508

3,568,508

3,381,276
459,783

67,522
194,933
243,326
454,636
643,060
853,983
107,236
349611

7:1
17

1173
18

69'914~

-

2,096,095

2,096,095

1,661,376
61,766
35,391
77,932

131,970
298556
211:214
152,591
41,315

629,875
20,766

429,230

5,489

Foreign
income
taxes
(not)
(7)

3,175,191

3,175.191

3,224,899
25,881
80,964

591.374
189,469
120,849
531,942
387,758

1,222,072
34,051
40,5401

-

-49,708

1,508,565

1,508,565

1,522.976
27,019
9,279

49,343
89,409

189,167
302,667
468,316
70,002

307161
10:6131

--14,411

-

1,017,476

1,017,417~

1,018,938
1,987
4,546

19,480
47,717

1286671

97:689
84,098
27,730~

579,40
27,62

-

-1,462

-

F reigni 0
ncorne
taxes
(net)

(8)

3,124,330

3.175,191

3,224,899~
25,881~
80,964

591,374
189,469
120,849
531,942
387,758

1,222,072
34,051
40,5401

-

-49,708

-50,856

- 5

1,401,049

1,508,565

1,522,976
27,019
9,279

49,343
89,409

189,167
302,667
468,316
70,002

307 161
10:6131

--14,411

-107,516

998,800

1,017,470

1,018,938
1,987
4,546

19,480
47,717

128667
97:689
84098
27:730

579401
27:6221

-

-1,462

-18.676

-

(9)

2,655,415

2,394,373

2,210,645
192,527
329,609,
362,31
14456
46:698

134,4
142,260
813,520
.2,100
42,565

180,08

3,640.

260,922

120

1,255,356

1,108,705

1,061,242
217,158

14,741
68,974
83,712
88,106

250,823
222,793
30,854
83,882

198

1

29,399,

18,065~

146,542

109

612,240

510.573

381,740
19,626;
16,032
40,336
42,397

107,752
58,408
75,099
10,854

7,050
4,186

120,621~

8,2

101,667

Cistributions

Total

Selected country of
incorporation and,..a
(.) as a percent of(.)

current earnings and profits
before taxes

Europe (continued)
United Kingdom

All foreign corporations .....................................

Foreign corporations with current earnings and
profits (+) before taxes:

Total .......................................................
With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ......................................... : ..... .Under 10 percent ................................
10 under 20 percent ............................
20 under 30 percent ............................
30 under 40 percent ............................
40 under 45 percent ............................
45 under 50 percent ..................... ......
50 under 60 percent ............................
60 under 80 percent ............................
80 under 100 percent ..........................
100 percent or more ...........................

With no foreign income taxes ...................

With foreign income taxes (-) ................

Foreign corporations with current earnings and
profits deficit before taxes .............................

Foreign corporations with no current earnings
and profits (+) and (-) before taxes .................

West Germany

All foreign corporations ....................................

-Foreip-corporati6-ns-with-current-earnings-and-
profits (+) before taxes:

Total .......................................................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total .................................................
Under 10 percent ................................
10 under 20 percent:..: ........................
20 under 30 percent ............................
30 under 40 percent ............................
40 under 45 percent .............................
45 under 50 percent ............................
50 under 60 percent ............................
60 under 80 percent ............................
80 under 100 percent ..........................
100 percent or more ...........................

With no foreign income taxes ...................
With foreign income taxes (-) ...................

Foreign corporations with current earnings and
profits deficit before taxes ..............................
Foreign corporations writh no current earnings
and profits (+) and (-) before taxes .................

Africa, total
All foreign corporations .....................................

Foreign corporations with current earnings and
profits (+) before taxes:

Total . ......................................................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total .................................................
Under 10 percent ................................
10 under 20 percent ............................
20 under 30 percent ............................
30 under 40 percent .............

**'*"* ...... *40 under 45 percent ...........................
45 under 50 percent ...........................
50 under 60 percent ...........................
60 under 80 percent ....... :...................
80 under 100 percent .........................
100 percent or more ..........................

With no foreign income taxes ...................

With foreign income taxes (-) ..............

Foreign corporations with current earnings and
profits deficit before taxes .................

**'~*-** ...Foreign corporations with no current earnings
and profits (+) and (-) before taxes .................

Footnotes at end of table.

Out of
current

earnings
and profits

(10)

1,463,958

1.461.794

1,325,581
189,074

49,812
330,428

95,694
44007

81,042
453,496

382
-

133,660

2,554

2,164

877,485

877,485

850,210
209,123

11,822
56,319
56,344
67,720

208,047
187,140

12,272
41,423
-

17,251

10,024

373,129

373,129

279,908
9,384
7,916

34,918
22,559
92,268
54,153
49,770

7,531
1,408
-

88,166

5,055
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Table 3.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Taxes as
a Percentage of Earnings and Profits of Controlled Foreign Corporation-Continued
(Money amounts are in thousands of dollars)

Controlled Foreign Corporations

Foreign corporations
Selected country of

incorporation and
Number of

U S

Current
earnings

with current earnings
and profits (+) Foreign

Distributions

taxes (fl as a percent of
. .
r ti n

Number of Total Business
and profits before taxes incomecu e

-rit arrings and profits
before taxes

corpo a o
returns

foreign
corporations assets receipts

(loss
deficit) Current Foreign as

(net)
Out of

before
taxes

earnings
and profits

income
taxes

Total current
earninls

before taxes (net)
pro

and
its

(2) (3) (4) (5) (6) (7) (9) (10)

Africa (continued)
Liberia

All foreign corporations ..................................... 89 397 9,178,710 4,369,599 - 270,364 430,066 18,417 20,002 204,145 84,056

Foreign corporations with current earnings and
profits (+) before taxes:

Total ...................................................... 59 162 4,436,963 1,637,337 430,066 430,066 18,417 18,417 125,280 84,056

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................
Under 10 percent ...............................
10 under 20 percent ...........................
20 under 30 percent ...........................
30 under 40 percent ...........................
40 under 45 percent ...........................
45 under 50 percent ...........................
50 under 60 percent ...........................
60 under 80 percent ...........................
80 under 100 percent . ........................
100 percent or more ..........................

- -

With no foreign income taxes .................. 50 137 3,832,030 1,237,460 347,371 347,371 96,440 66,071

With foreign income taxes (-) ..................
- -

Foreign corporations with current earnings and
profits deficit before taxes .............................. 41 129 4,612,556 2,709,181 -700,430 1,585 78,865

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................ 44 106 129,191 23.080 - - - - -

South Africa (including Namibia)
All foreign corporations .................................... 216 620 5,211,778 8,641,683 515,070 609,529 235,041 227,808 273,351 190,097

Foreign corporations with current earnings and
profits (+) before taxes:

Total ...................................................... 152 315 3,869,041 7,184,844 609,529 609,529 235,041 235,041 253,621 190,097

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................. 134 248 3,540,485 6,768,201 558,242 558.242 235,432 235.432 230,360 170,174

Under 10 percent ................................ 13 18 143,906 255,648 22219 22.219 536 536 9,071 5,849

10 under 20 percent ............................ 12 13 80,446 94,401 11,797 11,797 1,616 1,616 4,525 3,747
20 under 30 percent ............................ 16 17 160,317 450,924 37,903 37,903 9,292 9,292 26,321 21,250
30 under 40 percent ............................ 38 45 499,305 658,823 87,042 87,042 31,880 31,e8O 22,608 13,577
40 under 45 percent ........................... 37 42 1,157,012 1.837,229 233,965 233,965 100,960 100,960 87,945 74,081
45 under 50 percent ........................... 51 65 325,727 648,932 65,210 65,210 30,371 30,371 19,671 15,991
50 under 60 percent ........................... 17 18 994,292 2,582,188 88,259 88,259 49,653 49,653 53,615 34,274
60 under 80 percent ........................... 13 14 90,825 133,975 7.923 7,923 5,637 5,637 1,643 1,241
80 under 100 percent ......................... 5 5 25,245 27,066 1.611 1,611 1,367 1,367 3,232 164

100 percent or more .......................... 11 11 63,411 79,014 2,313 2,313 4,121 4,121 1,730 -

With no foreign income taxes .................. 40 62 277,485 349,870 48,753 48,753 - - 19,609 17,522

With foreign income taxes (-) .................. 5 5 51,071 66,773 2,534 2,534 -391 -391 3.652 2,401

Foreign corporations with current earnings and
profits deficit before taxes ............................. 82 115 1,279,283 1,456,132 -94,460 - - -7,233 19,730 -

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................ 79 190 63,454 707 - - - - - -

OPEC Countries
All foreign corporations .................................... 64 92 1,713,245 3,167,495 779,960 792,147 661,335 651,002 48,125 46,057

Foreign corporations with current earnings and
profits (+) before taxes:

Total ....................................................... 32 43 1,587,735 3,085,996 792,147 792,147 651,335 651,335 47,667 46,057

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................. 24 34 1,393,627 2,724,235 778,518 778.518 651,335 651,335 47,618 46,006
Under 10 percent ................................

- -

10 under 20 percent ............................
20 under 30 percent ............................ - - - - - - - - -

30 under 40 percent ........................... 3 3 1.579 7,184 1,680 1,680 587 587 8
40 under 45 percent ........................... 5 5 286.653 314,853 43,904 43,904 18,726 18,726 15,389 14,1713

45 under 50 percent ........................... 8 8 366,745 572,443 74,207 74,207 33,777 33,777 24,544 24,544

50 under 60 percent ........................... 6 7 711,446 92,586 18,277 18,277 9.295 9,295 7,125 6.724

60 under 80 percent ........................... 4 4 23,135 30,565 5,909 5,909 4,184 4,184 465 46E

80 under 100 percent .........................
-

100 percent or more .......................... 3 3 31,673 22,783 11,756 11,756 13.394 13,394 -

With no foreign income taxes .................. 9 9 194,108 361,761 13.629 13,629 - - 49 4E

With foreign income taxes (-) ................... - - - -

-

- - -

Foreign corporations with current earnings and ..
profits deficit before taxes ............................ 19 118,297 81.499 -12, 871 333 458

Foreign corporations with no current earnings

~

and profits (+) and (-) before taxes.. ............... 30 7,212 -
I

- -

Footnotes at end of table.
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Table 3.-Number of U.S. Corporation Returns with Total

,
Assets of $250 Million or More and Number, Total Assets, Receipts,

Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Taxes, asa Percentage of Earnings and Profits of Controlled Foreign Corporation-Continued
[Money amounts are in thousands of dollars)

Selected cc~mtry of
incorporation and

taxes (+) as a percent
of

cument earnings and profits (+)
before taxes

Asia, total'
All foreign corporstionS~..: .......: .........................

Foreign corporations with current earnings and
profits (+) before taxes:

Total .......................................................

With taxes (+) as a percent of current
earnings and profits (+) before taxes;

Total ....................... 1 .........................
Under 10 percent ................................
10 under 20 percent............................
20 under 30 percent~ ...........................
30 under 40 percent .............................
40 under 45 percent ................... : ........
45 under 50 percent ........ ....................
50 under 60 percent ............................
60 under 80 percent ......................: .....
80 under 100 percent ..........................
100 percent or more ............... : ...........

With no foreign income taxes ...................

With foreign income taxes (-) ...................

Foreign corporations with current earnings and
profits deficit before taxes ..............................

Foreign corporations with no current earnings
and profits (+) and (-) before taxes .................

Hong Kong

All foreign corporations .......................................
1

Foreign corporations with current earnings and
profits before -taxes:

Total ................................................. .....

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total .......................................... r ......
Under 10 percent ................................
10 under 20 percent ..... ......................
20 under 30 percent*..... ......................
30 under 40 percent..~ .........................
40 under 45 percent ............................
45 under 50 percent .............. .............
50 under 60 percent ............................
60 under 80 percent..: .........................
80 under 100 percent: .........................
100 percent or more ...................... E ....

Number of
U

'
S

corpior~bon
returns

464

3671

313
88
107
79
97
80
52
93
63
17
35

167

17

259

211

2.43

175

143
44
80
14

-13
3
9
4;
3~

4

-56

4

80

81

50

33

2q

8
4

10

15

Number of
foreign

corporations

(2)

2,214

1,229

1
093,

151
101
1411
11
5
115
80
19
39

275

19

583

402

5061

277

205
51

104
1
13
3
9
4
3
-

4

68

121

108

65

38

'26

8
4

101

17

Total
assets

(3)

35,564,84$

30,323,693

25,428,509~
3,957663
5,377:248
2,565401
3,706:72
1,100,96
1,083,382
5.327,415
1.139,579

590,907
579,220

4,780,402~

114,782~

5,053,061

188,09~

10,932,814

9,805,069

7,244,229
2,040,981
3,334,59,5

902,159
95,915

9,312
298,674
318,736
207,614

-

36,244

2,511,073

49,767

1,095,581

32,164

787,092

652,141

563,617

1
82

4'147:9334
45,202

150,170

65,251

69,700

Bustre
I S11

receipts

(4)

42,412.019

35,856,034

32,046,988
2,967,2
3,295,202
3,362,311
7,621.05
2,287.0 7

921,412
8,661,078
1,977,421

538,933
415231

3,692:689

116,358

6,551,228

4,75q

6,699,91

5,029,094

4,253,005
1,093,845
1,931,602

428,687
180,080

17,794
113,259
66042

416:

'

040~

5~:656

764

g6g

-

11,120~

1,667,742

3,075

1,109,743

1,059,670

966,419

223:79
114392

-56,
588

434,

88.

50,073

Cur~ent
earnings

and profits
(loss

deficit)
before
taxes

(5)

3,260.831

3,723,170

3,224:27
57357
391 3
319 1
581.089
171,044

93,636
852,538
167,094

69,260
5 163'

480:251

18,633~

462,34Q

690,567

725,724

542,800
220,143
226,772

31,691
8,580
2.065

15,422
7916

30:026

-186179,179

3,745

35,157~

234,671

239,194

223,801

27602
-30:451

13,839

140,325

-4,524

Controlled Foreign Corporations

Foreign corporations
with current earnings

and profits (+)
before taxes

Current
earnings

and profits
before taxes

(6)

3,723,170

3,723,17~

3.5224:2173 57~

391,003,
319,887
581,089
171,044

93,636
852,538
167,094

69,260
5,163

480,251

18,6331

725,724

725,724

542,800
220,143
226,772

31,691
8580
2:06

15 ~2
7:91 i2_6~4

30

,

02

18

179,17

3,745

239,194

239,194

223,801

27602
30:451
13,839

140,325

Foreign
income

taxes
(net)

(7)

1,139,154

1,139,154

1,139,6231
23,9471
59.954
84.569

210,768
73,265
44,900

458,314
114,048

56.930
12,931~

-

-469

90,838

90,838

90,947
9,219

35,664
7,870
3,006

91 Oi
7 41

04 163~
22,449~
-

259

-

-109

109,359

109,359

109,368

7 1531
1

:1
78-

5,961

78,090;

Foreign
income
taxe
(net)

(8)

1,140,894

1,139,154

1,139,623
23,947
59,952
84,569

210,768
73,265
44,90C

458,314
114,048
56930
12:931

-

-469

1,723

15

92,395

90,838

90,947
9,219

35,664
7,870
3 006'

910
:4107

4163
22,449

-
256

--109

1,557

109,323

109,359

109,368

7 53
-'1:1,78

5,961

78,0901

-36

Distrib

Total

(9)

1,063,537

1,028,655

871,051
97,524

109,100
73,939

184,041
77,575
22,357

263,611
30,058,
10,162
2,685

155,168

2,436

34,794

87

231,558

223,768

151,953
56,325
90,372

1,108
31405

707
36
-

-70,86

94~1

7,702

87

88,651

88,651

84,651

5,700
19,089
3,513

56,014

With no foreign income taxes ...................

With foreign income taxes H ........... . ...
Foreign corporations with current earnings and
profits deficit before taxes ..............................

Foreign corporations with no current earnings
and profits and (-) before taxes.

Indonesia
All foreign corporations .....................................

Foreign corporations with current earnings and
profits (+) before taxes:

Total ...................... ................. ...........

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total .................................................
Under 10 percent ......

.... ..... ........
10

under 20 percent.:
.. .... . ..... . .....20 under 30 percent

.... .... -' * . .........30 under 40 percent!
.. .............. .........40 under 45 percent ..

.... ........... ... ...45 under 50 percent
...... ...........50 under 60 percent ..

....... - ...........60 under 80 percent ........ ....................
80 under 100 percent ..........................
100 percent or more ...........................

With no foreign income taxes ...................

With foreign income taxes (-) ...................

Foreign corporations with current earnings and
profits deficit before taxes ...........................

Foreign corporations with no current earnings
and profits (+) and (-) before taxes .................

Footnotes at end of table.

tions

out Of
wrent

earnings
and profits

(10)

827,558

827,558

680,200
73,578
59,979
53,260

147,684
46,890
19,800

248,905
20.298

9,804
-

147,249

109

14*6,637

1.46,637

77,032
33,033
41,252

1,108
1,505

97
36

-

69,555

50

81,944

81,944

78,535

5,700
12,979

3,513

56,014



Controlled Foreign Corporations, 1982 79
Table 3.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts,
Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Taxes as
a Percentage of Earnings and Profits of Controlled Foreign Corporation-Continued
[Money amounts are in thousands of dollars]

Controlled Foreign Corporations

Foreign corporations
Selected country of

incorporation and
Number of

Cumsnt
earnings

with current earnings
and profits (+) Forei n

Distributions
..

a (.) as a percent of U.S.
corporation

Number of
Total Business

and profits before taxes
g

income
~rrent earnings and profits (+)

before taxes returns
foreign

corporations assets receipts
(less

deficit) Current Foreign twe
(net)

Out of
before
twos aned"'prnoSits

income
taxes Total

curne t
eamings

before taxes (net) and profits

(1) 1 (2) (3) (4) (5) (6) (7) (8) (9)

Asia (continued)
Japan

All foreign corporations .................................... 242 431 10,378.090 16,659,326 977.657 1,122,892 572,402 565,969 317,564 284,604

Foreign corporations with current earnings and
profits (+) before taxes:

Total ...................................................... 164 254 8,645,454 14,829,252 1,122,892 1,122,892 572,402 572,402 315,751 284,604

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................. 136 209 8,314,229 14,634,033 1,105,529 1,105,529 572,470 572,470 314,273 284,554
Under 10 percent ................................ 3 3 28,281 3,552 4,837 4,837 82 82 1,390 1,390
10 under 20 percent ............................ 7 7 116,876 96,732 15,104 15,104 2,056 2,056 116 116

20 under 30 percent ............................ 8 8 83,502 115,547 2,923 2,923 742 742 14 114

30 under 40 percent ............................ 14 14 1,620,796 4,699,341 230,686 230,686 84,786 84,786 62,186 61,922
40 under 45 percent ............................ 17 18 354,180 410,016 44,104 44,104 19,130 19,130 17,416 9,135
45 under 50 percent ............................ 13 15 146,661 183,013 24,173 24,173 11,517 11,517 6,147 5,694
50 under 60 percent ............................ 57 65 4,310,307 7,321,270 633,504 633,504 337,409 337,409 199,386 184,682
60 under 80 percent ............................ 44 48 584,967 936,581 78.639 78,639 50,918 50,918 15,417 12,031
80 under 100 percent .......................... 13 14 562,907 515,273 67,157 67,157 55,103 55,103 9,575 9,570
100 percent or more ........................... 15 17 505,753 352,709 4,402 4,402 10,727 10,727 2,626 -

With no foreign income taxes ................... 37 42 325,999 188,932 17,248 17,248 - - - -

With foreign income taxes (-) ................... 3 3 5,226 6,287 114 114 -68 -68 1,478 50

Foreign corporations with current earnings and
profits deficit before taxes .............................. 108 140 1,701,250 1,829,445 -145,235 - - -6,453 1,813 -

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................ 30 37 31,387 631 - - - 20 - -

Philippines
All foreign corporations .................................... 106 153 1,991,541 3,168,320 44,366 192,596 59,225 64,919 69,072 49,446

Foreign corporations with current earnings and
profits (+) before taxes:

Total ...................................................... 75 95 1,310,496 1,870,605 192,596 192,596 59,225 59,225 56,362 49,446

With tax~s (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................. 64 79 1,245,663 1,777.317 185,531 185,531 59,241 59,241 55.683 49,441
Under 10 percent ................................
10 under 20 percent ............................ 5 8 352,749 123,140 33,028 33,028 6,005 6,005 7,308 7,307
20 under 30 percent ............................ 12 14 146,598 212,065 34,185 34,185 9,407 9,407 8,912 7,181
30 under 40 percent ............................ 29 31 383,893 683,748 89,427 89,427 31,859 31,859 32,654 28.357
40 under 45 percent ............................ 9 9 153,522 169,587 19,755 19,755 8,425 8,425 5,010 4,856
45 under 50 percent ....................... - -

50 under 60 percent ............................ 4 4 151,166 512,487 4.545 4,545 2,469 2,469 1,367 1,367
60 under 80 percent ........................... - - - - - - - - - -

80 under 100 percent ......................... - - - - - - - - -

100 percent or more .......................... 6 6 27,070 41,219 156 156 427 427 60

With no foreign income taxes .................. - -

With foreign income taxes (-) .................. -

Foreign corporations with current earnings and
profits deficit before taxes ............................. 31 35 679,583 1,297,716 -148,230 5,694 12,710

Foreign corporations with no current earnings
and profits (+) and (-) before taxes ................. 20 23 1,462 - - - - -

Oceania, total
All foreign corporations .................................... 394 1.644 23,657,431 25,579,815 847,070 1,504,775 522,265 535,578 468,920 318,706

Foreign corporations with current earnings and
profits (+) before taxes:

Total ...................................................... 278 781 17,536,051 17,858,812 1,504,775 1,504,775 522,265 522,265 459,907 318,706

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................ 227 590 15,927,558 16,321,755 1,355,138 1,355,138 523,577 523,577 394,730 286,213
Under 10 percent ............................... 37 45 2,262,114 1,348,528 107,162 107,162 4,807 4,807 65,090 35,183
10 under 20 percent ............................ 20 23 2,384,813 1,427,063 176,656 175,656 20,710 20,710 12,895 9,072
20 under 30 percent ............................ 29 40 487,243 524,144 53,884 53,884 12,675 12,675 32,713 14,974
30 under 40 percent ............................ 69 84 1,109,048 1,649.262 118,418 118,418 41,648 41,648 29,391 22,210
40 under 45 percent ............................ 75 103 3,638,151 2,961,476 263,897 263,897 113,983 113,983 72,379 57,300
45 under 50 percent ............................ 99 152 3,387,025 4,953,540 445,586 445,586 211,034 211,034 150.528 130,537
50 under 60 percent ............................ 55 64 1,188,604 1,181.372 121,478 121,478 64,379 64,379 17,211 10,379
60 under 80 percent ...................... ..... 31 37 1,005,479 1,394.655 51,554 51,554 35,860 35,860 13,041 6,557
80 under 100 percent .......................... 18 20 325,514 706.492 13,887 13,887 12,476 12,476 - -

100 percent or more ........................... 21 22 139,566 175,223 3,616 3,616 6,006 6,006 1,481 -

With no foreign income taxes ................... 97 170 1,319,542 1,194,255 137,785 137.785 - - 61,433 28,960

With foreign income taxes (-) ................... 21 21 288,952 342,801 11,852 11,852 -1,312 -1,312 3,744 3,533

Foreign corporations with current earnings and
profits deficit before taxes .............................. 198 398 5,928,354 7,694,10 -657,705 - 13,312 8,425 -

Foreign corporations with no current earnings

1

~
1

and profits (+) and (-) before taxes ................. 194 465 193,. - 1
511

Footnotes at end of table.



80 Controlled Foreign Corporations, 1982
Table 3.-Number of U.S. Corporation Returns with Total Assets of $250 Million or More and Number, Total Assets, Receipts, ~l
Earnings, Taxes and Distributions of Their Controlled Foreign Corporations, by Selected Country of Incorporation and Taxes as,
a Percentage of Earnings and Profits of Controlled Foreign Corporation--Continued
(Money amounts are in thousands of dollars]

Number of
U.S.

corporatio
returns

385

259

215
35
17
23
48
57
91
47
'27
12
211

7

188

174

41

95

74
10
10
19
32
17
4
4

44

40

248

170

141~
22
33
43
51
25
16
17
12
3

70

90

131

Number of
foreign s

corporation

(2)

1,321

628

469
42
19
30
60
69
131
52
31
13
22:1

1

340

353

331

192

157
13
10
20
81
20
4
4

83

56

749

410

306
28
50
76
64
32
16
19
13
3

134

205

Total
assets

(3)

22,318,724

16,391.760

14,965,854
2,152,473
2.374,810

435,898
990,261

3,502,008
3,270,030
1,056,784

964,669
79,356

13::51

1,14 62

280,753513

5,742,030

184,919

-4;424;453

2,789,979

2,652,419
401,7211

'2681:19749~
532:1358800

9719
9
9

1,604,200

30,274

6,642,781

6,921,908

5,837,618
986,226
395,481
769,494
888,847
791,892
503,548
414,643
454,270
597,603
35::,14~"0

15

68,401

1,626,301

94,571

Business
receipts

(4)

23,390,940

15,900,489

14,489,087
1,071,714
1,425,013

452,131
1,436,827
2,755,649
4,802,118

915,762
1,330,585

124,065
1.75 231'0 , ~2gg

3

330,004

7,469,453

1,317,496
330,832

357:22'501

221'
1

442,54731
188251

34:323

4,587,878

31

12,118,031

9,690,423

8,241,073
820,370
402,946
965,728

1,155,302
936,489
903,506
793306
585:117

1,653082

22551,3:0.213

99,137~

2,427,60~

Current
earmngs
no profits

(less
deficit)
before
taxes

(5)

739,455

1,377,827

1.250,368
101,581
175,541

43,405
95,981

238,419
430,827
106,650

49,485
4,863
3:6

1611 311

311,103

-638,372

7;67Q

157,988

151,857
37,179
14,461
7,783

32863
44:257~
12393

1:925

- 140,31 Z

1,698,803

1,801,380

1,630,379
96.016
65,394

109,392
189,674
124,145
148,489
205,034
60 019'

620:268~
148

1159 5':4

11,551

-102,577

-

Controlled Foreign Corporations

Foreign corporations
with cument earnings

and profits (-)
before taxes

Current

sam"rigsand profits
before taxes

(6)

1,377,827

1.377,827

1,250,368
101,581
175,541

43,405
95,981

238,419
430,827
106,650

49,485
4,863

11,,:63

131

1 *1,1031

157,988

157,988

151,857
37,179
14,461
7,783

328631
44:25
12,3931

1,925

1,801,380

1.801,380

1,630,379
96,016
65,394

109,392
189,674
124,145
148,489
205,034
60,019

620,268
4'1

11:'15g 4

11,551

Foreign
MCOM
taxes.
(net)
(7)

475,W

475,964

477,097
4,673

20.694
10,034
33,555

103,108
204,060
56,201
34,561
4205
6:000
-

-1,129

44;690

44,690

44,701
2.666
1,922
1,973

11,705

1 25:213"l
1,053

971,705

971,70~

971,794
6,050
9,673

27,531
68,904
52,760
69,357

111,291
41,176

571,272
13,780

-89

-

Foregn
income
taxes
(net)

(8)

491,050

475,9"

477,097
4,673

20,694
10.034
33,555

103,108
204,060

56,201
34,561

4,205
6.000
-

-1,129

15,080

44,59q

44,690

44,701
2,666
1,922
1,973

11,705
19,088
5,631
1,053

-91

-15

972,853

971,705

971,794
6.050
9,673

27,531
68.904
52,760
69,357

111,291
41,176

571,272
13,7801

-89

1,140

Distri

Total

(9)

399,520

390,890

367,904
61,882
12,895
30,399
20,834
65,844

148,509
14,583
11,477

1.

48

1925

3. '44

8,04Q

588

29,385

29,195

28,195
2,020
3,057

794
4,731
4,073

11,000
2,520

-

190

449,371

428,488

345,184
27,876
20,341
39,260
72,681
35,134
38,258
73,700
37,934

-
-

82,151

1, 47

20,883

-

Selected COtmtry of
rpa'ation and

taxes (,mco ) as a percent of
current earnings and profits

before taxes

Oceania (continued)
Australia

All foreign corporations .....................................

Foreign corporations with current earnings and
profits (+) before taxes:

Total .................................. ....................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total .................................................
Under 10 percent ................................
10 under 20 percent ............................
20 under 30 percent ............................
30 under 40 percent ............................
40 under 45 percent ............................
45 under 50 percent ............................
50 under 60 percent ............................
60 under 80 percent ............................
80 under 100 percent ..........................
100 percent or more ...........................

With no foreign income taxes ...................
With foreign income taxes (-) ...................

Foreign corporations with current earnings and
profits deficit before taxes ..............................
Foreign corporations with no current earnings
and profits (+) and (-) before taxes .................

Puerto Rico and U.S. Possessions,
total

-All-foreign-corporations ....... ........................

Foreign corporations * with current earnings and.
profits (+) before taxes:

Total .... ........................... .......................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total ................................................
Under 10 percent ...............................
10 under 20 percent ...........................
20 under 30 percent ...........................
30 under 40 percent ...........................
40 under 45 percent ...........................
45 under 50 percent ...........................
50 under 60 percent ...........................
60 under 80 percent ...........................
80 under 100 percent .........................
100 percent or more ........ .................

With no foreign income taxes ..................

With foreign income taxes (-) ..................

Foreign corporations with current earnings and
profits deficit before taxes ..............................

Foreign corporations with no current earnings
and profits (+) and (-) before taxes .................

OPEC Countries, total
(included above)

All foreign corporations .....................................

Foreign. corporations with current earnings and
profits (+) before taxes:

Total .......................................................

With taxes (+) as a percent of current
earnings and profits (+) before taxes:

Total .................................................
Under 10 percent ................................
10 under 20 percent ............................
20 under 30 percent ............................
30 under 40 percent ... : ........................
40 under 45 percent ............................
45 under 50 percent ............................
50 under 60 percent ............................
60 under 80 percent ............................
80 under 100 percent ..........................
100 percent or more ...........................

With no foreign income taxes ...................

With foreign income taxes (-) ...................
Foreign corporations with current earnings and
profits deficit before taxes ..............................

Foreign corporations with no current earnings
and profits (+) and (-) before taxes .................

'Data deleted to a~oid disclosure of information for specific
(') Absolute value less than $500.
Note: Detail may not add to total because of rounding.

ations.

out Of
ctinent

earnings
and profits

(10)

286,094

286,094

263,779
31,976

9,072
12,768
14,334
52.852

128,688
7,767
6,321

-

18,782

3.533

19,393

19,393

19,377
2.020
3,057

40.
3,980
4,073
6,095
112

349,121

349.121

286,436
24,629
18,731
26,142

'62,779
31,897
38,251
72,356
11,650

-
-

62,023

662
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82 Selected Statistical Series, 1970-86

Table 1. - Individual income Tax Returns: Selected Income and Tax Items for Selected Years, 1970-1985
[All figures are estimates based on samples -money amounts are in thousands of dollars]

Item 1970 1975 1980 1983 1984
Preliminary

1985

(1) (2) (3) (4) (5) (6)

All returns .......................... 74,279,831 82,229,332 93,902,469 96,321,310 99,438,708 101,737,544
Form 1040 returns .................... N/A 54,527,726 57,122,592 61,211,264 64,533,502 78,978,032
Form 1040A returns ................... N/A 27,701,606 36,779,877 19,453,863 18,431,641 11,503,442
Form 1040EZ returns .................. N/A N/A NIA 15,656,183 16,473,565 11,256,070
Total income, amount ................. 639,357,791 962,886,872 1,642,345,558 2,023,982,876 2,229,649,431 2,416,829,913
Adjusted gross income less deficit .... 631,692,540 947,784,873 1,613,731,497 1,942,589,865 2,139,904,356 2,321,889,535
Salaries and wages:

Number of returns ................... 66,965,659 73,520,046 83,802,109 83,120,588 85,925,617 87,404,819
Amount .............................. 531,883,892 795,399,462 1,349,842,802 1,644,572,655 1,807,137,587 1,937,945,104

Interest received:
Number of returns ................... 32,630,355 40,378,240 49$019,575 57,076,334 62,059,703 64,r,96 ,388
Amount ............................. 22,021,267 43,433s554 102,009,444 153,805,163 176,369,305

.
180,752,463

Dividends in adjusted gross income:
Number of returns ................... 7,729,939 8,P53,491 10,738,982 13,326,556 14,2591,407 15,469,981
Amount ............................. 15,806,924 21,892,126 38,'761,253 48,556,703 48,640,734 55,439,930

Business or profession net income
less loss:
Number of returns .................. 6,159,985 7s242,542 8,881,119 10,682,124 11,237i2l8 11,940,591
Amount ............................. 30,554,201 39,421,478 55,129,154 60,359,154 70,766,610 77,200,769

Net capital gain less loss:
Number of returns .................. 7,962,663 7,574 823 9,970,921 10,917,709 12,558,688 12,587,615
Amount ............................. 9,006,683 14,071:893 30,029,074 49,407,678 54,519,368 66,693,589

Pensions and annuities in adjusted
gross income:
Number of returns .................. 3,249,558 F,088,937 7,373,704 10,120,721 11,551,051 13,185,115
Amount ............................. 7,87R,808 20,886,871 43,339,736 69,813,961 80,447,934 95,684,184

Rents and royalties net income less
loss:
Number of returns .................. 6,557,498 7,143,812 8,208,132 8,643,803 9,100,525 9,416,757

-3,232-,81-7- -5,202-,078- -4,-l 05-j-381- --57387-,351- --9-;482-,800- -2-,207-,337
Partnership and S Corporations:

Number of returns .................. n.a. n.a. n.a. 4,867,695 5,203,592 5,285,013
Amount ............................. 12,637,912 12,811,091 10,099,346 -527,556 -2,268,204 4,959,231Farm net income less loss:
Number of returns .................. 3,026,530 2,755,041 2,608,430 2,710,044 2,694,420 2,633,061
Amount ............................. 2,788,713 3,563,325 -1,792,466 -9,294,484 -13,095,506 -11,564,310

Total statutory adjustments:
Number of returns .................. 6,370,552 9,024,255 13,148,919 34,837,711 37,025,796 37,939,470
Amount ............................. 7,665,251 15,101,909 28,614,061 81,393,011 89,745,075 94,940,378
Individual Retirement Arrangement:

Number of returns ................ N/A 1,211,794 2,564,421 13,613,167 15,232,856 16,373,816
Amount ........................... NIA 1,436,443 3,43n,894 32,060,627 35,374,424 38,655,576

Self-employed retirement (Keogh):
Mumber of returns ................. 591,655 595,892 568,936 656,038 648,958 677,664
Amount ........................ ... 847,692 1,603,788 2,007,666 2,937,980 4,072,409 4,810,780

Married couple who both work:
Number of returns ................ N/A NIA NIA 22,557,433 24,126,180 24,970,350
Amount ........................... N/A N/A NIA 19,762,365 22s4O7,621 24,757,419

Exemptions:
Number of exemptions ............... 204,126,402 212,202,596 227,925,098 234,390,944 240,886,327 244,519,584
Number, age 65 or over ............. 8,904,331 9,937,208 11,847,168 14,819,860 15,890,548 16,851,122

Total deductions:
Number of returns .................. 73,862,448 81,585,541 88,491,251 90,816,724 94,855,579 96 991 729
Amount ............................. 120,549,755 233,181,778 346,000,155 448,667,194' 499,585,197' 551:252:435'

Total itemized deductions: -

Number of returns .................. 35,430,047 26,074,061 28,050,282 35,230,292 38,203,092 39,857,181
Amount ............................. 88,178,487 1221260i601 218,028,139 309,633,773 358,876,015 401,043,232
Medical and dental expense ......... 10,585,749 11,422,312 14,972,082 18,074,335 21,450,276 22,578,514
Taxes paid ......................... 32,014,673 44,141,289 69,404,275 99,750,645 119,245,288 128,320,202
Interest paid ...................... 23,929,477 38,885,282 91,187,006 134,691,655 158,176,338 176,593,409
Contributions ...................... 12,892,732 15,393,331 25,809,608 37,677,955 42,119,812 48,030,698

Taxable income:
Number of returns .................. 59,593,598 65,852,602 88,104,696 90,816,724 94,178,183 96,314,271
Amount ............................. 401,154,285 595,492,866 1,279,985,360 1,544,872,497 1,701,365,731 1,832,63F,477

Income tax before credits:
Number of returns ................... 59 596 755, 65,854,734 76,135,819 80,610,882 84,440,481 86,171,293
Amount .............................

3
84:156:695 132,452,044 256,294,315 279,841,890 306,686,024 336,053,938...................Total tax credi

tS
369,610 8,069,846 7,215,839 8,190,737 9,263,308 10,432,936

Child care credit .................. NIA NIA 956,439 2,051,462 2,648,834 3,130,790
Credit for the elderly and disabled. 167,656 128,968 134,993 116,324 107,002 105,737
Residential energy credit .......... N/A N/A 562,141 549,024 645,093 813,960
Foreign tax credit ................. 169,623 381,985 1,341,675 617,749 738,014 n a

'Investment credit .................. 30,554 1,593,150 3,288,415 4,161,453 6,347,422 4 6,295.637
Income tax after credits ............. 83,787,323 124,382,197 249,078,475 271,651,153 297,422,715 325,621,002
Total income tax:5

Number of returns .................. 59,317,371 61,490,737 73,906,244 78,016,323 81,639,509 83,085;668
Amount ............................. 83,909,311 124,526,297 250,341,440 274,181,323 301,923,057 328,734,520

See notes following Table 13.
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Table 2. - Individual Income and Tax by State, 1985
[Money amounts are In thousands of dollars]

83

Dividends after
Salaries and wages exclusion

f N b f Ad t dState Number o
returns

um er o l
exemptions

jus e gross
income (AGI) Number of Number of

returns Amount returns Amount

(2) (3) (4) (5) (6) (7)

United States, total2 102,036,652 243,517,639 2,289,333,273 86,765,245 19907,207,188 15,292,589 54,501,292

Alabama ............. 19502,320 3,7919184 29,792,629 1,3199204 25,496,983 141,097 424,374

Alaska .............. 239,485 551,350 6,709,015 211,776 6,148,812 58,005 679651

Arizona ............. 1,345,779 3,300,597 29,175,~57 1,123,168 23,702,061 203,441 877,853
Arkansas ............ 868,641 2,230,807 15,671,527 725,792 12,786,269 73,360 351,055
California .......... 11,690,766 28,124,384 285,099,616 9,913,297 236,876,713 1,6859053 6,522,933

Colorado ............ 19429,529 3,293,362 32,669,107 1,227,161 27,937,055 234,331 652,128

Connecticut ......... 1,564,414 3,~34,654 42,423,575 1,344,878 35,344,548 326,256 19301,743

Delaware ............ 284,096 655,601 6,656,455 246,023 59494,290 57,760 236,395

District of Columbia 323,516 661,718 7,678,038 279,855 59948,130 45,729 271,449

Florida ............. 5,113,216 12,029,660 110,592,618 4,072,507 799725,233 917,502 59032,163

Georgia............. 2,466,881 5,8829082 53,219,457 29212,499 467490,951 257,233 19041,890

Hawaii .............. 470,745 19071,202 9,965,599 4059999 89257,681 72,014 196,822

Idaho............... 368,102 987,500 6,778,237 303,125 5,677,240 47,184 131,054

Illinois ............ ~,898,447 11,761,660 114,930,358 4,148,726 96,045,032 837,830 2,878,368
Indiana............. 2,269,312 5,547,605 47,847,966 1,931,536 40,617,917 292,204 850,671

Iowa ................ 1,157,910 2,897,819 21,649,845 906,220 17,452,230 183,728 421,237

Kansas .............. 1,029,151 2,533,827 22,209,614 844,969 18,012,290 156,445 L425,694

Kentucky ............ 19365,573 3,374,903 26,245,22~ 1,154,294 219936,121 139,281 476,551

Louisiana........... 19651,210 49243,719 339775,929 1,442,740 28,741,981 166,503 541,756

Maine ............... 1496,958 1?166~453 9,400,931 425,567 7,591,413 679744 257,524

Maryland ............ 29071,335 4,686,118 52,204,588 1,812,857 44,0359742 327,920 1,049,781

Massachusetts ....... 2,763,052 5,988,126 67,079,152 2,387,759 5592769312 477,422 1,783,522
Michigan ............ 3,811,358 8,989,636 90,454,156 3,258,186 77,8549219 701,357 1,862,198

Minnesota ........... 1,807,019 4,2999555 39,845,208 1,517,860 33,926,477 311,976 889,861

Mississippi ......... 912,133 2,41~7576 15,706,333 805,026 13,517,940 71,632 193,799

Missouri ............ 2,092,886 5,034,860 44,583,142 1,750,921 36,910,161 301,663 1,050,105

Montana ............. 336,317 834,452 5,699,273 265,605 4,667,357 54,540 135,327

Nebraska ............ 671,906 1,662,387 12,664,338 540,479 10,403,161 100,632 241,774

Nevada .............. 447,300 1,003,986 9,9209535 388,597 8,228,363 50,206 209,420

New Hampshire ....... 482,280 1,089,085 11,269,923 422,565 993499827 75,631 279,983

New Jersey .......... 3,761,376 8,690,707 97,712,290 3,261,888 82,048,025 743,235 2,3597141

New Mexico .......... 592,004 1,499,111 11,286,088 508,794 9,485,710 72,833 218,196

New York ............ 79599,062 17,728,702 191,010,243 6,~66,537 153,720,835 1,372,927 5,824,527

North Carolina ...... 2,631,981 6,176,203 52,273,759 2,345,380 44,355,272 295,146 1,007,615

North Dakota ........ 277,534 698,582 5,012,375 214,888 3,876,022 33,758 60,521

Ohio ................ 4,522,356 10,7~4,854 98,758,980 3,852,617 83,641,629 698,454 2,217,155

Oklahoma ............ 1,270,187 3,182,298 26,729,611 1,058,660 21,983,988 130,699 440,882

Oregon .............. 1,125,636 2,708,919 22,581,647 919,~29 18933996~1 169,198 478,738

Pennsylvania ........ 5,080,316 11,831,831 108,639,922 4,2329422 88,472,818 866,319 2,951,883

Rhode Island ........ 437,677 971,493 9,247,446 379,489 7,591,804 64,423 221,750

South Carolina ...... 1,312,269 3,184,507 25,492,279 19175,198 21,7329727 130,017 531,153

South Dakota ........ 283,464 718,267 4,412,359 219,701 3,557,850 37,734 76,978

Tennessee ........... 1,916,200 4,618,197 37,621,098 1,6799825 32,397,446 177,681 528,567

Texas ............... 6,674,213 16,713,764 152,848,699 5,825,994 130,511,409 750,008 2,925,762

Utah ................ 595,132 1,675,212 12,527,658 515,813 10,847,275 71,495 206,143

Vermont ............. 230,560 532,250 4,520,884 196,614 3,656,318 41,327 157,690

Virginia ............ 27501,799 5,737,420 59,1423,203 2,205,148 50,234,999 382,124 1,166,550

Washington .......... 1,904,811 4,490,053 42,364,707 1,594,751 35,040,732 3019960 871,606

West Virginia....... 664,164 1,676,134 13,111,266 558,441 10,871,932 77,438 237,743

Wisconsin ........... 2,016,621 4,8009571 41,796,409 1,703,382 35,305,589 320,002 877,747

Wyoming ............. 2069580 518,664 4,451,079 177,089 3,860,341 289950 95,195

Other areas 3 ....... 501,073 1,077,032 5,593,426 283,994
1

11,222,317
1

91,182 390,669
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Table 2. (Continued)- Individual Income and Tax by State, 1985
[Money amounts are in thousands of dollars]

Interest

State
Number of
returns Amount

United States, tota
12

Alabama .............
Alaska..............
Arizona .............
Arkansas

:*,****'*'**
California ..........

Colorado ............
Connecticut .........
Delaware ............
District of Columbia
Florida .............

Georgia .............
Hawaii ..............
Idaho ...............
Illinois ............
Indiana .............

Iowa .................
Kansas ..............
Kentucky ............
Louisiana ...........
Maine ...............

Maryland ............
Massachusetts .......
Michigan ............
Minnesota ...........
Mississippi .........

Missouri ............
Montana .............
Nebraska ............
Nevada ..............
New Hampshire .......

New Jersey ..........
New Mexico ..........
New York ............
North Carolina ......
North Dakota ........

Ohio ................
Oklahoma ............
Oregon ..............
Pennsylvania ........
Rhode Island ........

South Carolina ......

South Dakota........

Tennessee ...........

Texas ...............

Utah ................

Vermont .............
Virginia ............
Washington.

******'*'
West Virginia .......
Wisconsin ...........

(8)

64,128,149

765,686
152,544
812,517
457,588

7,274,117

944,278

1,155,680
176,182
162,552

3,046,944

1,233,743
348,696
232,635

3,310,375
1,427,858

55.~_,_73~~_
685,722
747,707
861,464
319,111

1,3459764
2,011,104
2,571,216
1,316,554
410,129

1,322,890
228,381
~65,724
243,255
336,489

2,563,201
322,119

5,253,324
1,412,478

198,108

2,927,721
723,597
748,120

3,503,798
288,652

657,467
189,136
985,965

3,556,367
383,493

155,572
1,1497,741
1,267,575

399,037
1,1491,953

(9)

Unemployment compensation
in AGI

Number of
returns Amount

(10)

180,493,925

1,7669350
296,556

2,680,120
1,423,928

23,561,347

2,470,841
2,972,787

409,542
452,279

13,112,891

2,963,548
746,022
661,638

9,653,079
3,517,614

_2_688_87-1-
2,149,539
1,988,702
2,472,406

644,942

3,072,231
4,638,850
5,7299871
3,211,713
1,076,536

3,933,501
701,167

1,417,109
820,044
741,751

6,796,402
871,399

15,745,400
3,087,340

602,934

7,077,170
2,353,356
2,118,387
8,402,655

694,992

1,422,657
585,398

2,503,609
12,227,548

762,914

343,959
3,569,717
3,589,300

905,931
3,487,406

Wyoming.-..., ........ 134 758 375,422
Other areas ........ 246:328 994,254

4,770,065

79,310
27,312
44,129
39,424
580,295

54,044
79,621
11,828
5,967

98,044

97,915
19,411
24,373
240,645
101,937

58,-460-
42,514
75,435
87,076
22,763

7/4,413
1309185
266,502
96,234
37,452

86,788
17,584
21,802
22,773
18,629

176,136
16,475

313,802
136,899
12,893

246,591
45,052
77,439

352,966
29,238

64,005
6,385
81,026
179,733
259315

9,972
84,542
127,044
49,176
157,808

10,111
4,592

6,418,459

64,937
57,382
38,593
40,194
766,005

77,680
93,480

13,253'
9,431

120,556

79,052
27,229
31,852
403,718
97,196

-7-2,2-59-

55,072
77,211
152,363
23,489

95,339
209,767
373,988
165,316
35,953

79,957
23,402
229699
28,927
17,021

294,424
20,574
480,260
105,532
19,894

369,471
60,190
110,796
533,362
36,783

52,435
6,100

71,307
264,917
35,921

11,295
75,235
197,792
71,478
225,368

13,571
8,433

Number of
returns

(12)

40,534,024

572,878
95,202
614,148

275,331
5,1.70,307

677,930
615,533
118,135
131,289

1,771,897

917,376
196,765,
150,262

1,908,007
789,482

-46-7-,-9-53-
.426,219
496,706
559,869
156,783

998,117
1,119,704
1,795,574
893,601
269,415

764,813
125,703
232,798
161,275
162,489

1,535,872
198,988

3,625,617
1,005,113

83,395

1,676,453
522,964
505,288

1,828,738
159,951

521,496
73,147

548,513
2,199,969
- 296,108

79,837
1,038,930
740,598
183,515
879,580

74,729
mg,662

Itemized deductio

Total
Deductions

(13)

408,903,939

4,737,252

1,159,801
6,206,059
2,292,970
66,832,625

7,338,311
.6,797,622

1,175,103
1,515,480

17,890,437

9,290,535
2,035,206
1,347,419
17,848,162
6,509,967

ns

-3 ~-781-,530-
~3,801,243
3,997,368
5,284,920
1,288,714

10,706,321
11,023,032
15,934,531
8,747,893
2,320,882

6,5739391
1,024,204
2,039,095
1,709,237
.1,565,362

16,003,537
),7669751
40,594,016
8,691,665

676,576

15,068,057
5,101,855
4,651,105
15,611,913
1,430,045

49445,488
589,157

4,854,654
24,198,890
2,940,028

666,430
10,807,687
6,994,387
1,509,283
7,840,849

660,077
1,026,817

Average
amount

(14)

10,088

8,269
12,183
10,105
8,328
12,926

10,825
11,043
9,947
11,543
10,097

10,127
10,343
8,967
9,354
8,246

8-,08-1-

8,919

8,048

9,~140

8,220

10,727
9,845
8,874
9,789
8,615

8,595
8,148
8,759
10,598
9,634

10,420
8,879
11,196
8,647
8,113

8,988
9,756
9,205
8,537
8,941

8,524
8,054
8,851
11,000
99929

8,347
10,403
9,444
8,224
8,914

89833
8,581
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Table 2. (Continued)- Individual Income and Tax by State, 1985
[Money amounts are In thousands of dollars]

85

Tax liability Earned income credit

Total tax Excess of tax liability

State
Number of Average Number of Number of

Returns Amount tax returns Amount returns Amount

(15) (16) (17) (18) (19) (20) (21)

United States, tota12 86,286,765 336,638,438 3,901 6,495,867 -2,090,876 4,736,940 -1,503,574

Alabama ............. 1,234,809 3,956,744 39204 169,035 -56,123 127,030 -41,325

Alaska .............. 208,425 1,125,183 5,399 8,901 -2,6~1 5,751 -1,676

Arizona............. 1,132,988 3,972,149 3,506 87,339 -28,142 65,278 -21,077

Arkansas ............ 709,928 2,026,688 2,855 97,389 -32,022 70,204 -22,537

California .......... 9,873,659 41,509,259 4,2014 7 70~ 874 -253,006 607,882 -198,898

Colorado ............ 1,227,267 49671,671 39807 68,384 -21,799 48,126 -15,071

Connecticut ......... 1,380,705 7,236,579 5,241 40,245 -12,383 27,578 -8,492

Delaware ............ 244,965 963,645 3,934 16,429 -5,187 11,731 -3,705

District of Columbia 274,150 1,239,060 4,520 26,545 -8,578 20,766 -6,614

Florida ............. 4,3119934 17,309,605 4,014 361,949 -118,082 260,176 -83,406

Georgia ............. 2,075,406 7,448,554 3,589 224,228 -73,205 165,596 -539159

Hawaii .............. 401,174 1,3039224 3,249 18,857 -5,533 11,961 -3,530

Idaho ............... 303,646 869,196 2,863 28,404 -9,138 19,640 -6,077

Illinois ............ 4,141,252 17,976,907 4,341 268,763 -85,297 202,017 -63,365

Indiana ............. 1,893,474 6,782,89~ 3,582 131,973 -41,893 93,832 -29,437

Iowa ................ 962,066 2,953,145 3,070 64,6~1 -20,056 41,104 -12,062

Kansas .............. 876,079 3,282,505 3,747 51,232 -15,986 34,126 -10,433

Kentuckv ............ 1,129,516 3,554,275 3,147 123,824 -40,205 85,701 -27,172

Louisiana ........... 1,334,466 'A,9399564 3,702 193,948 -62,992 149,596 -47,595

Maine ............... 418,586 1,213,017 2,898 30,640 -9,674 20,470 -6,268

Maryland ............ 1,803,370 7,592,32q 4,210 97,083 -30,733 69,522 -21,805

Massachusetts ....... 2,429,049 10,437,996 4,297 86,330 -27,038 59,438 -18,496

Michigan ............ 3,231,427 13,182,862 4,080 166,057 -52,108 119,770 -36,888

Minnesota ........... 1,545,926 5,348,224 3,460 76,397 -23,770 49,637 -1~,598

Mississippi ......... 712,728 1,976,204 2,773 153,503 -51,408 121,788 -39,699

Missouri ............ 1,763,314 6,552,970 3,716 135,813 -43,270 9~,744 -29,515

Montana ............. 268,490 770,390 2,869 25,146 -7,870 17,046 -5,106

Nebraska............ 561,426 1,775,81z, 3,163 37,986 -11,802 24,678 -7,251

Nevada .............. 381,875 1,553,510 4,068 23,367 -7,427 16,851 -5,340

New Hampshire ....... 421,106 1,722,935 4,091 15,860 -4,879 10,159 -3,128

New Jersey .......... 3,325,880 15,651,270 4,706 163,229 -51,501 116,637 -37,058

New Mexico.......... 473,230 1,506,950 3,184 59,7414 -18,893 45,871 -1~,314

New York ............ 6,608,820 29,145,630 4,410 463,410 -149,690 340,176 -108,351

North Carolina...... 2,211,229 6,8259591 3,087 221,929 -70,895 153,3~~ -48,431

North Dakota ........ 231,934 703,830 3,035 16,687 -5,137 10,295 -2,9148

Ohio ................ 3,833,072 13,846,667 3,612 231,748 -72,976 165,751 -51,412

Oklahoma ............ 1,054,424 3,893,491 3,693 98,276 -32,230 69,939 -22,301

Oregon .............. 940,441 2,941,654 3,128 65,767 -21,134 46,902 -14,716

Pennsylvania ........ 1 4,305,413 15,779,964 3,665 251,340 -79,105 174,960 -54,345

Rhode Island ........ 376,079 1,282,375 3,410 20,266 -6,393 14,486 -4,543

South Carolina ...... 1,086,126 3,203,622 2,950 127,138 -41,666 93,590 -30,266

South Dakota ........ 227,224 604,270 2,659 22,757 -7,051 14,361 -4,139

Tennessee ........... 1,586,484 5,292,230 3,336 181,252 -59,134 131,930 -42,039

Texas ............... 5,5739454 24,966,454 4,480 547,734 -179,357 411,425 -133,507

Utah ................ 494,376 1,484,548 3,003 32,128 -10,205 22,873 -7,118

Vermont ............. 197,844 600,289 3,034 12,481 -3,876 8,009 -2,404

Virginia ............ 2,163,021 8,503,133 3,931 131,327 -41,702 90,630 -28,663

Washington .......... 1,621,666 6,151,065 3,793 90,636 -28,624 65,046 -20,177

West Virginia ....... 551,960 1,744,800 3,161 56,063 -17,704 40,093 -12,636

Wisconsin ........... 1,697,214 5,492,993 3,236 88,079 -27,352 59,559 -17,730

Wyoming............. 173,390 680,184 3,923 11,079 -3,489 7,572 -2,331

Other areas 3 ....... 300,278
1

1,090,330
1

3,631
1

1,655
1

-515
1

1,293
1

-420

See notes following Table 13.
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Table 3. - Number of Individual Returns, Income, Tax and Average Tax by Size of Adjusted. Gross Income, Tax Years 1981-1985
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Number of Total adjusted Taxable income
Size of adjusted return s for - gross income

gross income
1982 1983 1982 -1983 1982 1983

(1) (2) (3) (4) (5) (6)

Total ....................... 95,337,432 96,321,310 1,852,135,465 1,942,589,865 1,473,348,899 1,544,872,497

Less than $1000 ............... 3,412,105 3,415,113 -22,324,833 -25,592,802 29,646 75,549
$1,000 under $3,000 ........... 7,573,825 7,253,408 15,122,101 14,482,816 6,717,217 6,757,833
$3,000 under $5,000 ........... 6,966,104 7,167,924 27,925,256 28,679,137 17,168,389 17,374,119
$5,000 under $7,000 ........... 6,682,490 6,734,360 39,885,078 40,321,353 26,709,472 26,472,290
$7,000 under $9,000 ...........
$9 000 d $11 000

7,176,962
6 4 61

6,879,931
05 1 5

57,512,193
0

55,039,361
1

40,904,714
7 43

39,153 168.
46 14: 1, un er , .......... , ,2 65 6,2 , 6 64,229,52 6 ,927,394 4 ,995,8 ,3 0 6

$11,000 under $13,000 ......... 5,651,414 5,724,798 67,793,416 68,522,507 52,526,932 52,529,347
$13,000 under $15,000 ......... 5,414,103 5,161,674 75,702,223 72,217,107 59,652,891 57,062,111
$15,000 under,$17,000 ......... 4,734,479 4,593,795 75,594,637 73,350,227 60,951,455 58,956,588
$17,000 under $19,000 ......... 3,964,008 4,291,218 71,295,728 77,093,374 57,689,594 62,209,794
$19,000 under $22,000 ......... 5,365,925 5,617,176 109,806,080 115,071,603 .88,855;846 93,320,322
$22,000 under $25,000 ......... 5,273,703 5,115,957 123,853,268 120,238,524 100,054,304 97,650,110

$25,000 under $30,000 ......... 79621,965 7,357,487 209,572,367 201,/bJ'yUJ 169,726,189 163,111,031
$30,000 under $35,000 ......... 5,646,966 6,011,290 182 644,120 194,666,035 146,947,632 156,601,086
$35,000 under $40,000 .......... 4,215,650 4,409,645 157:391,914 164,664,066 126,471,828 131,804,272
$40,000 under $50,000 ......... 4,716,532 - 5,147,782 208,952,374 228,225,122 166,018,176 181,289,066
$50,000 under $75,000 .........

$1 0 *$75 000 d
3,057,266

7
3,591,188 179,566,469

4 95
211,838,450

84111
141,376,967

6 423
1669095,719

4554 21er 00, 00 ....... ., un 02,064 822,840 8,059,7 ,70,0 ,720,4 ,0,3

$100,000 under $150,000 ....... 432,757 469,391 51,674,638 56,206,333 40,228,978 43,403,109
-$j-5-0-,AOD-un4e.r!--$200.,000-.-...-...-.-.- -1-38,082- -52-,560- -23-,61-6-i649- -2671-70-;484-' -187710-,797- -20-312-767-

$200,000 under $300,000 ....... 93,033 108,379 22,323,087 26,016,239 17,807,227 20:642:936
$300,000 under $500,000 ....... 47,245 53,960 17,650,665 20,144,746 14,153,358 15,959,347
$500,000 under $1,000,000 ..... 20,681 25,469 13,830,843 17,173,250 11,042,159 13,706,293
$1,000,000 or more ............ . 8,408 10,800 18,769,578 24,358,715 14,888,860 19,726,601

Filers with income tax liability
Percent of filers

Size of adjusted Total income taxl with no income Average tax Tax as percent of
gross income tax liabili ty (whole dollars) - adi. gross inc.

198~ 1983 1982 1983 1982 1983 1982 1983

(7) (8) (9) ( 10) (11) (12) . (13) (14)

Total ....................... 277,597,301 274,181,323 19.2 19.0 3,604 3,514 15.4 14.5

Less than $1,000 .............. 130,288 127,789 99.6 99.7 9,2982 13,249 - -

$1,000 under $3,000 .......... 35,182 51,414 95.0 9 3.4 92 108 5.0 5.7
$3,000 under $5,000 475,448 409,533 41.9 42.0 117 99 2.8 2.4
$5,000 under $7,000 1,473,139 1,310,055 31.4 33.7 321 293 5.4 4.9
$7,000 under $9,000 ........... 2,967,854 2,603,057 20.7 21.2 521 480 6.5 6.0
$9,000 under $11,000 .......... 4,462,848 3,888,167 6.8 8.3 746 684 7.4 6.8

$11,000 under $13,000 ......... 5,566,452 5,012,113 4.0 4.2 1,026 914 8.6 7.6
$13,000 under $15jOOO ......... 7,002,695 6,066,527 2.3 2.7 1,324 1,208 9.5 8.6
$15,000 under $17,000 ......... 7,766,398 6,809,411 1.5 2.4 1,665 1,518 10.4 9.5
$17,000 under $19,000 ......... 7,786,372 7,664,811 1.8 1.6 2,001 1,816 11.1 10.1
$19,000 under $22,000 ......... 12,725,118 12,163,958 1.2 1.2 2,399 2,192 11.7 10.7
$22,000 under $25,000 ......... 15,378,094 13,595,791 1.3 1.3 2,956 2,692 12.6 11.5

$25,000 under $30,000 ......... 27,852,640 24,354,551 .6 .8 39676 3,338 13.4 12.2
$30,000 under $35,000 ......... ?5,867,035 25,156,554 .5 .6 4,605 4,208 14.2 13.0
$35,000 under $40,000 ......... 24,098,091 229673,889 .5 .8 5,743 5,182 15.4 13.9
$40,000 under $50,000 ......... 35,029,801 34,798,186 .6 .4 7A68 6,787 16.9 15.3
$50,000 under $759000 .........

00d 1
35,892,383
14 594 818

38,352,897
15 392 973

.5
4

.4
3

lli803
86520

10,725
77018

20.1
24 5

18.2
12200, 0 ........$75,000 un er $ , , , , . .

'

, . .

$100,000 under $150,000 14,385,740 14,351,743 .2 .4 33,321 30,690 27.9 25.6
$150,000 under $200,000 ....... 7,483,155 7,662,455 .5 .3 54,447 50,365 31.8 29.4
$200,000 under $300,000 ...... 7,651,434 89488,945 .2 .2 82'400 78,513 34.3 32.7
$300,000 under $500,000 ....... 6,380,687 7,124,258 .1 .2 135:233 132,313 36.2 35.4
$500,000 under $1,000,000 ..... 5,222,845 6,463,482 .1 .2 252,751 254,228 37.7 37.7
$1,000,000 or more ............. 1 7,36MP7

1 '
9,658,764 .1

*
3 877,132 896,655 ' 39.8

1
39.8

See notes following Table 13.
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Table 3. (Continued) - Number of Individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income, Tax Years 1981-1985
[All figures are estimates based on samples - money amounts are In thousands of dollars]

Number of Total adjusted Taxable income
Size of adjusted returns for - gross income

gross income
1984 1985 1984 1985 1984 1985

(1) (2) (3) (4) (5) (6)

Total ....................... 99,438,708 101,737,544 2,139,9049356 2,321,889,535 1,701,365,731 19562,886,049

Less than $1000 ............... 3,329,148 3,227,757 -31,984,44 3 -29,820,577 63,799 -
$1,000 under $3,000 ........... 6,883,760 6,769,534 13,732,88 0 13,558,114 6,504,129 303,711
$3,000 under $5,000 ........... 7,030,537 6,707,645 28,151,199 26,875,475 17,251,761 2,994,126
$5,000 under $7,000 ........... 6,584,434 6,575,666 39,617,706 39,371,639 26,095,663 10,716,361
$7,000 under $9,000 ........... 6,792,931 6,664,535 54,388,54 5 53,477,042 38,888,493 20,723,314
$9,000 under $11,000 .......... 6,051,873 6,246,993 60,390,24 9 629252,092 45,303,739 29,6899036

$11,000 under $13,000 ......... 5,877,979 5,594,861 70,439,37 9 67,015,467 54,708,664 35,916,459
$13,000 under $15,000 ......... 5,202,547 59401,512 72,660937 2 75,5649926 57,397,788 44,354,369
$15,000 under $17,000 ......... 4,8939833 4,882,888 78,195,61 4 78,017,354 62,489,602 47,832,574
$17,000 under $19,000 ......... 49561,541 4,538,388 82,012,67 3 81,6159523 66,307,248 52,485,371
$19,000 under $22,000 ......... 5,645,759 6,061,793 115,4669828 123,9489265 93,889,175 829153,141
$22,000 under $259000 ......... 5,198,716 5,035,517 1229123,86 1 118,641,576 99,3759159 79,926,806

$259000 under $30,000 ......... 7,635,404 7,456,685 209,274964 3 204,352,952 168,006,165 140,912,120
$30,000 under $35,000 ......... 6,0209636 6,487,265 195,263,77 8 210,334,931 155,819,230 146,641,566
$35,000 under $40,000 ......... 5,054,470 5,195,279 188,944,01 1 194,1929571 149,423,027 1369618,628
$40,000 under $50,000 ......... 59963,041 6,742,356 264,922,227 299,811,771 210,324,094 2129517,608
$50,000 under $75,000 ......... 4,657,702 596509810 2759046,84 9 334,741,773 214,921,141 241,466,217
$75,000 under $100,000 ........ 1,0499444 1,256,247 89,289,787 106,856,451 69,194,901 77,722,865

$100,000 under $150,000 ....... 581,498 706,448 69,273,546 84,180,805 5396049014 629220,139
$150,000 under $200,000 ....... 179,695 207,250 30,767,972 359625,467 239865,523 26,978,313
$200,000 under $300,000 ....... 1329306 165,061 31,729,787 39,475,592 24,405,339 30,925,325
$300,000 under $500,000 ....... 67,405 84,451 25,780,158 31,8429657 19,789,383 23,701,080
$500,000 under $1,000,000 ..... 29 215 39 497 19 729 296 26,1229791 15,798,723 20,154,622
$1,000,000 or more ............ 14:834 19:106 34:687:437 43,834,877 27,938,970 35,932,297

Filers with income tax liability
ilPercent of f ers

Size of adjusted Total income tax 1 with no income Average tax Tax as percent of
gross income tax liability (whole dollars) adj. gross inc.

1984 1985 1984 1985 1984 1985 1984 1985

(7) (8) (9) (10) (11) (12) (13) (14)

Total ....................... 301,923,057 32897349520 17.9 18.3 3,698 3,957 14.4 14.5

Less than $1,000 .............. 419,790 115,046 99.2 99.7 16,783 13,836
-

-

$1,000 under $3,000 ........... 44,652 419083 93.8 94.4 104 108 5.4 5.3

$3,000 under $5,000 ........... 4309167 348,482 40.8 48.3 103 101 2.5 2.4
$5,000 under $7,000 ........... 1,233,034 1,1889397 33.7 33.9 282 274 4.7 4.6
$7,000 under $9,000 ........... 2,483,282 2,256,743 21.3 26.3 465 459 5.8 5.7
$9,000 under $11,000 .......... 3,617,920 3,488,169 8.2 11.6 651 632 6.5 6.3

$11,000 under $13,000 ......... 5,013,506 4,552,391 5.2 5.6 899 862 7.5 7.2

$13,000 under $15,000 ......... 59831,903 5,810,235 3.6 3.7 1,163 1,117 8.3 8.0
$15,000 under $179000 ......... 697859324 6,5349303 2.0 2.8 1,415 1,376 8.9 8.6

$179000 under $19,000 ......... 7,775,189 7,487,798 1.8 2.1 1,736 1,685 9.7 9.4

$19,000 under $22,000 ......... 11,6779768 12,149,188 1.5 1.7 2,100 2,040 10.3 10.0
$22,000 under $25,000 ......... 13,237,769 12,297,939 1.0 1.3 2,573 2,465 11.0 10.5

$25,000 under $30,000 ......... 23,793,004 229915,290 1 .2 .9 3,152 3,101 11.5 11.3
$30,000 under $35,000 ......... 23,926,881 25,230,855 .7 .7 4,004 3,917 12.3 12.1

$359000 under $40,000 ......... 24,678,348 24,791,194 .5 .7 4,907 4,805 13.1 12.9

$40,000 under $509000 ......... 38,6759241 41,8129543 .3 .3 6,504 6,220 14.6 14.0

$50,000 under $75,ooo ......... 47,355,174 56,385,257 .4 .2 10,211 9,995 17.3 16.9

$75,000 under $100,000 ........ 18,759,377 21,683,215 .4 .2 17,944 17,302 21.1 20.3

$100,000 under $150,000 ....... 17,117,874 20,179,312 .2 .4 29,502 28,677 24.8 24.1

$150,000 under $200,000 ....... 8,644,645 109038,405 .2 .1 48,205 48,488 28.2 28.2
$200,000 under $300,000 ....... 10,013,524 11,976,862 .2 .2 75,844 72,734 31.6 30.4

$300,000 under $500,000 ....... 8,761,557 10,446,429 .2 .2 130,272 123,911 34.1 32.9

$500,000 under $1,000,000 ..... 7,526,585 9,414,265 .2 .2 258,255 2389813 38.2 36.1

$1,000,000 or more ............ 14,120,545 17,591,119 .2 .2 954,091 922,256 40.8 40.2

See notes following Table 13.
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Table 4.-Nonfarm Sole Proprietorship Returns: Selected Income and Deduction Items for Selected Years, 1970-1985
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Item 1970 1975 1980 1983 1984
Preliminary

1985

0 ). (2) (3) (4) (5) (6)

Number of returns, total ............. 5,769,741 7,221,346 8,931,712
1

10,703,921 1
11,262,3901 11,967,617'

Number with net income ............. n.a. n.a. n.a. 7,390,395 8,002,865 8,657,690

Inventory, end of year ............... 11,060,775 15,578,040 21,996,236 n.a. 23,232,929 23,401,215

Business receipts, total ............. 198,582,172 273,954,741 411,205,713 465,168,637- 516,036,944 524,249,267
Income from sales and operations ... n.a. 272,342,560 407,169,299 455,382,492 507,234,292 513,894,669

Total deductions .................... 168,044,746 234,318,288 356,258,495 404,808,647 445,270,334 447,048,498
Cost of goods sold/operations ..... 109,148,811 146,261,435 209,889,809 212,631,063 229,905,960 229,939,511

Purchases ....................... 88,585,913 117,722,352 168,301,517 n.a. n.a. . n.a.
Cost of labor ..... 7,704,285 8,791,083 10,922,221 9,870,673 13,008,803 13,317,692
Materials and supplies ........... 6,216,057 9,090,638 12,909,222 n.a. n.a. n.a.

Commissions ........................ 1,274,016 2,225,830 3,333,345 n.a. n.a. n.a.
Net salaries and wages ............. 15,107,047 20,227,859 26,560,R21 31,665,698 34,686,204 37,078,149
Car and truck expenses ............. n.a. h.a

-
13,378,289 14,758,472 17,523,807 16,385,673

Rent paid .......................... 4,636,528 6,676,314 9,636,290 11,830,835 14,278,260 14,275,365
Repairs ............................ . 2,444,607 3,044,175 5,031,573 n.a. n.a. n.a.
Taxes paid ......................... .. 3,775,502 5,423,961 7,672,459 n.a. n.a. n.a.
Utilities .......................... n.a. n.a. 4,790,337 n.a

*
. n.a. n.a.

Insurance ................... * ....... * 2,309,608 3,503,812 6,003,126 n.a. n.a. n.a.
Interest paid ...................... 1,784,276 3,390,845 7,190,257 9,925,746 11,025,276 6,919,345
Depreciation ....................... 5,451,525 7,958,143 13,952,703 22,069,530 23,900,034 24,985,900
Pension and profit sharing plans ... 72,741 125,296 141,463 122,915 258,070 307,287

Net income (less loss) ............... 30,537,426 36,636,453 54,947,219 60,359,153 70,766,610 77,200,768
tiet_i~rlc,(~me_,-bus-i-nes.ses-w/p.r:o-ti-t-.-.-.-.- _33-735_732 -4.5.,62-4-,89.0- -68.,0.10,051 _78.,61.8,,410~ _89.,84.9~,570_ _95~,806,589~
Net loss, businesses w/o profit ....

1
3,198,306

1
5,988,437

1
13,062,832

1
18,259,256

1
19,082,960 18,605,820

See notes following Table 13.

Table 5.-Partnership Returns: Selected Income Statement and Balance Sheet Items for Selected Years, 1970-1984
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Item 1970 1975 1980 1982 1983 1984

(2) (3) M- (5) (6)

Total number of active partnerships 936,133 1,073,094 1,379,654 1,514,212 1,541,539 1,643,581
Number with net income ............. 639,795 661,134 774,173 791,117 783,968 844,738
Number with balance sheets ......... 555,741 783,271 1,194,236 -1,217,386 1,190,696 1,201,320

Number of partners ..... 7 ............. 3,697,818 4,950,634 8,419,899 9,764,667 10,589,338 12,426,721

Total assets' ........................ 11.6,752,751 235,468,301 597,503,923 845,281,449 886,992.767 1,030,848,519
Buildings/depreciable assets (net) . n.a. 113,124,969 239,139,823 310,846,376 485,402,717 581,643,219
Inventories, end of year ........... n.a. 11,985,431 33,218,272 100,728,688 n.a. .39,446,014
Land ............................... n.a. 36,731,958 70,241,248 84,820,308 98,427,459 122,036,819

Total-liabilities .................... n.a. 193,875,629 488,734,023 701,630,766 886,992,774 1,030,848,464
Accounts payable ................... n.a. 12,302,055 33,899,048 37,254,748 34,724,772 32,780,197
Short-term debt2 ................... n.a. 22,709,476 48,001,839 73,277,805 67,294,519 68,625,844
Long-term debt3 .................... n.a. 136,296,764 178,044,406 236,218,378 .268,268,458 322,327,016
Nonrecourse loans .................. n.a. n.a. 118,910,380 154,508,961 194,828,542 260,167,109

Partners' capital accounts ........... n.a. 41,592,672 108,769,900 143,650,646 141,839,683 175,475,922

Total recei
PtS4.......................

93,348,080 148,417,529 291,998,115 296,690,303 291,318,703 375,192,511
Business receiptS4.................. 90,208,834 142,505,781 271,108,832 251,608,987 243,248,370 318,342,380
Interest received ................. 942,304 2,477,173 10,869,323 15,259,801 15,006,055 16,651,205

Total deductionS4..................... 83,557,684 140,679,959 283,749,460 304,004,833 r293,928,744 378,692,535
Cost of goods sold/operations ...... 46,040,874 64,672,843 113,885,668 144,595,111 125,330,745 180,857,822
Purchases ........................ 31,820,581 42,608,734 70,439,607 96,111,197 n.a. 100,358,781
Cost of labor .................... 4,146,927 4,585,836 7,015,547 7,183,865 n.a. 7,826,231

Salaries and wageS4................. 8,129,233 12,489,039 22,336,337 23,204,883 24,733,780 28,522,626
Taxes paid ......................... 3,159,258 5,770,918 9,553,145 5,288,971 5,909,545 6,673,186
Interest paid 4...................... 4,470,206 12,097,100 28,362,385 21,517,044 22,364,264 25,437,588
Depreciation 4,5..................... 4,578,820 10,108,834 21,576,189 32,361,640 37,340,062 46,939,395

Net income (less loss) ............... 9,790,396 7,737,570 8,248,655 -7,314,587 -2,610,041 -3,500,024
Net income, businesses w/profit .... 14,419,124 22,431,931 45,061,756 53,556,856 60,308,114 69,696,922
Net loss, businesses w/o profit 4,628,728 14,694,361 36,813,100 60,871,442 1 62,918,155 1 73,196,946

See notes following Table 13.
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Table 6. - Number of Business Income Tax Returns, by Size of Receipts and Assets, for Selected Years, 1970-1984
[All figures are estimates based on samples - number of businesses are In thousands]

Number of businesses reporting

Size of business

CORPORATIONS

Receipt size'

Under $25 '0002 ................................

$25,000 - $49,999 ............................
$50,000 - $99,999 ............................

$100,000 - $249,999 ..........................
$250,000 - $499,999 ..........................
$500,000 - $999,999 ..........................
$1,000,000 or more ...........................

Asset size

Under
$100,0003...............................

$100,000 - $1 million ........................
$1 million - $10 million .....................
$10 million - $25 million ....................

$25 million - $50 million ....................
$50 million - $100 million ...................
$100 million - $250 million ..................
$250 million and over ........................

PARTNERSHIPS

Receipt size'

Under $25,000 ................................
$25,000 - $49,999 ............................
$50,000 - $99,999 ............................

$100,000 - $199,999 ....
$200,000 - $499,999 ..........................
$500,000 - $999,999 ..........................
$1,000,000 or more ...........................

Asset size 5

Under $25,000 ................................
$25,000 - $49,999 ............................
$50,000 - $99,999 ............................

$100,000 - $249,999 ..........................
$250,000 - $499,999 ..........................
$500,000 - $999,999 ..........................
$1,000,000 or more ...........................

NONFARM SOLE PROPRIETORSHIPS

Receipt size

Under $2,500 .................................
$2,500 under $5,000 ..........................
$5,000 under $10,000 .........................

$10,000 under $25,000 ........................
$25,000 under $50,000 ........................
$50,000 under $100,000 .......................

$100,000 under 200,000 .......................
$200,000 under $500,000 ......................
$500,000 under $1,000,000 ....................
$1,000,000 or more ...........................

1970 1 1975

(1) (2)

451.9
170.7
219.8

516.9
141.1
165.0

961.0
599.1
87.0
9.8

3.9
2.1
1.4
1.2

501.7
125.2
119.6

97.2
65.2
17.0
10.3

635.7
80.8
73.5

74.7
33.8
19.3
18.3

1,894.3
815.1
891.5

1,137.4
746.4
562.0

297.4
122.3
20.8
6.6

468.9
186.4
260.7

673.9
184.2
249.5

1,177.7
704.6
116.4
12.2

5.6
3.1
2.1
1.9

549.7
141.0
133.7

114.0
90.6
25.5
18.6

611.0
105.9
106.8

116.0
56.9
35.3
41.2

29299.9
959.4

1,041.7

1,325.7
849.5
644.5

380.9
209.2
35.3
13.5

1980

(3)

557.0
207.7
322.7

558.4
367.3
279.8
417.7

1,514.6
968.9
191.8
16.6

7.8
4.8
3.2
2.9

638.0
181.8
183.6

155.2
135.6
48.1
37.4

541.9
156.3
180.2

219.1
117.9
72.1
92.2

2,783.1
1,158.6
1,262.9

1,711.8
1,079.1

835.6

795.8

73.9
29.2

1982

620.0
217.5
324.7

593.4
427.9
296.0
446.4

1,646.6
1,033.5

206.5
18.3

8.9
5.5
3.5
3.2

758.8
4

178.1
190.6

155.0
137.8
52.1
41.9

r642.1
143.8
186.9

209.6
132.2
83.7
115.9

2,882.0
1,220.9
1,361.4

1,738.5
1,117.1

843.6

838.3

68.1
35.6

1983

(5)

629.2
212.9
330.0

597.8
444.9
315.9
468.3

1,665.5
1,074.7

218.3
18.8

8.9
5.7
3.6
3.4

763.4
4

173.4
203.7

154.2
143.7
56.0
46.4

r7ll.l
115.5
164.6

207.0
131.2
86.3

125.8

2,908.5
1,313.9
1,452.3

1,916.6
1,187.0

919.3

888.7

82.9
34.9

Preliminary
1984

(6)

n.a.
n.a.
n.a.

n.a.
n.a.
n.a.
n.a.

1,774.0
1,119.9

232.7
20.8

10.1
6.0
3.8
3.7

801.6
190.9
205.6

169.8
156.7
63.9
55.1

773.8
118.6
170.5

208.5
129.0
93.F
149.4

29988.9
1,324.4
1,482.4

2,036.4
19261.3
1,061.3

984.4

86.1
36.8

See notes following Table 13.
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Table 7. -Corporation Income Tax Returns: Balance Sheet, Income Statement, and Tax Items for Selected Years, 1970-1984
[All figures are estimates based on samples-money amounts are in thousands of dollars]

I tems 1970 1975 1980 1982 1983
Preliminary

1984

0 ) (2) (3) (4) (5) (6)

Number of returns, total ........ 1,665,477 2,023,647 2,710,538 2,925,933 2,999,071 3,170,701
Number with net income ... : .... 1,008,337 1,226,208 1,596,632 1,608,363 1,676,288 1 777,779
Consolidated returns'

-.: .......
19,871 38,307 57,890 73,029 73,645 80,266

Small Businpss Corporation
returns'.! ................... 257,475 358,413 545,389 564,219 648,267 701,459

DISC returns'.~ ................ NIA 6,431 8,665 9,663 9,898 12,133

Total assets .................... ?,634,706,564 4,286,556,273 7 6117 238 403 r9,354,138,695 1 0 201 084 l 44 10,6 31 338 253
Cash .......................... 176,924,573 290,426,439 528,914,747 r540,079,588 590,386,817 575,978,620
Notes and accounts receivable 614,667,367 1,051,542,806 1,984,601,790 2,420,475,398 2,677,367,962 2,757,246,614

Less: Allowance for bad
debts ...................... 70,030,327 31,032,998 50,057,307 46,645,987 51 1 62,Fl 3. 53,009,S85

Inventories .................... 190,401,642 317,718,545 534,806,547 581,241,455' 599,445,162 639,743,635
Investments in Government . .
obligations ............. ..... 196,625,390 316, 131,699 472,059,737 605,513,662 .685

.
146,228 703,180,016

Other current assets .......... 73,058,482 145,101,716 310,177,160 436,507,859 433,594,597 N/A
Loans to stockholders

.........
4,774,082 9,355,636 29,873,250 38,304,326 47,836,294 55,352,006

Mortgage and real estate
loans ............

*
327,593,354 548 054,483 894,323,489 r940,604,903 982,415,01F 1 1 02 370,7 98

Other investments ... 401,389,022 626,266,074 1,213,986,210 1,604,730,616 1,798,295,351
.

4/A
Depreciable assets ............ 868,908,018 1 276,564 ,500 2,1 07,027 , 91 4 2,583,060,326 2,730,371,f,;v 2,751,557,391

Less: Accumulated
.

depreciation .............. 334,646,086 483,798,526 767,841,763 942,704,683 1,024,756,282 1,062,211,641
Depletable assets ............. 18,517,264 38,511,396 71,901,490 r94,149,731 107,958,232 112,739,531

Less: Accumulated depletion 6,774,796 14,501,561 19,569,556 29,442,570 32,682,172 35,836,671
Land ......................... 46,626,157 66,819,206 92,931,935 110,318,941 119,350,37F 125,042,424
Intangible assets

(amortizable) ............... 12,818,168 12,823,183 45,480,694 81,178,989 87,852,590 111,144,218
Less: Accumulated
amortization .............. 5,984,184 4,491,990 _18,393,037 _24_,~~5.9,2T3_ _25-,flF2 592- _34~,560_961_

-Other-assets .................. -65_,_8-!B-,_4_3EF 187,015,106 r361 635,417 474,727,482 NIA

Total liabilities ................ 2,634,706,564 4,286,556,273 7,617,238,403 r9,354,138,695 10,201,084,144 .0,631,338,253

Accounts payable .............. 148,812,597 263,417,584 542,172,368 67B,630,282 671,499,438 711,150,725
Mortgages, notes, and bonds

payable in less than 1 year 170,884,261 272,123,551 504,802,288 667,060,956 759,536,076 824,P99,817
Other current liabilities ..... 892,218,397 .1 577,425,991 2,706,796,360 r3,220,099,515 3 513 51 2 l 99 N/A
Loans from stockholders ....... 24,573,P14 38,143,936 85,718,510 117,424,462 131,025,956 141,429,501
Mortgages, notes, and bonds

payable in 1 year or more ... 362,700,303 586,703,526 986,663,932 1 224,277,725 1,323,209,421 1 4 24 l 7 7 4 54
Other liabilities ............. 283,106,029 451,676,880 1846,696,691 , r977,072,770 1,156,873,507 N/A
Capital stock ................. 201,213,719 251,715,862 417,153,783 658,259,634 787,278,549 817,503,548
Paid-in or capital surplus .... 196,642,421 298,534,854 532,039,407 782,269,156 873,620,667 1 011,714,305
Retained earnings,

appropriated ................ 16,657,051 29,955,676 41,461,644 54,727.,615 52,538,370 51,680,765
Retained earnings, r

unappropriated 349,225,750 537,631,026 1,027,902,049 1,173,094,293 1,221,793,087 1,254,870,705
.Less: Cost of treasur t k 11,327,778 20,772,613 74,162,627 198,777,714 289,799,122 328,196,045

Total receipts ................... 1,750,776,503 3,1198,6271,860 6,361,284,012 7,024,097,766 7,135,494,050 7,.604,247,513

Business receipts .............. 1,620,886,576 2,961,729,640 ~ 7 31 616 337 6 j 5 6 994 009 6,336,602,711 6,721,701,299
Interest on State and local

Government obligations ...... 3,775,917 6,711o606 12,620,876 14,124,07 16 667 263 16 596 857
Other interest ................ 67,794,508 136,587,304 354,243,674 515,628,874

4
496:648:009 550:995:281'

Dividends received from
domestic corporations ....... 5,238,421 8,818,282 18,654,800 18,155,559 19,696,776 19,629,458

Dividends,received from
foreign corporations ........ 3,466,515 5,467,726 14,563,353 13,950,908 13,892,070 14,613,845

Rents
:**-*o---

.......... 13,938,502 21,765,130 41,371,141 69,614,109 69,580,411 73,224,183
Royalties .......... o .......... 2,526,387 5,167,141 12,450,250 13,437,404 13,P76,095 13,893,700
Net short-term capital gain

reduced by net long-term
capital loss ................ 190,439 301,601 2,013,510 2,882-,207 5,048,P54 3,223,273

Net long-term capital gain
reduced by net short-term
capital loss ...... 5,48li580 8,364,523 24,910,957 26,318,184 33,924,549 36,420,160

Net gain, noncapital a ets 5,315,562 7,757,287 20,117,615 20,992,023 26,134,711 25,692,846
other receipts ....... o ........ 22,102,096 35,957,620 128,721,498 171,999,616 105,422,613 NIA
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A dash in place of a frequency or amount
indicates that no sample . return had that.
characteristic. - In addition, a dash in pla~e
of a coefficient of variation for which thele
is an estimate indicates that al 1 returns
contributing to the estimate were selected at
the 100-percent rate.

forthcoming reports. These reports will
provide detailed information relating to
quality in all phases of SOI processing.

[3] In the case of geographic statistics,
steps to avoid disclosure are taken when a
weighted frequency is less than 10.

Whenever a weighed frequency in a data cell
is less than 3, the estimate is either combined
with -other cells or deleted in order to avoid
disclosure of information about individual
taxpayers or businesses [3]. These combina-
tions and deletions are indicated by a double
asterisk (**).

NOTES

Ell Foran example of the recent SOI Division
research, see Hinkins, S., "Matrix Sam-
pling and the Effects of Using Hot Deck
Imputation," in 1984 Proceedings: Ameri-
can Statistical T's-sociation, Section on
Survey Research Methods p. 245. Other
research efforts are 5-cluded in Statis-
tical Uses of Administrative Records:
Recent Research and Present Prospects,
Y -ume-l-,-pages-1-7-9-1-8 -Interna-l-Revenue-ol 4,
Service,-March 1984.

[21 Quality control activities- for all SOI
studies will be published- in a series of

REFERENCES

For information about. ~the samples used for
specific SOI programs see:

Individual Income Tax Returns, 1984, Tables
emphasizing returns filed, sources of income,
exemptions, itemized deductions and tax com-
putations (see especially page 3).

Statistics of Income--1983, Corporat on
Income Tax Returns (see especially pages
9-15).

Statistics of Income--1978-82, Partnership
Returns (see especially pages 237-244).-

Statistics of Income- -1979-83, Compendium of-
'StuTi-es of International Income and Taxes,
Foreign Income and Taxes Reurted on U.S. Tax;

-Returns---Tsee--i-ntorma-ti-on-aboUt-the-sam-pTe-s~
used-at the end of each chapter)

Statistics of Income Bulletin (see each
1 ssueT
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same sample design. Estimates derived from the
different samples usually vary. The standard
error of the estimate is a measure of the
variation among the estimates from all possible
samples and is used to measure the precision
with which an estimate from a particular sample
approximates the average result of the possible
samples. The sample estimate and an estimate
of its standard error permit the construction
of interval estimates with prescribed confi-
dence that this interval includes the actual
population value.

In SOI reports the standard error is not
directly presented. Instead, the ratio of the
standard error to the estimate itself is
presented in decimal form. This ratio is
called the coefficient of variation (CV). The
user of SOI data may multiply an estimate by
its coefficient of variation to recreate the
standard error and to construct confidence
intervals.

For example, if a sample estimate of 150,000
returns is known to have a coefficient of
variation of 0.02, then the following arith-
metic procedure would be followed to construct
a 68 percent confidence interval estimate:

150,000 (sample estimate)
x 0.02 (coefficient of variation)
= 3,000 (standard error of estimate)

150,000 (sample estimate)
+ or - 3,000 (standard error)

= 147,000-153,000 (68% confidence interval)

Based on these data, the interval estimate is
from 147 to 153 thousand returns. A conclusion
that the average estimate of the number of
returns lies within an interval computed in
this way would be correct for approximately
two-thirds of all possible similarly selected
samples. To obtain this interval estimate with
95 percent confidence, the standard error
should be multiplied by 2 before adding to and
subtracting from the sample estimate. (In this
particular case, the resulting interval would
be from 144 to 156 thousand returns.)

Further details concerning confidence
intervals, including the approximation of CV's
for combined sample estimates, may be obtained
on request by writing the Director, Statistics
of Income Division.

Generally in the SOI Bulletin only conser-
vati ve upper limit CVs-are provided for
frequency estimates. These do, however,
provide a rough guide to the order of magnitude
of the sampling error.

NONSAMPLING ERROR CONTROLS AND LIMITATIONS

Although the previous discussion focuses on
sampling methods and the limitations of the

data caused by sampling error, there are other
sources of error that may be significant in
evaluating the usefulness of SOI data. These
include taxpayer reporting errors, processing
errors, and *effects of an early cut-off of
sampling. More extensive information on
nonsampling, error is presented in SOI reports,
when appropriate.

In transcribing and tabulating the infor-
mation from the returns or forms selected for
the sample, checks are imposed to improve the
quality of the resultant estimates. Tax return
data may be disaggregated or recombined during
statistical "editing" in order both to improve
data consistency from return to return and to
achieve definitions of the data items that are
more in keeping with the needs of major users.
In some cases not all of the data are available
from the tax return as originally filed. Some-
times the missing data can be obtained through
field followup. More often though, they are
obtained through imputation methods. As
examples, other information in the return or in
accompanying schedules may be sufficient to
enable an estimate to be made; prior-year data
for the same taxpayer may be used for the same
purpose; or data from another return for the
same year that has similar characteristics may
be substituted. Research to improve methods of
imputing data that are missing from returns
continues to be an ongoing process [1].

Quality of the basic data abstracted from the
returns is subjected to a number of quality
control steps including 100-percent key veri-
fication. The data are then subjected to many
tests based on the structure of the tax law and
the improbability of various data combina-
tions. Records failing these tests are then
subjected to further review and any necessary
corrections are made. In addition, the
Statistics of Income Division in the National
Office conducts an independent reprocessing of
a small subsample of statistically-processed
returns as a further check.

Finally, before publication, all statistics
are reviewed for accuracy and reasonableness in
light of provisions of the tax laws, taxpayer
reporting variations and limitations, economic
conditions, comparability with other statisti-
cal series, and statistical techniques used in
data processing and estimating.

TABULAR CONVENTIONS

Estimates of frequencies and money amounts
that are considered unreliable due to the small
sample size on which they are based are noted
by an asterisk N to the left of the data
item(s) in the tabulations. The presence of an
asterisk indicates that the sample rate is less
than 100 percent of the population and there
are fewer than 10 sample observations available
for estimation purposes.



Appendix*

General Description. of Statistics of Income
Sample Procedures and Data Limitations

Thi s appendix discusses typical sampling
procedures used in most Statistics of Income
(SOI) programs. Aspects cove

'
red briefly

include sampling criter.ia, selection techniques,
methods of estimation, and sampling variability.
Some of the nonsampling error limitations of
the data are also described, as well as the
tabul.ar conventions employed.

Additional information on sample design and
data limitations 'for specific SOI studies can
be found in the separate SOI reports (see
References). More technical 'information is
available, upon request, by writing to the
Director, Statistics of Income Division, Inter:-

-nal-Re-venue-Se.r-v-i-c,e-,-Washi.ngto,n.,-D,C-20224.-

SAMPLE CRITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOI studies are
generally based on stratified probability
samples of income tax returns or other forms
filed with'the Internal Revenue Service (I RS).
The statistics do not reflect any changes made
by the taxpayer through an amended return or by
the IRS as a result of an audit. . The samples
are based on such criteria as: industry,
presence or absence of a return form schedule,
accounting period, state from which filed and
various income factors or other measures of
economic size (such as total assets in the case
of corporations).

The probability of a return being designated
depends on its sample class or stratum and may
range from a fraction of .1 percent to 100 per-
cent. Considerations in determining the selec-
tion probability for each stratum include the
number of returns in the stratum, the diver-
sity of returns in the stratum, and i.nterest in
the stratum as a separate subject of study.
All this is subject to constraints based on the
allowable total cost or predetermined size of
the total sample for the program.

For most SOI studies, returns are designated
by computer from the IRS Master File based on
the taxpayer identification number (TIN) which

is either the social security number (SSN) or
the employer identification numb

'
er (EIN). A

fixed and . essentially random number is
associated with each possible TIN. If that

.random number falls into a range of numbers
specified for a return's sample stratum, then
it is selected and processed for the study.
Otherwise it is counted (for estimation
purposes) but not selected. In some cases, the
TIN is used directly by matching specified
digits of it against a predetermined list for
the sample stratum. A match is required for
designation.

Under either method of selection, the TIN's
-desj-gned-f-rom-one-y-ear-'s-samp-l-e-are-for-the
most part selected for the next year's,*so that
a very high proportion of the returns selected
in the current sample are from taxpayers whose
previous years' returns were included in
earlier samples. - This longitudinal character
of the sample design -improves the estimates of
change from one year to the next.

METHOD OF ESTIMATION

As noted above, the probability with which a
return is selected for inclusion in a . sample
depends on the sampling rate prescribed for the
stratum in which it i

i
s classified. Weights

are, in general, computed by dividing the count
of returns filed for a given stratum by the
count of sample returns for that same stratum.
"Weights" are used to adjust for the various
sampling rates used--the, lower the rate, the
larger the weight.

-The data on each return in a stratum are then
multiplied by that weight. To produce the
tabulated estimates, these weighted data are
summed to produce the published statistical
totals.

SAMPLING VARIABILITY

The particular sample used in a study is only
one of a large number of possible random
samples that could have been selected using the

*Compiled by Bettye Jamerson, Coordination and Publications Staff,
under the direction of Robert Wilson, Team Leader. Major contri-
butions were made by Paul McMahon, Corporation Statistics Branch,
Operations Section. I 101



100 Notes to Selected Statistical Series Tables

on gasohol imposed on inventories of
dealers as of April 1 , 1983. Taxes on
lubricating oil were repealed effective
January 5, 1983.

21 Effective January 1, 1984, taxes on tubes
and tread rubber were repealed, and
dealers holding taxable tires were
assessed a one-time floor stock tax.

[31 Effective January 7, 1983, the excise
taxes on parts and accessories for trucks
and buses, which are included in this
classification, were repealed. Beginning
with the quarter ending December 1983,
motor vehicles are excluded.

[41 Special fuels, total includes diesel and
special motor fuels which were classified
as miscellaneous excise taxes in 1970.
Beginning with the quarter ending December
1983, motor vehicles are included.

[51 Effective January 1, 1983, the excise tax
increased from I percent to 3 percent.

[61 The negative amounts are due to refunds of
this tax under the United States - United
Kingdom Income Tax Treaty, which provides
for an exemption from the tax retroactive
to January 1, 1975. Also, a similar
United States - France treaty provides for
an exemption retroactive to January 1,
1979.

NOTES: For 1970 and 1975, the fiscal year was
defined as July of the previous calendar year
through June of the year noted. For 1980-85,
the fiscal year was defined as October of the
previous calendar year through September of the
year noted.

Additional detail is published in the Annual
Report of the Commissioner and Chief Counsel,
Internal Revenue Service.

SOURCE: Internal Revenue Service, Returns
Processing and Accounting Division, Revenue and
Accounting Branch.

Table 12

rl I Form 1040A included with Forms 1040; sep-
arate count of Form 1040A not available.

21 Includes Forms 1040C, 1040NR, 1040PR, and
1040SS.

[31 Includes Forms 1120F, 1120 POL, and 1120H.

[41 Includes Form 1041A.

[51 Includes Form 990A.

SOURCE: Internal Revenue Service, Research
Division, Projections and Forecasting Group.

Table 13

[11 Estimates of returns with paid assistance
for 1984 and earlier years are based on
the full-year sample of returns used for
Statistics of Income--individual Income
Tax Returns. For 1985, the estimates are
projections based on the 1985 Statistics
of Income Preliminary Data File and extra-
polation f rom the 1985 Taxpayer Usage
Study (TPUS) sample. For additional
information about the TPUS sample, see the
Summer 1986 issue of the SOI Bulletin.

[21 1984 projections are based on converting
1984 Taxpayer Usage Study sample (TPUS) to
the equivalent of the Statistics of Income
(SOI) sample. This was done because the
TPUS sample represents returns filed
through April, while the SOI sample
represents all individual income tax
returns filed for a calendar year. For
additional information about the TPUS
sample, see the Summer 1985 issue of the
SOI Bulletin.

Data on IRS Taxpayer Service Programs are
collected on a fiscal-year basis. In
general, assistance rendered in a given
fiscal year may be related to returns due
on April 15th during the fiscal year and
are for the tax year ending with the
previous December. Therefore, data in
Table 13, which are presented on a tax
year basis are actually for a fiscal year,
e.g., data shown as for Tax Year 1985 are
actually for Fiscal Year 1986.

NOTE: Data on IRS assistance represent
taxpayer contacts. Some taxpayers make more

than one contact. The number of taxpayers

assisted (in contrast to the number of contacts

made) is not known.

SOURCE: Data on paid preparers obtained from
Statistics of Income and Taxpayer Usage Study
samples. Data on IRS assistance were compiled
by the Taxpayer Service Division.
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when profits were distributed or deemed
distributed to them.

[41 Includes dividends reported in combination
with interest on Form 1120-S by Small
Business Corporations electing to be taxed
through shareholders.' Based on prior
years, when Form 1120-S required each to
be reported separately, nearly all of the
combined amount represents interest.

[51 Includes a surcharge of $784,437,000.

[61 Includes alcohol fuel, investment, jobs
and employee stock ownership (ESOP)
credits.

NOTES: Detail may not add to totals because of
rounding.

SOURCE: Statistics of Income-- Corpora t ion In-
come Tax Returns, appropriate years. Data are
suBject to sampling error. Tax law changes
affect the year-to-year comparability of the
data. See the appropriate Statistics of Income
reports for a description of sampling error and
of law changes.

abl-e-_8

[17 Revisions s hown i n Ta bl e 7 'for total
assets, total liabilities, net income
(less deficit), net income, total income
tax after credits and distributions to
stockholders except in own stock, were not
tabulated by industry.

[21 includes additional tax for tax pref-
erences (minimum tax), tax from recom-
puting prior-year investment credit and
Personal Holding Company tax.

SOURCE: Statistics of Income- -Corporation In-
come Tax Returns, appropriate years. Data are
suBject to sampling error. Tax law changes
affect the year-to-year comparability of the
data. See the appropriate Statistics of Income
reports for a description of sampling error and
of law changes.

Tables 9 and 10

[11 Individual income tax collected includes
that portion which was designated for the
presidential election campaign fund by
taxpayers on their returns. Also included
is the fidiciary income tax collected
(-from estates and trusts). Fidiciary
income tax collected was $4.1 billion in
1985, $2.9 billion in 1984, $2.7 billion
in 1983, and $2.6 billion in 1982. Presi-
dential election campaign designations
amounted to $34.8 million in 1985 and
1984, $35.5 million in 1983, and $39.0
million in 1982.

E 2 '1 Corporation income tax collected includes
the tax on "unrelated business income" of
tax-exempt organizations. Unrelated busi-
ness income tax collected was $69.8
million (1985), $50.0 million (1984),
$45.1 million (1983), and $64.7 million
(1982).

31 Excise taxes are imposed on selected
products, services and activities, such as
those on alcohol and tobacco products and
the windfall profit tax on domestically-
produced crude oil.

[41 Employment taxes include payroll taxes
levied on salaries and wages, such as
social security, railroad retirement and
unemployment taxes; plus the self-employ-
ment tax imposed on "self-employment
income."

NOTES: Collections (or refunds) are those made
during the time periods indicated, regardless
of the year or other period during which the
tax liability was incurred (or to which the
refund applied).

Collections represent the gross amounts before
refunds and include amounts pai d with the
-ret-urn-;-pr-ior-to-fi-l-i-ng-the-return-(-as
applicable, income tax withheld by employers
and estimated tax payments); and subsequent to
filing the return (chiefly the result of
initial return processing or of examination and
enforcement activities). Collections also
include interest and penalties.

Refunds result chiefly from tax overpayments
determined at time of fi.ling a return. In-
cluded are amounts subsequently determined as
due the taxpayer as a result of an amended
return or a claim for refund (including those
produced by "net operating loss"' and other
carryback adjustments from future taxable
years);. or as a result of initial return
processing or of examination and other activ-
ities. Individual income tax refunds are net
of offsets under a law which, requires IRS to
act as collection agent for state welfare
agencies so that these agencies can be reim-
bursed for the support they furnished through
Aid to Families with Dependent Children (AFDC)
programs. All refund data include interest
paid by IRS.

Detail may not add to total S because of
rounding.

SOURCE: Internal Revenue Service, Returns
Processing and Accounting Division, Revenue and
Accounting Branch.

Table 11

[11 Includes a one-time tax of 5 cents per
gallon on gasoline and 4 cents per gallon
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Table 4

Notes to Selected Statistical Series Tables

[11 includes breakeven businesses.

SOURCE: Statistics of Income--Sole Proprietor-
ship Returns, appropriate years, and 501
Bulletin, Summer issues. Data are subject to
sampling error. Tax law changes affect the
year-to-year comparability of the data. See
the specific Statistics of Income reports for a

description of sampling error and of law
changes.

Table 5

[11 Total assets, total liabilities and
partners' capital account are somewhat
understated because not all partnership
returns included a complete balance sheet.

23 Short-term debt is the abbreviated title
given to mortgages, notes and bonds pay-
able in less than 1 year.

31 Long-term debt is the abbreviated title
given to mortgages, notes and bonds
payable in 1 year or more. In addition,
for Tax Year 1975, long-term debt included
nonrecourse loans.

[41 See footnote 4 Table 6, for changes in the
comparability of the statistics for
receipts and deductions starting with
1981. Also, statistics for interest
received are combined with dividends
beginning with 1982.

[51 Beginning with 1981, represents the more
all-inclusive amounts reported in depre-
ciation computation schedules rather than
the amounts reported as the depreciation
deduction (plus depreciation identified in
cost of sales and operations schedules).

SOURCE: Statistics of Income-- Partnershi p Re-
turns , appropriate years, and SOI Bulletin,
Summer issues. Data are subject to sampling
error. Tax law changes affect the year-to-year
comparability of the data. See the specific
Statistics of Income reports for a description
of sampling error and of law changes.

Table 6

[11 Si ze classes are based on business
receipts, i.e., gross amounts from sales
and operations, for industries except
finance, insurance and real estate. For
the latter industries, total receipts,
which is the sum of business receipts and
investment income, was used. For part-
nerships, see also footnote 3, below.

121 Includes returns with no receipts as
defined in footnote 1.

31 Includes corporations with zero assets and
liabilities.

[41 Beginning with 1981, "total receipts" in
Table 5 includes, in part, only the net
income or loss from farming and rentals.
Previously, "total receipts" included the
gross receipts from farming and rentals
and, if rental receipts were the principal
source of total receipts, they were
treated as "business receipts" for the
statistics. To help minimize the break in
comparability caused by this change in
statistical treatment of farm and rental
income, an effort was made for 1981-82 to
include rental (though not farm) gross
receipts in the receipts used for the size
distribution in Table 6.

in Table 5, since only the net income or
loss from farming and rentals was included
starting with 1981, the deductions repor-
ted in computing these net incomes are
excluded from the deduction statistics.
For previous years, these deductions are
reflected in the deduction statistics.

51 Prior to 1979, partnerships that had
liquidated were assumed to have zero
assets and liabilities, even if their

balance sheets showed otherwise, and were

included in the "under $25,000" asset size
class. Beginning with 1980, balance sheet
data reported for liquidated partnerships

were tabulated as reported and were

included in the appropriate asset size
classes.

SOURCE: Statistics Of Income- - Corporation In-
come Tax Returns, appropriate years, Statistics
of Income-- Partners hi p Returns, appropriate
years, Statistics of Income--Sole Proprietor-
ship Returns, appropriate years, and SOI
B Tr law changesu eti n , summer issues. Tax
affect the year-to-year comparability of the
data. See the appropriate Statistics of Income
reports for a description of sampling error and
of law changes.

Table 7

[*J Estimate shoul d be used with caution
because of the small number of sample
returns on which it is based.

[11 Included in "Number of returns, total" and
"Number with net income."

[21 Corporations with no more than 10
shareholders (35 beginning with 1983),
most of them individuals, electing to be
taxed at the shareholder level.

31 Domestic International Sales Corporations
were taxed through parent corporations
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General notations

N/A Not applicable

n.a. Not available

p - Preliminary

r - Revised

Table I

[11 Includes total itemized deductions, chari-
table contributions for nonitemizers, and
zero bracket amount on nonitemized de-
ductions.

[21 Includes surcharge of $2,018,078,000.

31 Includes credits not s hown separately
below.

[41 Represents the credit before limitations.
The credit after limitations is reflected
in the general business credit which is
not shown. The general business credit
was first applicable for 1984.

E-5-1-I nc-l-udes-i-nc ome-tax-after-c red i-ts-a nd-t he
additional tax for, tax preferences, i.e.,
minimum tax and, starting with 1983,
alternative minimum tax.

SOURCE: Statistics of Income-- Individual In-
come Tax Returns, appropriate years. Data are
subject to samFling error. Tax law changes
affect the year-to-year comparability of the
data. See the specific Statistics of Income
reports for a description of sampling error and
of law changes.

Table 2

Ell includes exemptions for age and blindness.

[21 Totals in Table 2 do not agree with Tables
1 and 3 because they were obtained from a
different source. For purposes of.Table 2:

a. Number of returns by State include, in
addition to Forms 1040, 1040A and
1040EZ filed by U.S. citizens and
residents, Forms 1040NR filed by
nonresident aliens, as well as self-
employment tax returns used in Puerto
Rico and certain U.S. territories and
possessions.

b. "Total tax" liability includes total
income tax plus tax from recomputing
prior-year investment credit, tax
applicable to Individual Petirement
Arrangements (IRA's), self-employment

tax, social security tax on tip
i ncome, and certain other income-
related taxes. Total tax is before
reduction by earned income credit (see
also footnote (c), below).

c. Earned income credit, available to
certain low-income workers, could
result in a refund (1) if there was no
"total tax" (as defined in footnote
(b), above), in which case the full
amount was refundable, or (2) if the
credit exceeded "total tax," in which
case the excess was- refundable. The
difference between columns 19 and 21
is the refundable portion.

-

Total tax (column 16) minus earned
income credit (column 21) is the
amount most comparable to total tax in
Tables 1 and 3. The total tax which
results from this subtraction differs
from Tables 1 and 3 because it in-
clud

'
es additional taxes (see footnote

(b), above) and because earned income
credit used to offset tax (column 21),
also includes amounts offset against
these additional taxes.

.31-Inc-l-udes-for-examp-l-e-;-returns-fi-l-ed-from
Army Po;t Office and Fleet Post Office
addresses by servicemen and women sta-
tioned overseas; returns filed by other
U.S. citizens abroad; and returns filed by
residents of Puerto Rico with income from
sources outside Puerto Rico or with income
earned as U.S. Government employees.

NOTE: This table presents aggregates of all
returns filed and processed through the
Individual Master File (IMF) system during
Calendar Year 1986. Data have not been edited
for Statistics of Income purposes.

SOURCE: internal Revenue Service, Software
Division, IMF Returns Systems Branch.

Table 3

[11 Includes income tax after credits and the
additional tax for tax preferences, i.e.,
minimum tax and, starting in 1983, alter-
native minimum tax.

r2l Fo r many taxpayers in this size class
includes additional tax for tax preferences
not included in "taxable income."

SOURCE: Statistics of Income-Individual Income
Tax Ret6rns, appropriate years. Data are
subject to sampling error. Tax law changes
affect the year-to-year comparability of the

.data. See the specific Statistics of Income
reports for a description of sampling error and
of law changes.
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Table 12. -Selected Returns and Forms Filed During Selected Calendar Years, 1970-1987

Calendar Year

Type of return or form Number Filed 1987
Projected

1970 1975 1980 1984 1985 1986 (Prelim-
inary)

0 (2) (3) (4) (5) (6) (7)

Individual income ................. 77,281,384 84,026,785 93,196,076 96,651,754 99,704,246 102,652,600 105,679,000
Form 1040 ........................ 77,143,2511 61,450,279 55,360,030 61,185,893 64,010,068 66,398,000 68,682,000

Nonbusiness ................... 68,129,3511 E1,377,153 43,957,141 47,411,432 49,873,300 51,905,000 53,724,000
Business ...................... 9,013,900 10,073,126 11,402,889 13,774,461 14,136,768 14,492,000 14,959,000

Schedule C ................. 6,351,304 7,438,968 8,944,298 11,326,739 11,767,348 12,115,000 12,566,000
Schedule F ................. 2,662,596 2,634,158 2,458,591 2,447,722 2,369,420 2,377,000 2,393,000

Form 1040A ....................... (1) 22,462,776 37,692,282 19,590,110 18,779,084 18,919,100 19,320,000
Form 1040EZ ...................... M/A N/A N/A 15,720,860 16,739,767 17,182,200 17,524,100
Other2 ........................... 138,133 113,730 143,764 154,891 175,327 153,000 153,000

Corporation income ................. 1,758,600 2,132,758 2,675,704 3,166,715 3,437,249 3,577,000 3,698,000
Forms 1120, L, and M .............. 1,487,244 1,762,920 2,115,542 2,453,162 2,432,265 2,524,000 2,599,000
Form 1120A ...................... NIA N/A M/A N/A 199,665 207,000 213,000
Form 1120S ....................... 248,936 367,219 528,070 653,640 736,945 769,000 802,000
Other3 ........................... 1,414 2,ElQ 32,092 59,913 68,374 76,000 84,000

Partnership, Form 1065 ............. 991,904 1,132,839 1,401,567 1,675,605 1,755,339 1,807,000 1,870,000

Fiduciary, Form 1041 .............. 1,149,4454 1,558,570 1,876,392 2,012,954 2,124,969 2,161,000 2,220,000

Estate Tax, Forms 706 and 706NA .... 141,156 225,827 147,303 81,334 80,768 68,000 50,000

Gift Tax, Form 709 ................. 146,338 2713,184 214,789 88,991 97,720 101,000 114,000

Exempt Organization ................ 387,469 403,809 442,607 399,987 454,097 474,000 491,000
Form 990 ........................ 377,0305 346,627 362,632 319,859 365,506 381,000 395,000
Form 990-PF ...................... N/A 29,637 33,137 29,107 32,005 34,000 34,000
Form 990-T ....................... 5,046 19,683 23,455 25,115 26,181 28,000 29,000
Forms 990C, 4720, and 5227 ....... 5,393 7,862 23,383 25,906 30,405 32,000 33,000

See notes on following Table 13.

Table 13. -Taxpayers Receiving Assistance, Paid and Unpaid, by Tax Year of Return, 1983-1985
[Some estimates are based on samples-all data are in thousands]

Tax Year

Type of assistance lQ83 19841 1985,

(1) (2) (3)

Returns with paid preparer signature':
All returns ................................................................. 43,258 45,220 46,685

1040EZ .................................................................. 694 728 740
1040A ................................................................... 5,144 4,470 4,389
1040, total ............................................................. 37,421 40,022 41,556

1040 Business, total ................................................ 99563 10,081 10,658
Nonfarm ......................................................... 7,764 8,288 8,924
Farm ............................................................ 19800 19793 1,734

1040 Nonbusiness, total ............................................. 27,858 29,941 30,898
With itemized deductions ........................................ 16,475 179866 18,996
Without itemized deductions ..................................... 11,383 12,075 11,902

Assistance provided by IRS3:

Telephone inquiries ......................................................... 42,212 41,904 38,195
Recorded telephone information .............................................. 3,406 8,307 7,850
Office walk-ins, information ................................................ 8,963 8,144 8,114
Written inquiries ........................................................... 163 160 241
Special programs:

Community classes and seminars (taxpayers assisted) ..................... 313 400 374
Volunteer Income Tax Assistance (VITA) (returns prepared) ............... 285 295 302
Tax Counseling for the Elderly (returns prepared) ....................... 185 199 333

See notes on following page.
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Table I 1I.-Classes of Excise Taxes by Selected Fiscal Year, 1970-1986
[Money amounts are In thousands of dollars]

Selected class of tax

ALCOHOL TAXES, TOTAL ...............
Distilled spirits ................
Wine .............................
Beer .............................

TOBACCO TAXES,j TOTAL ................
Cigarettes .! ........ ........ ....
Cigars ...........................

MANUFACTURERS EXCISE TAXES, TOTAL
Gasoline.,and'lubricating oil'
Tires , tubes' and tread rubber2'
Motor vehic-les,;'bodie -

s,, 'parts' ...
Recreational,products ............
Black Lung taxes ...................

SPECIAL FUELS, AND RETAILERS TAXES,-
TOTAL 4 . . . . . . . . . . . . . . . . . . . . . . . .

Diesel and special motor fuels ...
Trucks and buses ..................

MISCELLANEOUS EXCISE TAXES, TOTAL--
Telephone and teletype 5 ..........
Air transportation ...............
Highway use tax ........... ......

-Fo.re-ign-i
Exempt organization net
investment income ...

*- ..... ".Crude oil windfall profit ........
Environmental taxes (Superfund)

Selected class of tax

ALCOHOL TAXES, TOTAL ...............
Distilled spirits ...... ... ; ....
Wine .............................
Beer .............................

TOBACCO TAXES, TOTAL ...............
Cigarettes .......................
Cigars .................... .......

MANUFACTURERS EXCISE TAXES, TOTAL ...
Gasoline and lubricating oil' ....
Tires, tubes and tread rubber2 ...
Motor vehicles, bodies, partS3 ...
Recreational products ............
Black Lung taxes .................

SPECIAL FUELS AND RETAILERS TAXES9
TOTAL 4 ............................

Diesel and special motor fuels
Trucks and buses, chassis"
bodies, etc . ....................

MISCELLANEOUS EXCISE TAXES, TOTAL ..
Telephone and teletypes ...

I
.......

Air transportation ...............
Highway use tax ..................
Foreign insurance6 ...............
Exempt organization net
investment income ...............

Crude oil windfall profit ........
Environmental-taxes (Superfund)

1970

(1)

4,746,382
3,501,538
163,337

1,081,507

2,094,212
2,036,101

56,834

6,683,061
3,5179586

614,795.
1,753,327

53,427
N~A

957,820.
257,712

N/A-

2,084,730
1,469,562

250,802

-8,614-

N/A
N/A
N/A

June 1985

(7)

1,238,983
752,229
58,927

427,826

914,703
907,627

4,261

2,651,955
2,389,356

64,634
3,744

56,960
125,087

1,001,597
631,603,

340,502

2,751,198
649,170
68394143
78,167
20,462

58,396
1,1899069

65,458

1975

(2)

5,350,858
3,8659162
177,113

1,308,583

2,315,090
2,261,116

51,226

5,5169611
4,071,465

697,660
662,556
84,946

NIA

Taxes collected by fiscal year

1980 1 1984

(3) (4)

5,704,768 5,402,467
3,945,

377
3,566,482

211,538 319,920
1,547,853 1,516,064

2,446 416 4,663,610
2,402:857 49623,288

39,500 30,372

6,487,421 00,107,930
4,326,549 9,020,413

682,624 423,315
1,088,696 -14;777

136,521 132,448
251,288 .5251-422

404,187.
370,489

N/A

3,306,077-
2,023,744
850,567
207,F63

-1-9-j458-

63,828
N/A
N/A

Sept. 1985

(8)

1,620,598
1,020,068

81,341
519,189

1,239,589
1,228,581

8,966

2,299,302
2,050,740

74,666
N/A

41,750
132,146

1,007,787
666,130

317,985

3,747,992
606,749
618,678
225,423
19,197

51,566
29096,218

71,182

560,144 r2',579,747
5129718 1,571,437

N/A 932.,645

6,359,198 'rl3,319,322
1,117,834 2,034,965
1,748,837 2,456,712

263,272 175,054
-74-,630- -56-,037-

65,280
3,051,719

NIA

146,806
8,1209274

2759389

1985

(5)

5,398,100
3,520,697

305,966
1,571,436

4,483,193
4,448,916

249294

10,020,574
9,062,630

242,923. NIA
166,666
548,356

3,802,608
2,430,IF5
1,2899750

11,044,833
2,307,607
2,589,818

456,143
-7-37494-

136,153
5,073,159

272,957

Fiscal year quarter ending

Dec. 1985 Mar. 1986 June 1986

(9)

1,115,975
776,644
77,478

261,853

816,606
810,418

3,651

2,1489292
1,P.90,306

76,050
NIA

46,855
135,080

931,944
642,800

268,615

4,557,274
556,278
717,665
53,447
21,075

26,073
3,079,427

68,538

(10)

1,567,328
1,048,523

138,732
380,073

1,24~,160
1,237,089

7,315

2,525,371
292759074

74,557
KI/A

.41,697
134,042

979,041
650,678

309,123

4,622,109
6339066
665,993
135,774
29,059

55,476
3,062,418

n.a.

1,5699703
1,012,792

88,688
468,224

1,165,802
1,154,727

8,844

2,850,438
2,605,913

60,246
NIA

42,455
141,825

906,929
666,448

222,441

3,565,175
590,082
623,037
99,743
64,354

719659
2,035,442

n.a.

95

1986

(6)

5,647,485
3,731,368
415,196

1,500,921

.4,607,845
4,566,338

30,418

9,927,742
8,857;380
285,728

NIA
174,898
5619'1518

39783,295
2,613,980
1,091,356

15,131,146
.2,339,153
2,707;534

566,675
-39v720

217,191
8,866,967

68,538

Sept. 1986

(12)

1,393,027
891,958
110,298
390,772

1,379,276
1,3649104

10,608

2,403,640
2,086,087

741,874
NIA

43,890
150,211

965,381
654,053

291,177

2,3869588
5599726
7009839
277,711
25,389

639984
689,680

n.a.

See notes following Table 13.
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Table 9.-Gross Internal Revenue Collections: Amount Collected by Quarter and Fiscal Year, 1982-1986
[Money amounts are in millions of dollars]

Amount collected by type of return

Quarter and fiscal year

FISCAL YEAR 1982 TOTAL ................
October 1981 - December 1981 ........
January 1982 - March 1982 ...........
April 1982 - June 198? ..............
July 1982 - September 1982 ..........

FISCAL YEAR 1983 TOTAL ................
October 1982 - December 1982 ........
January 1983 - March 1983 ...........
April 1983 - June 1983 ..............
July 1983 - September 1983 ..........

FISCAL YEAR 1984 TOTAL ................
October 1983 - December 1983 ........
January 1984 - March 1984 ...........
April 1984 - June 1984 ..............
July 1984 - September 1984 ..........

FISCAL YEAR 1985 TOTAL ................
October 1984 - December 1984 ........
January 1985 - March 1985 ...........
April 1985 - June 1985 ..............
July 1985 - September 1985 ..........

FISCAL YEAR 1986 ......................
October 1985 - December 198~ ........
January 1986 - March 1986............
April 1986 - June 1986 ..............
July 19P6 - September 1986 ..........

See notes following Table 13.

(l )

632,241
137,570
154,128
196,506
144,036

627,247
132,205
150,019
194,431
150,591

680,475
141,849
164,681
208,814
165,131

742,871
155,919
176,324
233,946
176,682

782,252
167,836
186,178
240,680
1879558

individual
income ta e

s

(2)

352,609
71,526
85,930
113,852
F,1,301

349,628
70,312
86,853

111,721
80,742

362,892
73,379
89,316

114,525
85,672

396,659
79,775
89,325

136,141
91,418

416,568
86,608
97,804

134,129
98,027

Corporation
income taXeS2

(3)

65,991
15,898
14,722
23,115
12,256

61,780
13,404
11,494
22,027
14,855

74,179
16,208
149337
25,990
17,644

77,413
179546
17,350
24,843
17,674

80,442
18,854
16,243
29,703
199642

Excise
taxes'

(4)

36,779
10,577
9,426
P,389
8,387

35,766
8,498
89222
8,947

10,097

389017
9,654
89862
9,680
9,822

37,005
9,732
P9650
9,013
0,610

33,672
9,321
8,175
8,101
7,985

Table 10-Internal Revenue Refunds: Amounts Refunded by Quarter and Fiscal Year, 1982-1986
[Money amounts are in millions of dollars]

Employment
taxes'

(5)

168,718
37,654
41,751
49,165
40,148

173,848
38,404
41,930
50,219
43,294

199,210
41,132
50,545
57,061
50,472

225,214
47,286
59,352
62,313
56,263

244,375
51,354
62,309
70,687
60,025

Amount refunded by type of return

Quarter and fiscal year

FISCAL YEAR 1982 TOTAL ................
October 1981 - December 1981 ........
January 1982 - March 1982 ...........
April 1982 - June 1982 ..............
July 1982 - September 1982 ..........

FISCAL YEAR 1983 TOTAL ................
October 1982 - December 1982 ........
January 1983 - March 1983 ...........
April 1983 - June 1983 ..............
July 1983 - September 1983 ..........

FISCAL YEAR 1984 TOTAL ................
October 1983 - December 1983 ........
January 1984 - March 1984 ...........
April 1984 - June 1984 ..............
July 1984 - September 1984 ..........

FISCAL YEAR 1985 TOTAL ................
October 1984 - December 1984 ........
January 1985 - March 1985 ...........
April 1985 - June 1985 ..............
July 1985 - September 1985 ...........

FISCAL YEAR 1986 ......................
October 1985 - December 1985 ........
January 1986 - March 1986 ..........
April 1986 - June 1986 ..............
July 1986 - September 1986 ..........

Total

Total

(1)

75,202
5,530

24,024
39,793
9,855

89,761
9,411

23,928
46,715
9,705

85,872
7,201

25,285
44,859
8,527

Br,322
6,729

17,664
52,376
9,551

94,424
7,948

25,P95
50,200
10,381

Individual
income taxes'

(2)

55,102
1,347

19,338
30,481
3,936

61,198
1,875

16,~48
38,341
4,434

64,629
2,064

19,613
3P9161
4,790

66,908
2,246

12,808
469370
5,4B4

73,078
3,003

19,950
44,375
5,750

Corporation
income taxes2

(3)

17,974
3,920
4,197
4,298
5,~59

26,012
7,030
6,838
7,421
4,723

17,889
4,548
4,850
5,452
3,039

16,725
4,177
4,286
4,701
3,50

18,297
4,268
4,997
5,058
3,974

Excise
taxes'

(4)

367
42
76

163
86

493
58

108
194
133

657
195
129
230
103

892
122

91
556
123

962
128
320
232
282

Employment
taxe§`

(5)

1,578
185
377
796
220

1,849
397
372
721
359

2,486
325
646
968
547

1,606
138
439
702
326

1,800
488
577
435
300

Estate and
gift taxes

(6)

8,143
1,915
29299
19986
1,943

6,226
1,588
1,519
1,516
1,602

6,177
1,476
1,622
1,558
1,521

6,580
1,580
1,647
1,636
1,717

7,195
1,699
1,647
1,970
1,879

Estate and
gift taxes

(6)

181
37
36
54
53

208
52
62
38
56

211
69
47
47
48

191
46
40
47
57

287
61
51

100
75

See notes following Table 13.
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Table 8. (Continued) - Corporation Income Tax Returns: Selected Balance Sheet, Income Statement, and Tax Items by Industrial Division for
Selected Years, 1970-1984
[All figures are estimates based on samples - money amounts are In thousands of dollars)

Industrial division and items 1970

0

TRANSPORTATION AND PUBLIC UTILITIES
Number of returns, total .........

Number with net income .........
Total assets .....................
Net worth ........................
Total receipts ...................

Business receipts ..............
Interest received ..............

Total deductions .................
Cost of sales and operations ...
Interest paid ..................

Net income (less deficit) .........
Net income .....................
Deficit ........................

Income tax before credits ........
Total income tax after credits2 ...
Distributions to stockholders
except in own stock .............

WHOLESALE AND RETAIL TRADE
Number of returns, total .........

Number with net income .........
Total assets .......................

Net worth ........................
Total receipts ...................

Business receipts ..............
Interest received ..............

Total deductions ..........
Cost of sales and operations ...
Interest paid ..................

,Net income (less deficit) ..........
Net income .....
Deficit .... ....

Income tax before credits ........
Total income tax after creditS2 ...

Distributions to stockholders
except in own stock .............

FINANCE, INSURANCE AND REAL ESTATE
Number of returns, total .........

Number with net income .........
Total assets .....................
Net worth ........................
Total receipts ...................

Business receipts ..............
Interest received ...............

Total deductions .................
Cost of sales and operations ...
Interest paid ..................

Net income (less deficit) .........
Net income .....................
Deficit ........................

Income tax before credits ........
Total income tax after credits'...
Distributions to stockholders
except in own stock .............

SERVICES
Number of returns, total .........
-Number with net income .........

Total assets .....................
Net worth ........................
Total receipts ...................

Business receipts ...............
Interest received ..............

Total deductions .................
Cost of sales and operations ...
Interest paid ..................

Net income (less deficit) .........
Net income .....................
Deficit ........................

Income tax before credits ........
Total income tax after cred itS2 ...

Distributions to stockholders
except in own stock .............

67,398
38,204

287,740,207
121,205,022
135,495,271
131,463,171

930,266
127,931,131
77,743,359
7,364,200
7,543,718
9,471,595
1,927,877
4,342,334
4,036,650

5,837,565

518,062
339,987

192,181,800
77,002,132

522,547,923
511,316,883

1,291,906
512,910,19_L
392,391,856

4,309,663
9,671,044

12,395,411
2,724,367
4,476,047
4,237,181

2,068,501

406,235
248,586

1,401,153,520
196,480,448
177,321,173

. 92,0919887
63,694,046

161,630,060
48,434,362
34,548,509
12,214,079
15,081,939
2,867,860
4,404,449
4,150,009

7,387,211

281,218
150,525

61,875,140
19,529,062
69,572,626
66,459,515

435,070
68,384,452
37,733,747
1,802,802
1,198,703
3,384,869
2,186,166
1,058,264
1,003,130

558,452

1975

(2)

80,701
45,360

443,236,797
176,444,407
243,480,637
234,689,427

1,520,913
233,409,166
143,932,463
13,761,062
10,099,01
12,088,189
1,988,618
5,107,158
2,836,470

8,900,353

614,02
399,668

323,496,726
122,649,734
969,938,872
951,463,550

3,857,318
-941,511

745,299,204
8,587,173

22,489,430
27,681,721
5,192,291
8,103,316
7,348,619

5,029,897

411,846
243,409

2,321,965,956
269,770,527
315,795,981
157,1-26,715
127,040,303
297,963,817
84,614,209
77,677,659
11,663,330
18,825,003
7,161,673
5,558,647
4,673,705

8,729,977

435,672
249,641

90,534,067
26,855,374

131,377,364
125,747,462

875,506
127,996,443
63,724,869
3,279,438
3,396,744
6,025,592
29628,848
1,625,093
1,323,637

855,402

1980

(3)

111,324
62,232

758,364,400
290,655,693
523,807,396
-507,372,820

5,760,072
503,954,285
336,868,172
27,638,591
20,046,155
24,917,293
4,871,138
10,532,722
5,322,655

17,329,AO7

799,628
487,300

646,901,005
222,289,687

1,955,523,778
1,919,347,689

10,503,989

1,538,128,634
25,645,855
38,309,671
49,426,500
11,116,829
13,515,653
10,552,250

10,343,087

493,426
273,853

4,022,206,073
530,541,317
697,460,846
256,892,475
315,146,115
652,637,787
129,644,330
219,167,684
33,122,792
46,040,390
12,917,599
9,680,755
7,699,628

24,692,146

671,338
408,716

178,163,737
52,865,513

279,883,187
2669088,619

3,269,412
271,792,974
129,352,692

8,033,612
8,193,903

13,246,601
5,052,698
3,497,265
2,617,889

1,841,945

19821

(4)

115,470
59,793

919,861,069
.352,880,625
632,294,442
606,039,657

9,138,892
614,397,320
338,796,961
36,839,460
18,335,959
27,378,633
9,042,673

11,356,073
4,925,936

21,438,500

839,547
468,108

753,351,132
251,417 098

2,017,701:364
1,972,305,356

14,373,589

1 5 56,263 179
30,429,310
28,442,678
45,747,936
17,305,258
.11,372,087
9,422,188

12,069,015

461,630
252,689

4,987,466,401
766,939,210
949,867,877
337,493,098
456,333,537
915,164,762
169,435,694
340,960,344
21,804,088
57,745,075
35,940,986
7,643,631
5,497,808

46,504,963

819,706
472,799

237,876,895
67,785,385

380,767,394
355,090,610

5,120,807
373,717,841
135,273,962
11,265,412
7,199,258

16,061,222
8,861,964
3,88-99618
2,613,020

3,269,285

1983

(5)

122,567
61,598

998,870,785
394,?84,132
657,421,487
627,836,585

9,425,382
638,194,372
339,191,696
36,787,550
19,492s314
28,040,349
8,548,036

11,621,625
5,429,973

24,540,824

851,785.
492,057

804,242,963
265,222,391

2,119,444,862
2,071,264,407

14,522,200
2_,.O84_,482.,9_S3_
1,626,952,423

27,598,584
35,292,870
50,844,081
15,551,210
12,910,870
10,653,391

12,722,120

4799656
269,267

5,487,225,439
816,8069465
902,822,472
362,627,365
439,387,426
856,67P,689
172,818,057
310,356,963
31,714,771

601,135,503
28,398,732
8,540,701
5,696,723

41,592,101

848,394
481,888

269,797,251
74,710,659

416,462,427
392,064,594

4,596,725
410,486,562
143,277,759
11,798,141
6,002,928

16,959,225
10,956,298
3,'779,735
2,673,706

2,407,362

Preliminary
1984

(6)

127,945
n.a.

998,319,315
n.a.

671,042,823
640,068,256

n,a.
n.a.
n.a.
n.a.

.25,949,637
6. a.
n.a.

14,115,321
7,725s622

25,437,522

896,543
n.a.

818,129,354
n.a.

2,243,448,396
2,192,047,169

n.a.
-n,.-a.

n.a.
n.a.

39,956,928
n.a.
n.a.

14,499,484
12,069,810

11,756,719

4979175
n.a.

5,773,415,922
n.a.

1,010,qlF,928
423,716,258

n.a.
n.a.
n.a.
n.a.

34,042,483
n.a.
n.a.

9,385,142
6,636,584

50,920,195

899,394
n.a.

306,858,497
n.a.

490,277,957
458,087,058

n.a.
n.a.
n.a.
n.a.

5,420,038
n.a.
n.a.

4,440,187
3,154,617

3,114,709

See notes following Table 13.
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Table 8. - Corporation Income Tax Returns: Selected Balance Sheet, Income Statement, and Tax Items by Industrial Division for
Selected Years, 1970-1984
[All figures are estimates based on samples- money amounts are in thousands of dollars]

Industrial division and items 1970 1975 1980 19821 1983
Preliminary

1984

(1) (2) (3) (4) (5) (6)

AGRICULTURE, FORESTRY AND FISHING
Number of returns, total ........... 37,283 56,280 80,883 91,320 92,125 98,326

Number with net income ........... 19,843 33,328 43,827 47,858 47,636 n.a.
Total assets ....................... 11,909,403 21,177,941 40,738,977 50,409,537 50,292,891 50,766,497
Net worth .......................... 4,012,068 6,844,949 11,460,935 14,119,922 13,559,332 n.a.
Total receipts ..................... 14,277,707 28,118,514 52,089,915 65,356,911 59,208,642 66,721,516

Business receipts ................ 13,591,763 26s624,149 489850,056 60,643,550 55,114,507 62,165,243
Interest received ................ 69,742 171 732 476,654 758,r99 580,504 n.a.

Total deductions ................... 14,209,713 27,369,286 51,418,280 65,442,003 59,386,796 n.a.
Cost of sales and operations ..... 10,555,539 19,738,447 35,798,332 43,222,379 38,308,491 n.a.
Interest paid .................... 356,225 797,420 2,184,441 3,048,844 2,866,689 n.a.

Met income (less deficit) ........... 65,295 746,908 673,158 -86,418 -196,528 202,067
Net income ....................... 493,400 1,493,168 2,464,381 2,528,479 2,499,829 n.a.
Deficit .......................... 428,105 746s260 1,791,222 2,614,897 2,696,357 n.a.

Income tax before credits ......... 113,115 351,059 533s768 490,228 430,119 509,821
Total income tax after credi tS2 ..... 107,023 294,584 422,356 375,422 313,537 373,710
Distributions to stockholders
except in own stock ............... 65,824 244,524 304,733 409,070 172,301 414,559

MINING
Number of returns, total ........... 14,465 14,242 25,576 36,676 37,066 40,651

Number with net income ........... 7,302 8,297 12,698 15,950 15,526 n.a.
Total assets ....................... 23,972$812 64,505,341 126,947,880 192,380,473 194,417,434 204,228,850
Net worth .......................... 13,381,821 32,765,690 54,068,148 79,876,480 85,602,456 n.a.
Total receipts ..................... 17,747,750 65,909,994 176,672,390 203,098,557 132,419,750 121 120,695

Business receipts ................ 16,699,586 63,670,496 167,397,918 191,152s749 122,510,903 109,(,0,465
Interest received ................ 176,728 5229757 1,301,266 2,695,216 2,474,270 n.a.

Total deductions ................... 15,927,348 42,348,765 169,051,624 203,045,736 134,305,739 n.a.
Cost of sales and operations ..... 9,955,600 30,171,612 116,989,880 151,521,066 85,540,564 n.a.
Interest paid .................... 388,032 1,166,182 3,440,080 7,623,777 6,763,864 n.a.

Net income (less deficit) ........... 1,834,315 23,574,233 7,750,561 543,578 -1,586,098 -414,405
Net income ....................... 2,399,507 24,347,893 10,133,685 8,429,100 5,929,343 n.a.
Deficit .......................... 565,192 773,060 2,383,124 7,885,522 7,515,441 n.a.

Income tax before credits ......... 1,031,550 11,361,037 3,947,569 3,203,406 2,100,692 2,327,434
Total income tax after credi tS2 .....

342,928 1,051,138 1,674,566 1,282,044 722,353 979,993
Distributions to stockholders
except in own stock ............... 1,177,550 1,015,895 4,757,780 3,926,230 2,710,318 2,992,217

CONSTRUCTION
Number of returns, total ........... 138,qO5 191,219 272,432 282,345 283,519 306,768

Number with net income ........... 82,078 108,852 150,368 138,783 150,138 n.a.
Total assets ....................... 42,719,792 76,691,947 132,039,026 153,085,046 161,365,795 194,258,536
Net worth ....... .................. 11,819,604 19,029,077 32,826,174 38,934,496 41,50,682 n.a.
Total receipts ..................... 90,610,644 146,955,117 267,205,356 281,747,868 290,798,843 338,539,527

Business receipts ................ 88,945,385 143,412,715 260,387,692 271,633,721 280,896,210 326,776,705
Interest received ................ 219,698 614,583 2,073,650 3,137,599 2,579,301 n.a.

Total deductions ................... 89,070,022 144,717,309 262,116,275 279,555,128 288,574,577 n.a.
Cost of sales and operations ..... 73,434,969 116,P45,554 208,064,925 212,698,363 221,189,268 n.a.
Interest paid .................... 711,496 1,973,244 4,278,502 5,455,056 4,861,075 n.a.

Net income (less deficit) ........... 1,538,418 2,236,262 5,271,209 2,323,952 2,265,564 2,917,636
Net income ....................... 2,54P,013 4,514,864 8,911,143 8,106,061 7,990,419 n.a.
Deficit .......................... 1,009,59'r 2,278,602 3,639,934 5,782,109 5,724,855 n.a.

Income tax before credits ......... 776,979 1,320,196 2,521,507 2,0699718 1,859,927 1,768,374
Total income tax after cred itS2 .... 756,637 1,131,960 1,973,659 1,578,330 1,393,042 1,296,101
Distributions to stockholders
except in own stock ............... 299,204 464,553 793,764 916,690 846,579 732,152

MANUFACTURING
Number of returns, total ........... 197,807 217,354 242,550 259,106 261,927 272,474

Number with net income ........... 120,814 136,839 153,640 146,415 152,304 n.a.
Total assets ....................... 612,912,516 944,981,970 1,709,471,700 2,060,710,683 2,232,987,922 2,291,816,071
Net worth .......................... 308,923,293 442,587,674 749,186,774 896,871,144 953,108,742 n.a.
Total receipts ..................... 722,952,P90 1,296,359,650 2,404,323,P44 2,488,331,915 2,552,830,718 2,654,538,526

Business receipts ................ 700,090,661 1,258,338,650 2,301,056,550 2,357,973,059 2,418,344,305 2,502,863,506
Interest received ................ 4,748,499 8,691,092 28,315,784 38,134,480 37,677,719 n.a.
Total deductions ................... 692,455,462 1,230,689,496 2,290,593,808 2,423,254,936 2,469,257,725 n.a.

Cost of sales and operations ..... 495,879,549 925,111,030 1,707,143,900 1,660,537,002 1,678,378,729 n.a.
Interest paid .................... 12,570,242 22,055,903 54,177,356 79,322,435 73,973,082 n.a.

Net income (less deficit) ........... 319846,078 68,406,627 125,667,815 75,791,264 95,330,965 115,018,795
Net income ....................... 37,925,489 74,466,554 141,547,510 108,170,744 124,417,490 n.a.
Deficit .......................... 6,079,411 6,059,927 15,879,695 32,379,481 29,086,525 n.a.

Income tax before credits ......... 16,744,905 32,306,739 59,577,413 45,015,096 50,950,876 56,042,311
Total income tax after credi tS2 ..... 13,242,226 21,024,964 32,729,629 26,631,933 24,960,640 29,397,554
Distributions to stockholders
except in own stock ............... 14,616,282 19,973,061 37,306,500 43,912,134 43,295,901 43,063,163
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Table 7. (Continued)-Corporation Income Tax Returns: Balance Sheet, Income Statement, and Tax Items for Selected Years,
1970-1984
[All figures are estimates based on samples-money amounts are in thousands of dollars)
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Items 1970 1975 1980 1982 1983
Preliminary

1984

(1) (2) (3) (4) (5) (6)

Total deductions ................ 1,682,778,847 3,052,674,597 6,12-S,365,155 r6,869,226,020 6,945,457,358 7,380 963,347

Cost of sales and operations .. 1,146,263,273 2,129,928,467 4,204,905,905 4,270,850,310 4,308,238,989 4,544,779,530

Compensation of officers ...... 32,846,381 57,832,552 1089973,751 1299481,025 141,193,212 156,165,285

Repairs ....................... 13,9869819 23,422,171 42,407,967 72,524,061 74,652,495 71 176,927
Bad debts ..................... 6,479,814 13,781,147 18,769,771 r26,639,271 30,543,184 32,517,794
Rent paid on business

property .................... 23,842,355 40,769,829 71,990 832 94,917,540 104,717,965 115,257,025

.Taxes paid .................... 49,523,243 81,530,302 163,003:622 16~,888,353 173,420,116 185,349,397

Interest paid .................. 62,055,010 129,307,921 344,612,542 515,032,667 475,060,444 518,784,076

Contributions or gifts ......... 797,029 1,202,130 2,358,554 2,906,476 3,626,605 3,825,734
Amortization ................. 745,005 717,398 1,374,658 r3,774,896 4,309,952 5,034,145

Depreciation .................. 52,941,266 86,295,664 157,345,828 213,179,160 241,491,819 252,445,952

Depletion ..................... 5,623,339 5,341,489 8,P71,993 7,021,176 7,574,216 7,558,572
Advertising ..................... 18,089,097 26,605,786 52,266,004 64,q87,632 72,393,870 77,149,232

Pension, profit-sharing,
stock bonus, and annuity
plans ....................... 12,225,912 26,526,129 51,529,310 54,232,011 54,355,062 50,02K696

Employee benefit programs ..... 7,398,283 15,690,563 40,179,104 51,838,884 59,115,141 61,224:834

Net loss, noncapital assets ... 1,289,305 1,804,079 5,903,104 10,367,020 7,615,697 9,038,100

Other deductions ............... -248,672,716 411,9189970 850,872,21F 1,185,58~,538 1,187,148,601 n.a.

Total receipts less total
deductions

.....................
67,997,656 145,953,263 235,9189958 154,768,8.54 190,036,702 223,284,166

Constructive taxable income from
related foreign corporations .. 1,679,875 3,395,169 15,708,560 13,6289716 14,944,490 16,335,942

Net income (less deficit) ....... 65,901,614 142,636,826 239,006,542 rl54,27?,693 188,313,928 223,023,250

Net income .................... 83,710,924 169,483,336 296,787,201 r274 291 492 296,932,146 337,059,108

Deficit ....................... 17,809,310 26,846,510 57,780,659 120,018,799 108,618,218 114,035,858

'Income-subject-to-tax ........... -72-,374-,437- -146,589,287- -246,598,486- -205_17-5.,407- _218,,686,396_ -245.,029.,506-

Income tax, total ............... 33,293,018
5

66,144,308 105,142,436 86,766,154 92,218,567 103,120,594

Regular and alternative tax *... 32,949,937 65,769,822 103,831,172 85,077,493 90,461,858 101,255,485

Tax from recomputing-prior-
year investment credit ...... 77,832 217,138 867-,571 1,181,074 1,175,071 1,325,578

Tax from recomputing prior-
year work incentive (WIN)
credit ... N/A 608 4,873 N/A M/A N/A

'Additional tax for tax
preferences ................. ?65,249 156,740 438,820 478,457 561 505 512,386

Foreign tax credit .............. 4,548,986 19,987,724 r24,879,737 rl8,932,390 19,951,165 19,975,487

U.S. possessions tax credit ..... I N/A M/A 1,565,681 2,026,980 1,583,007 1,978,628

Investment credit ............... 865,954 6,459,746 .15,102,812 17,342,890 16,145,173 n.a.

Work incentive (WIN) credit ..... N/A 5,321 36,483 29,020 n.a. n.a.

Jobs'credit ..................... N/A N/A 601,444 r321,863 449,224 n.a.

Nonconventional source fuel
credit ....................... N/A N/A 2 6,787 33,012 69,737

Alcohol fuel credit ............. N/A N/A 4 600 79178 n.a.

Research activities credit ...... N/A M/A NIA 839,220 1,277,474 1,496,810

Employees stock ownersfiip
credit ....................... N/A N/A N/A 14,450 909,880 n.a.

Orphan drug credit .............. N/A NIA N/A N/A *236 *110

General business credit . ........ N/A NIA N/A N/A N/A 17,044,295

Distributions to stockholders:
Cash and property.except in

own stock ................... 32,012,677 45,224,392 97,378,617 rl 31 499 537 128,298,545 138,454,393

Corporation's own stock ....... 1,922,810 2,06F,559 3,525,549 3,642,024 4,810,283 5,742,339
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